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U.S. Offers 
Soviets 


Talks on 
SDI Cuts 


Bonn and Paris 
Plan the Core of 
European Army 


.. 


By Joseph Fiichett 

International Herald Tribune 

PARIS — The Bush administra- 
tion offered Tuesday to discuss 
limiting US. space-based anti-mis- 
sile defenses with the Soviet Union 
as Germany and France disclosed 


plans Tor a joint army corps that 
i of a European 


could be the embryo 
army. 

Both issues have been the subject 
of dose consultation among the 
Western allies, officials said, sug- 
gesting that they are pan of urgent 
/tjisaissions about reconciling the 
; roles of NATO and the European 
Community in Western defense. 

The new flexibility in U.S. poli- 
cy. a shift away from the Reagan 
administration's refusal to bargain 
over its Strategic Defense Initia- 
tive. reflects confidence in Wash- 


ington that American military pre- 
the Soviet 


dominance is growing as the! 
Union disintegrates. 

The U.S. plan, a scaled-down 
version of SDI, no longer seeks to 
provide air tight protection for all 
of the United States against a mas- 
sive missile attack but instead 
would intercept missiles fired by a 
rogue government in a program 
known as Global Protection 
Against Limited Strikes, or 
GPALS. 

This scaled-down version of 
SDL U.S. officials said, will find 
support in Moscow. Until now, the 
*7 Soviet Union has opposed spacs- 
‘ based missile defenses. 

An aide ro Defense Secretary 
Dick Cheney denied press reports 
on Tuesday that the united States 
had started cooperating with Rus- 
sia on a missile shield, but U.S. 
officials said that Russian military 
leaders had expressed interest in 
the program for protection against 
the risk of nuclear proliferation on 
their southern border and perhaps 
even in potentially separatist re- 
publics that have Soviet nuclear 



Senate Confirms Thomas, 52-48, 


Following a Final, Bitter Debate 


By Paul F. Horvitz 

International Herald Tribune 

WASHINGTON — By one of 
the narrowest margins ever for a 
Supreme Court appointment, the 
Senate on Tuesday voted, 52 to 48, 
to confirm Judge Clarence Thomas 
for a lifetime sent on the nation's 
highest court 

The bitterly contested vote was a 
major political victory for Presi- 
dent George Bush. It placed a black 
American on the court for only the 
second time in U.S. history and 
gave the Supreme Court a solid 
conservative majority. 

Judge Thomas, 43, regarded as 
an anomaly as a black conserva- 
tive. will replace the departing Jus- 
tice Thurgpod Marshall, a black 
who was perhaps the court's most 
liberal member. 

Mr. Thomas underwent a singu- 
larly contentious confirmation pro- 
cess in the Senate, both because of 
his conservative ideology, which 
was opposed by major black orga- 
nizations and l/berals, and because 
of an ilth-hour charge that he had 
engaged in sexual harassment years 
ago. 

Republicans found 11 of the 


Senate’s 57 Democratic votes to 
add to the 41 Republicans who 
voted to confirm Judge Thomas. 
Those Democrats who voted for 
Judge Thomas were Senators Sam 
Nunn and Wycbe Fowler Jr. of 
Georgia, Dennis DeConcini of Ari- 
zona. J. James Exon of Nebraska, 
Richard C Shelby of Alabama, 
Alan J. Dixcm of rumens. J. Bennett 
Johnston and John B. Breaux of 
Louisiana, Chuck Robb of Virgin- 
ia. Earnest F. Hollings of Smith 
Carolina and David Boren of Okla- 
homa. 

Two Republicans voted to op- 
pose Judge Thomas: Bob Pack- 
wood of Oregon and James M. Jef- 
fords of Vermont. 

Senator John C. Danforth of 
Missouri vowed that Mr. Thomas, 
who rose from extreme poverty in 
rural Georgia to key political jobs 
in the adnnnistration of President 
Ronald Reagan, would become 
“the people’s justice." 

But Senator George Mitchell of 
Maine, the Democratic leader, 
warned that Judge Thomas would 
cast a decisive vote on the high 
court against a woman's right to 
choose an abortion. 


Lobbying was extremely heavy, 
and phone calls to Washington 
were said by AT&T to be five times 
greater than normal. 

The clash of speeches before the 
final vole focused little on the ide- 
ology or abilities of Judge Thomas. 

Instead, it turned on questions of 
character and integrity. The 100- 
member Senate engaged in an un- 
usuaffy vitriolic day of charge and 
countercharge on whether Judge 
Thomas had been the target of 
character assassination by a con- 
fused woman or whether the for- 
mer aide who accused the judge of 
sexual harassment had been the 
victim of a political smear. 

Among the Democrats who 
moved early into the Thomas 
camp. Senator Exon said be saw 
too many flaws in the assertions of 
Anita F. Hill, the Oklahoma law 
professor who accrued Judge 
Thomas of sexual harassment. Mr. 
Exon declared that Judge Thomas 
would be a better justice for the 
crucible he had been through, as 
did the Senate Republican leader, 
Robert Dole of Kansas. 

"Tbe While House has a lot of 
clout,” Senator Patrick J. Leahy of 


Vermont a Democratic opponent 
of Judge Thomas, said before the 
debate opened. ‘"They will proba- 
bly win.” 

Professor Hill, 35, who is black, 
came forward last month with de- 
tailed assertions that Judge Thom- 
as had subjected her to unwanted 
verbal abuse of a raunchy sexual 
nature when she worked for him at 
two federal agencies, one of jhem 
the agency charged with hearing 
sexual harassment claims. 

In three days of tense televised 
bearings. Judge Thomas categori- 
cally and vigorously deeded all of 
her assertions. He declared that it 
was impossible to prove that some- 
thing had not occurred and said 
that he had been the victim of a 
racially motivated “lynching." 

The Senate debate was equally 
raw. 

Senator Phil Gramm, a Texas 
Republican, read a letter from a 
constituent who likened (he Senate 
Judidaiy Committee hearings to a 
“Castro show trial." 

Senator Leahy rose to accuse the 
Republicans in the Senate and the 


See THOMAS, Page 5 


Senators Played for Power, Not Truth 


OriMren in Zagreb surrountfing a Croatian soldier. They waited to see Us rifle. 


to&an Ma. a/ 


By Maureen Dowd 

Hew York Times Service 

WASHINGTON— Although many on Cap- 
itol Hill have stepped up to bouquets of micro- 
phones in the last few days to proclaim them- 
selves seekers of truth in the harrowing contest 
between Professor Anita F. Hill and Judge 
Clarence Thomas, few people in Washington 
were seeking truth at all. 

As in all contests in the capital, the parties 
and the interest groups had already staked out 
their positions and were spending all their time 
trying to manipulate the process that they 
spoke of with words of such concern and rever- 
ence. 

The scalding contest was not only about race 
and sex, and women and men. It was about 
power, and who knows how to use it more 
effectively. 

The Democrats made a pass at figuring out 
what had happened in the case. The Republi- 
cans tried to win. ' 

While the Democrats were pronouncing 
themselves' fihmmdxsd by two diametrically; 
opposed stories, the Republicans had already' 


launched a scorched-earth strategy against Pro- 
fessor HLQ. 


Just as they did in tbe 1988 campaign, the 


Republicans haltered tbe other side' by going 
uglyeaT 


JTy early with nasty, personal attacks, by i 
cessfuDy linking the Democrats with liberal 
advocacy groups and by using volatile images 
of race. 

The search for the facts fell victim to the 
tactics, with tbe unabashedly partisan Republi- 


rebut the assertion of Judge Thomas, who was 
bom in the segregated South, that be was a 
victim of racism. 

So. while the Democrats were making nasty 
charges erf their own about Judge Thomas, they 


did fi bowing and scraping all the way. In the 
s had bee 


NEWS ANALYSIS 


cans on one side and, on the other, Democrats 
who faded to press harder to resolve inconsis- 
tencies because they were too intimidated by 
accusations that they had bungled tbe initial 
investigation of Professor Hill's charges and 
leaked her affidavit to the press. 

Democrats were also cowed by fears that the 
Thomas defense was playing well in the coun- 
try, and some were nervous that if they were too 
aggressive, they might be vulnerable on their 
individual problems on the issue of rectitude. 
—•Moreover, theeight BsMcsa&arthr com- 
mittee, all white males, found it difficult to 


end, the Democrats had become so cowed that 
they failed to question Judge Thomas at all 
about accounts from his friends of his interest 
in pornographic films while he was at Yak Law 
School and approached the key question of 
sexual harassment almost apologetically. 

The worst nightmare for the women's groups 
had happened: that a credible woman would 
get up and tefl her story, backed by credible 
witnesses, and she would come out so bloodied 
as to be almost unrecognizable. 

Professor HID ended up fighting an octopus 
of charges: that she was an erotomaniac, that 
she was a ruthless careerist, that she was a 
disgruntled, vindictive woman, (hat she was 
insane and that she was a zombie-like pawn of 
liberal interest groups. 

“It was suggested that I had fantasies, I was a 

See TRUTH, Page 5 


weapons. 

. In offering to discuss the pace 
and scope of any U.S. military sat- 
effite-depl oyroen ts in space, the 
Bush administration dearly feels 


Serbia and Croatia Ask U.S., Soviets and EC to Help Set Up Peace Talks 


that it can now expect cooperation 
m Moscow. 


cm the plan from 
In contrast, the call for a Europe- 
Tji an army, expected to be made 
' Wednesday in Bonn and Paris, ap- 

E sars to lie largely political with 
tile immediate military applica- 
tion. But tbe plan, however vague, 
for a German-French army corps 


‘could help keep alive the prospect 
of an eventual EC i 


' military role. 
Bonn officials said that the army 



sees as a counter to U.S. intentions 


See ARMS, Page 6 


By Francis X. Clines 

New York Times Service 
MOSCOW — Prompted by 
President Mikhail S. Gorbachev, 
the leaders of Serbia and Croatia 
met here Tuesday and agreed to 
attempt another cease-fire in the 
Yugoslav civil war and to hold 
more peace talks within a month. 

Mr. Gorbachev, who invited the 
two rides to the Kremlin, an- 
nounced an agreement for an im- 
mediate cease-fire and issued a 
communique in which tbe combat- 
ants called for help from Soviet. 
U.S. and European officials to help 
get the peace talks under way. 
Thor was do immediate indica- 


tion of bow President George Bush 
or the Europeans might respond to 
Mr. Gorbachev's unusual initiative 
nor whether the cease-fire would 
prove at all effective in stopping 
the 16-week Yugoslav war. Hun- 
dreds of people have died and sev- 
eral previous cease-fires were ar- 
ranged, only to be violated by fresh 
incidents of combat 


[Yugoslavia appeared to slide 
further toward chaos Tuesday as 
the central republic ol Bosnia-Her- 
zegovina declared sovereignty, a 
move that could embroil its explo- 
sive ethnic mix of Muslims, Serbs 
and Croats in the civil war, news 
agencies reported. 


[After the Bosnian vailiainent's 
vote on sovereignty, the Yugoslav 
defense minister. General Vdjko 
Kadijevic, flew to Sarajevo for 
emergency talks with tbe president 
of Bosma-Herzegovina, Aina Izet- 
begovic, amid fears that fighting in 
neighboring Croatia could spread.] 

In opening a new initiative in 
what has been bis forte, interna- 
tional relations, Mr. Gorbachev 
said he sympathized with the “mis- 
fortune of Yugoslavia" and the 
need to protect the nation from 
“guerrilla war." 

“The Soviet Union has to deal 
with similar problems” Mr. Gor- 
bachev said before the joint meet- 


ing with President Franjo Turman 
of Croatia and President Slobodan 
Milosevic of Serbia. “This explains 
why recent events in Yugoslavia 
arouse anxiety and concern in our 
country," the Soviet leader de- 
clared. according to Tass. 

A communique issued after tbe 
Kremlin ««n« announced the three 
parties had agreed to “an immedi- 
ate decision" to stop armed con- 
flict, as well as to start talks within 
a month “to solve all contentious 
problems” at peace talks involving 
the “highest representatives'’ of 
Serbia and Croatia. 

Mr. Milosevic said in brief com- 
ments after the meeting that a “fair 


and peaceful" solution could 
evolve from the agreement. 

Previous diplomatic efforts have 
only demonstrated the thorniness 
of the conflict, in which forces of 
the breakaway republic of Croatia 
have been battling Serbian militia 
and Yugoslav Army units, with a 
death toll as high as 2,500, accord- 
ing to some estimates. 


“into a hell in which the Muslim 
people will perhaps vanish." 


Muslims account for about 44 
percent erf Bosnia-Heizegovina’s 
435 million people, ethnic Serbs 
about 31 percent and Croats about 
17 percent 


by caning up Bosnia-Herzqgovuu. 

Diplomats said the move fell 
short of the declarations of inde- 
pendence already made by Croatia. 
Slovenia and Macedonia. 


News agencies reported: 

The lender of Bosnia-Heizegovi- 
na’s Serbian Democratic Party, Ra- 
dovan Karadzic, reacted to the sov- 
ereignty declaration by accusing 
Muslims and ethnic Croats on 
Tuesday of leading tbe republic 


Mr. Izetbegovic, tbe Bosnian 
president said that the sovereignty 
declaration only affirmed a previ- 
ous constitutional amendment de- 
claring Bosnia-Herzegovina sover- 
eign and all its citizens equal. 

Tbe sovereignty declaration 
seemed intended to serve notice to 
Croatia and Serbia that they can- 
not settle their territorial dispute 


But with federal authority shat- 
tered by the four months erf fight- 
ing in Croatia, the Yugoslav feder- 
ation of 23.5 million people 
appeared to be hurtling toward a 
violent break-up. 

Croatian radio reported more 
fighting Tuesday, and the Tanjue 
press agency said the army had 
taken the southern Adriatic resort 
of Cavtat just south of Dubrovnik. 

(AP, Reuters, AFP) 
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Iraq Will Shoot 
At Israeli Jets 


BAGHDAD (AFP) — Iraq 
will fire on Israeli warplanes 
on reconnaissance flights over 
Iraq, Foreign Minister Ahmed 
Hussein Samaraei said Tues- 
day. 

In a letter to the United Na- 
tions secretary-general Javier 
Pfrrez de Cutilar, Mr. Samar- 
aei said that anti-aircraft guns 
would fire even if it endan- 
gered UN-chartered helicop- 
ters. He also asked for UN 
guarantees that Israel would 
not repeal flights over Iraq 
similar to those of earlier this 
month, the official press agen- 
cy, INA, reported. 

Related article. Page 2 
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James Baker met with Presi- 
dent Assad of Syria as tbe Is- 
raelis agreed on terms for 
peace talks . Fage 2. 
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CJticom posted a huge quarter- 
ly loss. Page 15. 

Ronald Coase received the No- 
bel economics prize. Pag* 15. 
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Intruder Cracks KGB 


The Associated Press 

MOSCOW — A man scaled a wall of the KGB headquarters last 
month, climbed into a second-story window and spent a weekend 
undetected in a general's office, an official said Tuesday. 

Tbe man, identified as “citizen Suchkin," was arrested only later 
when he attempted to throw a package of documents onto the 
mounds of the U.S. Embassy, the newspaper Moskoysky Komsomo- 
lets reported A KGB spokesman confirmed the incident 

The newspaper said the man scaled the wall of the KGB's 
headquarters, known as the Lubyanka, on a Friday night in late 
September and entered the office of an unidentified lieutenant- 
general. Tbe story said the intruder was detained when Moscow 
police officers guarding the U.S. Embassy compound spotted him 
trying to throw the package onto the grounds. 

The spokesman said that the break-in was under investigation and 
that “measures have been taken to prevent people who enter budd- 
ings through windows rather than doors from doing so in tbe future." 


Yeltsin Vows to Free Prices and Lift State Control 


By Michael Dobbs 

Washington Past Service 

MOSCOW — President Boris N. 
Yeltsin of Russia, moving to reas- 
sert his authority after nearly 100 
days in office, promised Tuesday to 
push ahead with far-reaching eco- 
nomic changes including the liber- 
alization of virtually all prices and 
steps toward a separate Russian 
currency. 

Speaking in an interview with 
Russian television. Mr. Yeltsin also 
promised to put an aid to political 
squabbling among his closest aides 
by forming a new “government of 
popular confidence” in the next 


few days. He said that an atmo- 
sphere of near-crisis had developed 
during his two- week absence on a 
Black Sea vacation because of dif- 
ferences about the future direction 
of Russia and the course of the 
economy. 

“People will suffer, but we bare 
to go through with thu.” said Mr. 
Yel tsin, announcing that state con- 
trols over prices would soon be 
lifted to allow them rise to free 
market rales. 

A forma Communist Party bu- 
reaucrat with only a limited grasp 
erf capitalist economics, Mr. Yeltsin 
had earlier shown little enthusiasm 


for implementing tbe painful n» 
'the transition 


sures associated with 
to a market economy. But he has 
evidently concluded that short- 
term sacrifices wifi be necessary to 
rescue Russia from hs deepening 
economic crisis and give people 
some long-term perspective of a 
better life. 

Mr. Yeltsin, 60, who became the 
first popularly elected leader in 
Russia’s 1,000-year history on July 
10, has been strangely passive since 
he played the central role in defeat- 
ing a coup attempt by hard-line 
Communists last August This led 
to criticism that his character and 


political talents are more suited to 
the role of leader of tbe opposition 
than president of a huge country 
with vast problems. 

In his interview with Russian 
television, Mr. Yeluin combined 
calls for sweeping economic change 
with attacks on the sprawling cen- 
tral bureaucracy controlled by 
President Mikhail S. Gorbachev. 

He said that it was necessary to 
“complete the destruction of tbe 
center” by cutting payments within 
one month to “all union ministries 
whose services we are not using," 

Under proposals for a new union 
treaty that will establish a loose 


confederation of sovereign states in 
place of tbe old Soviet Union. Rus- 
sia and the other republics would 
take over almost complete respon- 
sibility for running their own econ- 
omies while delegating limited 
powers for defense and foreign af- 
fairs to the center. 


Since returning from vacation 
c, Mr. Yeltsin has- sought to 


lastwedc, Mr. 
repair the political damage caused 
by the resignation of his economics 
minister, Yevgeny Saburov, after 
the Russian government disowned 
his initialing of an interrepublkan 


See YELTSIN, Page 6 
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Kenbei! Japanese Bash Back 


They’re Tired of Hearing That 'America Doesn’t tike Us 9 


By Steven R. Weisman 

Hew York Times Service 

TOKYO — A former national security director for 


were still “intoxicated with a war-victory mood.* 
though they had done little to overcome economic 
stagflation, drags, declining schools and other 
problems. 

Kazuo Inamori, the chairman of Kyocera Corp K a 
major high-technology company, also wok this gener- 
al theme, an increasingly popular one, writing in a 
recent article that Japanese were growing tired of 
feeling that “America doesn’t like us or respect us 
despite our efforts." 

In fact, a new word has has been coined to describe 
tbe phenomenon behind these thoughts. The word is 
kenbei, meaning “dislike of the United Stales,” and its 
use appears ioTk growing. 

“There hare always been ups and downs, in the 
image of the United States in Japan," said Srizaboro 
Sato, a professor of political science at Tokyo Univer- 
sity. “Bat there is a growing concern in Japan over the 
decline of American work ethics, moral principles, the 
qualityof American products." 

“Most Japanese realize that die world needs a 
strong, healthy and econormcaily dynamic United 


States.” Mr. Sato said. “So all these trends are a source 
of concern." 

Kenbei is a neologism that has been used only since 
the beginning of this year, reflecting the pent-up 
feelings of frustration and criticism of the United 


States accumulating for many years on the basis of 
friction over trade issues, cuimraJ differences 


issues, cultural differences and a 
number of other points of disagreement between the 
two countries. 

For Japanese, these feelings were sharply focused 
by the seeming eagerness of me United States to go to 
war in the Gulf. Criticism of Japan's role in the Gulf 
appears to have brooght these emotions out in the 
open, resulting in some criticism of tbe United States 
that is unusually harsh and direct by Japanese 
standards. 


“Only a snail minority of Japanese have a deep- 
s United States,” said Ytibo 


rooted antipathy to the 
Okamoto, a former diplomat. 

But be added, “There is a growing feeling that on 
trade issues, the United. States is bullying Japan, 
arrogantly making demands on every trivial matter 
that does not comply with the American standard of 
justice." 

A senior Foreign Ministry official said the pattern 


See JAPAN, Page 2 
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Iraqi Hydrogen Bomb Program Was Advanced, Files Show 


By William J. Broad 

New York Times Semite 

NEW YORK — Iraq’s efforts to build a 
hydrogen bomb, described last week by the 
United Nations, were further along than 
generally believed and would also have 
sharply increased the destructiveness of its 
atomic bombs, according to weapons ex- 
perts and UN documents. 

Because hydrogen bombs can be hun- 
dreds or thousands of times more powerful 
ihan atomic bombs and vastly more de- 
structive. some analysts expressed alarm 
about the recent disclosures. America's 


showed that the West’s intelligence failure 
had been extensive. 

[President George Bush vowed Tuesday 
to “keep the pressure” on Iraq until it 
destroyed all its weapons of mass destruc- 
tion. The Associated Press reported from 
Washington. 

[“Saddam Hussein will not scorn the will 
of the world." Mr. Bush said at a ceremony 
welcoming the emir of Bahrain to the 
White House. “Iraq must never again 


threaten its neighbors. We will keep the 
pressure on until we are satisfied that all of 


first hydrogen bomb, exploded in 1952. 
was about 700 times more forceful than the 
atomic bomb dropped on Hiroshima in 
August 1945. 

Overall, the Iraqi bomb program was 
more ambitious, advanced and deadly than 
had previously been suspected, analysts 


pressure on until we are satisfied that all of 
Saddam’s weapons of mass destruction 
and the means to deliver them have been 
destroyed, until a new leadership in Iraq 
stands readv to live in peace with its neigh- 
bors"! 

Before the Gulf war, intelligence experts 
knew of Iraqi efforts to build an atomic 
bomb but made no mention of a hydrogen 
bomb program. Even those experts who 
, assumed 


production (rf crude warheads, while most 
others said it would take five to 10 years. 

But from eudence gathered by UN in- 
spectors. it is now believed that Iraq could 
have been making atomic bombs in as little 
as a year. 

Worse. Baghdad was apparently en- 
gaged in a broad effort to go down the 
thermonuclear road, producing not only 
hydrogen-bomb materials like lithium 6 
but also computer software to predict the 
likelihood of thermonuclear reactions. 

Li addition, it is now known that Iraq 


Iraq would have probably needed sever- 
al years to produce a hydrogen bomb, 
weapons scientists said. They noted that a 
prerequisite for any hydrogen boob is an 
atomic bomb whose extraordinary heats 
act as a trigger. 


had acquired another key ingredient need- 
ed :o unleash the latent thermonuclear 


ed :o unleash the latent thermonuclear 
forces of the atom. This is heavy water, or 
deuterium oxide, which UN officials say 
Iraq imported years ago. 

Deuterium is 2 heavy form of hydrogen. 
When heavy water is mixed with lithium 6. 
the product is lithium 6 deuteride. This 
compound is the main component of hy- 


But the weapons scientists added that 
Iraq’s thermonuclear ambitions were also 
more immediate. Baghdad, they said, 
would have used small quantities of hydro- 
gen-bomb fuel to triple or quadruple the 
explosive force oT any atomic bomb. 

Such “boosting.” as it is known, is fairly 
easy 10 do. When lithium 6 is bombarded 
by neutrons in a nuclear reactor, a form of 
heavy hydrogen called tritium is produced. 
This tritium is then added to the core of an 
atomic bomb, along with deuterium from 
heaw water. 


Experts say this deuterium-tritium mix- 
ture can sharply improve the efficiency of a 


powerful enough to be suitable for delivery 
atop a missile. 

The explosive power of hydrogen bombs 
has no theoretical limit. And. weapons ex- 
pots say. big ones are easier to build than 
small ones, conjuring up visions of Saddam 
Hnssein with an arsenal of great power. 

On Oct. 7, David Kay, chief of the agen- 
cy’s Iraqi inspection learn, said that several 
of the documents his team had seized indi- 
cated that Iraq had already produced some 
lithium 6 and that another document re- 
ferred to a plan to make about 100 kilo- 
grams a year. 

Lithium 6 has no significant use other 
than in making bombs. 

Experts estimate that the force of an 
Iraqi hydrogen bomb would have been 
equal to between a million and 10 million 
tons of high explosives, depending on the 
bomb's deign. Hie atomic bomb that de- 
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Baltics Join European Security Body 

I atvia and Lithuania 00 Tuesday 


HELSINKI (Reuters) — 

formally joined the Conference withdraw from their territory. 
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offensive weapons. But we do not wanl a confidence vacuum. 



Baker on Verge 
Of Completing Plan 
For Mideast Talks 
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Compiled by Ovr Staff From Dispatcher 

DAMASCUS — Secretary of 
State James .A Baker 3d was on the 
verge Tuesday of sealing arrange- 
ments for a huddle East peace con- 
ference to open in Lausanne, Swit- 
zerland. on Oct. 29, U.S. and other 
diplomatic sources said. 

Even as Mr. Baker was holding 
extended talks with toe Syrian 
president, Hafez .Assad, the sources 
said the Swiss city would be the site 
barring last-minute hitches in Mr. 
Baker's diplomacy. The open ques- 
tions rested primarily on the issue 
of Palestinian participation. 2 nd 
there was progress on that score in 
Jordan. 

The sources, declining to be 
identified, said that the opening 
negotiations would be in Lausanne, 
and that the parties — Israel, the 
Arab states and Palestinians — 
would decide whether to continue 
there. 

After more than seven hours of 
talks with Mr. Assad, a key player 
in the Arab- Israeli dispute, there 
was no word on whether Mr. Baker 
had been able to take care of the 


final details for Syrian participa- 
tion. He already bad the Syrian 
leader’s tentative approval for ne- 
gotiations with IsraeL 

Mr. Assad seeks to recover the 
Golan Heights, which Syria lost to 
Israel in the 1967 Six-Day War. 

Meanwhile, three-way diploma- 
cy across the border held out the 
promise of a green light from the 
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Palestinian hierarchy — the most 
critical dement of Arab support for 
talking peace with IsraeL 

The Israeli fordgn minister, Da- 
vid Levy, said Tuesday that Israel 
bad reachedpreliminary agreement 
with the United Slates on terms for 
a conference. 

“There are things that had to be 
closed with the United States and 
this we have done," Mr. Levy said, 
“and we must continue on Thurs- 
day to close the other subjects, to 
improve formulations." 

Palestinian negotiators in Am- 
man, Jordan, said Tuesday that 
they had resolved a dispute with 
Jordanians on the makeup of a Jor- 
danian-Palestinian delegation to 
the peace talks. 

Toe Palestinians — Hanan 
Ashrawi, Faisal Husseiru and Za- 
karia Agha — said they did not 
expect a public announcement re- 
garding the formation of the joint 
delegation. They said that only the 
PLO’s 90- member central council, 
due to meet Wednesday in Tunis, 
could announce final agreement on 
a formation of a joint delegation. 

Israel wants to be sure the PLO 
has no part iu the talks and that the 
future of Jerusalem is not on the 
agenda, so it is likely to look closely 
and critically at any Falestinian- 
Jordanian agreement. 

The United Slates has a “credi- 
ble list” of Palestinians who meet 
the criteria agreed upon with Israel, 
an official traveling aboard Mr. 
Baker's plane said. 

Mr. Baker’s talks with Mr. Assad 
included such issues as Syria’s re- 
luctance to attend negotiations 
dealing with the regional weapons 
buildup and scarce water resources. 

Mr. .Assad has given his tentative 
approval for peace talks with Isra- 
el. But he told Mr. Baker last 
month that he was reluctant to par- 
ticipate in the phase that deals with 
the regional issues. 

Since then. King Fahd of Saudi 
Arabia, President Hosni Mubarak 
of Egypt and King Hussein of Jor- 
dan all have reaffirmed their na- 
tions' attendance. U.S. officials 
said Mr. Baker hoped this would 
help him to persuade Mr. .Assad to 
go along. (AP, /fearers, AFP ) 
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Aria Sam/ltoABoeaKd hen 

TERRORIST TRIAL OPENS — Wearing a Palestinian scarf and snrromdedlnr policemen and a translator, Mohammed Basted 
listened as his trial opened in Athens. He is charged with minder in the bombing of a Pan Am jetfiner over Hawaii m 1982 that IdBed 
a Japanese boy and wounded several passengers. A court granted an eight-day postponement to let lawyers examine FBI evidence. 


JAPAN; Expressions of Pent-Up Frustration With the United States 


(Ccatfoued from page 1) 

was caused by U.S. pressure on 
trade issues and accusations that 
Japan did not respond quickly or 
generously enough to help in the 
war against Iraq. In the end, Japan 
contributed $15 billion, or a quar- 
ter of the cost of the war. 

“We may have been somewhat 
dumsy and slow, but we did our 
best," the official said. “Now we Li 
Japan don't like it that the United 
Slates is not giving us any crediL” 

Mr. Inamori. the president of 
Kyocera, wrote in one o? several 
symposia in Japanese magazines on 
the topic of japan ese-Aoeri can re- 
lations that “the debate over the 
Gulf war has only abetted the ken- 
bei tendency, particularly among 
the young generation that does not 
know World War II and its after- 
math.” 

In anothe- article, Yoshimi 
ishikaua, the author of a book on 
farm workers in California and 
other nonfiction books, wrote, “In 
response to the force displayed by 


America, there is emerging among 
Japanese a move from fear toward 
something like nascent hatred." 

Whether Che demand is that To- 
kyo end its ban on rice imports or 
that Japanese fishermen stop using 
big drift nets or that Japanese 
stockbrokers and businessmen end 
what are deemed collusive business 
practices, the criticism is increas- 
ingly being seen as “Japan bash- 
ing.” 

Several recent articles have fo- 
cused cn plans to observe the anni- 
versary of the Japanese attack on 
Pearl Harbor on Dec. 7, 1941. 
Many say they fear that Americans 
will use the anniversary to revive 
criticism of Tokyo as untrustwor- 
thy and aggressive. 

The Foreign Ministry has be- 
come so concerned about develop- 
ments that it commissioned a study 
by Professor Sato this year to un- 
cover the factors involved in ken- 
bei. Professor Sato and others said 
they were not at liberty to discuss 
the poll numbers that document 
the trend. 


But just as Americans now have 
a different view of the world after 
the Cold War, so 24 percent of 
those polled by the Yomiuri news- 
paper three months ago said they 
regarded the United States as a 
security threat, while only 22 per- 
cent said they saw the Soviet Union 
as a similar threat Among people 
in their 20s, the group regarding the 
United States as a security' threat 
was 33 percent 

Takanori Irie, a professor at 
Meiji University in Tokyo, said Ja- 
pan had suffered from the after- 
math of three wars: World War II, 
the Cold War and the war in the 
Gulf. He said Japan had an “An- 
glo-Saxon neurosis" that made it 
slavishly follow the views of the 
West, particularly the United 
States. 

Perhaps the most revealing re- 
coil criucism of the United States 
has come in articles by Kozuo 
Ogura. the director-general of cul- 
tural affairs at the Foreign Minis- 
try. Indeed, the ministry translated 
the articles and included them in a 


accept dependence on Japan.” 

“These on. the U-S. side are still 
leaning heavily on Japan,” he said, 
“never reflecting on their own 
country’s shortcomings. And those 
on the Japanese side are still bow- 
ing before the American demands, 
as if doing so was Japan's fate." 

The existence of rising kenbei is 
considered important especially as 
Japan chooses a successor to Prune 
Minister Toshiki Kaifu. All the 
leading candidates for prime minis- 
ter arc considered pro-American, 
but ihey may also be increasingly 
willing to oppose American poli- 
cies. The former deputy prime min- 
ister, Kiichi Miyazawa, the clear 
frontrunner, was said to have been 
a skeptic on the Gulf war. 
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15 Die in Nigerian Religious Rioting 

i AfiOS (Reuters^ Civilians in the tense northern Nigerian city j 


^‘m the mai^y Muslim dty were deserted a day after rampaging 
youths set fire to shops, houses, bcrtels and cars. . 

y state radio said Governor Idns Garba had clamped Kano state mrtara 
12-hour, dusk-to-dawu curfew, banned all religious gatherings and 
warned that the military government would deal decisively with arsonists 
and looters. 


North Koreans Harass Truce Teams 


SEOUL (AFP) — North Korea has been harassing the Polish and 
Czechoslovak delegations overseeing the Korean 
the northern side of the demibtimzed zone. US. officials said hot 


T hTrecent months there has been “an increased level of harassment" 
against the Poles and Czechoslovaks, an official said, but he and an«h^ 
official declined to confirm press reports that gas. water and 
had ban cut off to the residences of the Neutral Nations Supervisory 

Commission members. , . . , 

The commission was established in 1953 to oversee the armistice that 
ended the 1950-53 Korean War. Poles and Czechoslovaks m Jhe comma- 
sion are billeted north of the DMZ and the Swiss and Swedish delegating 
are on the southern side. 


Bonn to Pay Debt to Polish Victims 

BONN (Reuters) — Germany is ready to pay 500 million marks (S294 
million) to compensate Poles brutalized as slave laborers by the Nazis m 
World War LI, government sources said on Tuesday. : ; 

The sources said that Germany and Poland had f i naliz ed plans for $ 
joint foundation to handle the compensation payments. The cabinet >$ 
expected to approve the plan on Wednesday, effective the next day, when 
the Bundestag is to ratify a German-Polish fri en ds h ip treaty, the sources 

But nearly a million Poles of the estimated 14 million who were forced 
to work as slaves still await compensation, according to the Warsaw: 
based Association of People Harmed by Hitler’s Third Reich. The new 
foundation apparently will pay out claims only to “those who suffered 
un usuall y under Nazi terror, for example, those who were used for 
medical experiments,” an official said. j 
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For the Record 


pamphlet of “representative” 
thinking in Japan. 

Mr. Ogura wrote in the Gaiko 
Forum, a Japancse-language maga- 
zine published by the Foreign Min- 
istry. that crititiism of Japanese in- 
vestments in the United States 
showed that “American people are 


not yet psychologically prepared to 
accept dependence on Japan.” 


The Soviet Union formally set up dip lo m atic relations with Latvia orj 
Tuesday, a week after establishing similar links with Lithuania and 
Estonia, Tass said. (Reuters) 

France, after a 10-year dispute on how to protect individual freedom 
from police computers, authorized its domestic intelligence agency on 
Tuesday to keep computerized files on citizens. (Reuters) 

An undergromd labyrinth 250 kilometers (155 miles) southwest of 
Berlin, where the Nazis worked 20.000 slave laborers to death, w^s 
declared a protected monument on Tuesday to ensure it would never te 
disturbed by mining operations. The Thuringia state government. in 
Eastern Germany awarded- the former Dora concentration camp site 
historical status. (Reuters) 


Cuba, 


TRAVEL UPDATE 

TWA Sets $500 Round-Trip Rates 


NEW YORK fNYT) — Trans World Airlines has announced $500 
round-trip domestic fares to and from more than 40 VS. cities. 

To qualify for the fares, which the carrier said represent a saving of 4^ 
percent to 60 percent on current full-coach prices, most of the flights will 
have to connect through the airline’s hub in St. Louis. . 

Individuals and companies can buy as many nonrefundable coupons as 
they wish through Oct. 22. Sold in pairs for S50 each, the coupons may be 
used toward purchasing round-trip tickets valid through April 1992. ' 
Tafts have broken down between management and striking mainte- 
nance engineers of Indian Airlines, threatening widespread domestic 
flight disnmtion. (Afty 

Air traffic over Italy is likely to be disrupted Thursday throoefe 
Saturday because of work stoppages that have been threatened by ip 
traffic controllers and flight assistants seeking new contracts. (AS) 
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Fins, dry weather fe in 
store (or the East Coast 
Thursday. Dramatic warm- 
ing wffl blow too Chicago 
on strong windB Thursday 
and shift to New York City 
Friday. California wfil be 
warm and dry. Hot sun- 
shine wa bake Texas 
Thursday and Friday. 
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Europe 

Thursday Into Friday of 
this week wH be quke 
stormy tram London to 
Paris with periods ot wind- 
swept rain both days. The 
weekend win be windy 
andchtty with clouds and 
tsunshine. Germany wilf be 
windy, mad and showery 
too Friday. 


Asia 

Gusty winds wil buffet ter . 


too w»h a tew show* 1 
Thursday and Friday. » i 


Seoti. sunshine TfMsdj 
wB give way » 
showers Friday. Clearing • 
set tor Hong Kona and Te- 
wan Thursday. Souftes 
Asia w» remain hoi w* 
brief rain. 
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Hcwuc-fftcsts who- casually 
Intake long- distance telephone 
calk without asking? Teen-agers 
jvbo 1 dud directory information, 
.Vitas tunning up the phone {rill, 
Vnsteadof looktag up theuumber 
iu the phone book, and then tafle- 
C .by thcMuTTelegen Corp. offers 
1/aTdekfocker, priced 150 to $100 
‘ depending M ine model, that can 
Emit calls to local numbers, block 
caDs ior dhmtwy information 
siid Stmt the length of calls. Or, if 
thei^ prefos, all out going calls 
caribe -blocked except the 911 
diogHicy number. 

The unit about the size of a 

thick paperback book, is attached 
lothe telephone cord. A p ersonal 
access code, known only to the 
1* bouscMder, cancels all restric- 
tions. If someone tries to discon- 
nect die device, an alarm goes off. 
- Teteg at is at 204 East Second 
Avenue, finite 507, San Mateo. 
Calif omia. 94401, U.S.A. A 
spokesman aid, “We can’t mate 
them fast enough.” 

ShartTakes 

’• Washfagton’s National Muse- 
an irf Na&ind History features a 
25-year-old exhibit on “The 
Emergence of Man.* Jod Achen- 
badi of The Washington Post 
^ says it might better be labeled 
“The Em ergence of White Mam” 
A painting of homo erectus, an 
ancestor of modem humans, 
shows light-skinned brutes 
throwing spears at a mammoth. 
Next comes Neanderthal man, 
also European, then the modem 
human,' likewise utterly white 
Helen Maddox, a black activist, 
said, “The first time 1 saw it, my 
stomach turned over.” She is 
poshing far a more Afrocentric 
exhibit. That. will, cost about $9 
nuffion. Meanwhile, most of the 
odubitson human evolution have 

been dosed. 

. A svfer who survived an attack 
by a great white' shark off Santa 
Cruz. California, said- that when 
. the shark momentarily loosened 
its grip, be locked it the eye and 
shoved his surfboard into its 
mouth before escaping to shore. 
John Ferreira, 32, a machinist, 
was given about 100 stitches on 
his back and left aim! He said the 
shark was about 1 6 feet (5 metes) 
long. The experience was “wry, 
very terrifying,” he said, but he is 
: not going to give up surfing. 



PtaiS-^fryTVAaofiMCdl’Tat 

HALLOWEEN NEXT — James Hemiiig, of Salem, New York, atop hfeg^uicff other’s 38-poraid 
pumpkin at a Topsfidd, Massachusetts, fair. Die pumpkin was the fair's largest but not heaviest 


Ibe Bulletin of the Atomic Sci- 
entists doomsday dock, -showing 
the editors’ notion <rf the likeli- 
hood of nuclear war, stood at two 


minutes to the midnight of Anna- 
after the Soviets tested 
hydrogen bomb in 1953. It 
has stood at 10 minutes to 12 for 
the. last 18 months, reflecting the 
apparent cod of the Cold War. 
Now the ttfitors are palling a 
panel of 42 persons, including 18 
Nobd Prizewinners, on whether 
the dock should be reset. *Tbe 
two major nuclear powen are no 
longer threatening one another,” 
said the editor, Mike Moore. 
“But there are stifl 47,000 nuclear 
weapons out there.” 

Damon Jbnpyoa, chronicler of 
the Broadway of the 1930s and 


40s, comes off poorly in a new 
biography by Jimm y Breslm. The 
novelist Donald E Westlake dis- 
agrees with Mr. Breslin. Writing 
in The New York Times Book 
Review, he says that Damon 
Runyon “was a first-rate writer 
who took the reality he saw 
around hilri and the sentimental- 
ity be found awash in the Ameri- 
can soul and combined them into 
a sugared medicine that went 
down like a treat” Indeed, “he 
entered the languag e and lived in 
h like a robber barm in a cap- 
tured castle, and when he went 
away be left his name behind.” 


Charles HBSnger recalls in his 
column of Americana in the Los 
Angeles Times that when he visit- 
ed Starkweather, North Dakota, 
in midwinter, with the outside 
temperature 36 below zero (mi- 
nus 38 centigrade) and the wind 
howling, Dave Anders, a local 
farmer, was playing cards with 
half a dozen cronies in the K-B 
Cafe He looked out the window 
and observed, “One good thing 
about a day like this, the mosqui- 
toes aren’t biting.” 

Arthur Higbce 
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- • By Lot Hockstader * 

Washington Post Service 

MIAMI — Cuba’s derision to permit a ghm- 

"trier of entrepreneurship in effect recognizes 

and gives official sanction to an already vibrant 
J Tpin Rlltft black market, butstops drat of more sweeping 
LI* Hip _ntoyes toward capitalism, such as fannere’mar- 

Airlines has aiwss tets and other fnx-maricet mech an i sm s, 
ire 40 l/S o«j Many analysts say die limited moves will do 
it saic rerresffli 3 ebj . little to prop op the dcriming Cuban economy. 
[ prices most cf* 6 ?-" “There’s a consensus among economists that 
m S: Uw*. Cuba needs to liberalize,” said Damian Fennm- 

^-j-funialjkff'dez, a political srience professor at Florida 
University. “Smafl-scale ajiital- 
vii- ism isn’t going to be enough.” 

' flritil 1 y Coba ’ s Communist Party, at a five-day con- 

.iSnV ‘sonai’fc 6™® that ended Monday, accepted a measure 
arena,. .■ .-ft domestic capitalism by agreeing to allow 
- ™^iTiandynien, pmmbersV ca rp e n ters and other 
■ V- tradesmen to work for their own profit. The 
. .JZjcb. derision presented a symbolic retreat from 
cs? 3 ** LL ‘ J President Fidel Castro’s stringent socialism. 


under which virtually every domestic enterprise 
on the island is wholly state-controlled. 

Bui Mr: Castro and other officials of the 
600,000-member party vowed to press on with 
sorialism and a one-party state, and the Cuban 
leader declared that the system would survive 
even though the island is “surrounded by an 
ocean of capitalism." - 

The five-day party congress in Santiago de 
Cuba-was only the fourth such gathering in the 
Cuban revolution’s 32-year history. Origin aUy 
scheduled for last year, it was postponed sever- 
al timm as party officials struggled to cope with 
changes in Eastern Europe and the Soviet 
Union. Cuba's erstwhile Communist allies. 

Although Mr. Castro and other authorities 
have sought to deflate expectations, many Cu- 
bans were looking to the congress as a land- 
mark event that might reverse economic de- 
cline. 

Journalists were banned from the meeting 
and information tightly controlled by the gov- 


ernment , and many analysts said the news so 
far was only a partial rendering. 

During the congress, which began Thursday, 
Mr. Castro ruled out the introduction of free- 
market mechanisms such as farmers’ markets 
but declared war on corruption, black-marke- 
reerinfi and crime, which despile previous 
crackdowns have been increasing as shortages 
have intensified. 

The delegates approved die principle of di- 
rect election to the National Assembly of law- 
makers, who for the last 15 yean have been 
chosen by municipal councils; adopted a series 
of internal changes, including the lifting of a 
ban on party membership for religious believers 
and the slasning of the party’s bureaucracy, and 
elected a new 225-member Central Committee. 

As Mr. Castro delivered a five-hour opening 
address on Thursday, behind him were massive 
color portraits of Jos6 Marti, the 19tb-oencury 
Cuban patriot, and of Kari Marx. 



U.S. Restricts Search of Homeless Man’s Bags 
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United Frets International 

r WASHINGTON — The Su- 
-premtCburl on Tuesday let stand a 
■decision that police officers needed 
a warrant before searching a home- 
less person’s belongings that had 
been left in a public {dace. 

The court, without comment, re- 
fused to review the 4-to-3 decision 
of the Connecticut Supreme Court, 
which reversed the murder convic- 
•tion of a homeless man because 
police officers searched his card- 


board box and duffle bag hidden 
near a highway bridge without ob- 
taining a warrant. 

The Connecticut high court or- 
dered a new trial, reasoning that 
the suspect, David Mooney, re- 
tained a Fourth Amendment right 
to be free from unreasonable 
search near the bridge because it 
was “regarded as his home.” 

“We do not decide,” the Con- 
necticut court wrote, “whether the 
Fourth Amendment protects the 


goods and effects of all homeless 
persons, regardless of their particu- 
lar circumstances 
The fair majority judges said 
that although police officers had 
the right to seize the box and duffle 
hag while awaiting a warrant, they 
could not look inside the containers 
without a warrant 
The three dissenting state judges 
said the court majority ;.*Tias al- 
lowed the 
concern 
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the current publicity and 
i for the plight of the home- 


A Rain of Protest on Columbus’s Parade 

To American Indians , the Holiday Celebrates an Invasion, Not a Discovery 


By Dirk Johnson 

New York Times Service 

DENVER — Will Rogers, who was part 
.American Indian, once remarked that while his 
ancestors did not come over on the Mayflower, 
“they were there to greet the boat" 

The comedian used humor to state the obvi- 
ous: that civilization on the North American 
continent hardly began with the arrival of Eu- 
ropeans. But if it is so obvious, many American 
Indians ask, what is all this hoopla surrounding 
Christopher Columbus? 

In Denver, and around the United States as 
celebrations are planned to mark the 500th 
anniversary of Columbus's arrival. American 
Indian groups are planning their own obser- 
vances but in protests, not parades. To them, 
the national holiday marks an invasion, not a 
discovery. 

To the consternation of Italian-American 
groups here, members of the American Indian 
Movement, a leading In dian advocacy group, 
are demanding the removal of a plaque at the 
civic center that commemorates Columbus as 
“Discoverer of America.” 

In a letter to Mayor Wellington Webb, who is 
black, the group wrote: “As an African-Ameri- 
can, we hope that you can empathize with our 
feelings on this matter. It would be as if the city 
had a statue honoring slave traders or the Ku 
KJux Klan.” 

There were Indian protests and spiritual cer- 
emonies to coincide with Columbus Day pa- 
rades around the country this weekend. Native 
American spiritual leaders and supporters gath- 
ered at the Capitol Mall in Washington on 
Monday, and American Indian groups in other 
cities planned sunrise ceremonies. 


“For us, Columbus was no hero,” said Suzan 
Shown Haijo, a spokeswoman in Washington 
for the 1992 Alliance, a consortium of Ameri- 
can Indian groups formed to oppose the Co- 
lumbus holiday. “For us, Western civilization 
was no gift We urge all people of conscience to 
forgo celebration of five centuries of genocide. 
We urge all to listen to oar voices and to join us 
now to make the next 500 years different from 
the past 500 years.” 

On Saturday, about 50 Indians briefly 
blocked a Columbus Day parade in Denver. 

f We urge all people of 
conscience to forgo 
celebration of five 
centuries of genocide.’ 

Suzan Shown Haijo, spokeswoman 
lor a consortium of American Indian 
groups. 


Beating drums and chanting, “No parades for 
murderers." 

Denver’s human relations commissioner, 
Steven L Newman, said the city was trying to 
settle the dispute over the Columbus plaque. 
The Italian-American groups have made it 
plain that they oppose its removal, while Indian 
groups reject any official tribute to Columbus. 
The rifi has been exacerbated by vows from 
members of the Ku Klux Klan to protect the 
Columbus plaque. 

Mr. Newman said: “There has to be a way ic 


show appreciation for both groups, the Italian- 
Americans and the Native Americans. We need 
10 find a way to get there.” 

But history cannot be compromised, said 
John Emhooiah, the acting director of the Den- 
ver Indian Center. He rejected the idea that 
Columbus deserves any recognition. “He was a 
visitor, that’s afl." Mr. Emhooiah said. “As a 
chil d. 1 remember (he elders telling us that our 
people had been here a long, long time. They 
had many legends to teH But they never men- 
tioned this guy Columbus.” 

Italian- Americans here say they fear they 
have been made a scapegoat. Frank Busnardo. 
the president of the Federation of Italian- 
American Organizations in Denver, which 
sponsored a Columbus Day parade on Satur- 
day, said Columbus Day should honor all peo- 
ple. He said his group would reject- any “assis- 
tance” from the Klan or other racist groups. 

“The theme for our parade is that Columbus 
is a bridge between two worlds — the Ole 
World and the New World,” Mr. Busnardo 
said. “The Italian community has gotten a bad 
deal out of this. It's supposed to be for all ethnic 
groups, including the Indians.” 

But Mr. Emhooiah said that joining the Co- 
lumbus celebrations would be a betrayal. 

“We're getting to the last of the people who 
know the language, the culture,” he said. “I 
don't know what it’s going to be like in 2091. 1 
don’t know if there will be any tribes. I hope so. 
It's our responsibility to pass on the culture to 
the next generation. 

“When it comes to Christopher Columbus, 
we can't pay too much attention to that. I know 
the Europeans think the world of him. Bui 
ihat’s their deal. It’s not mine.” 


China Is Said to Move 
Dissident From Solitary 


The Associated Press 

BEUING — A prominent Chi- 
nese dissid ent , Chem Zimin g, has 
been transferred from solitary con- 
finement to a common prison cell 
and is believed to be protesting the 
move, a source said Tuesday. 

Mr. Chen was moved late last 
month to a cell with three other 
prisoners, said the source, who re- 
quested anonymity. 

Mr. Chen, together with Wang 
Juntao, was accused by the govern- 
ment of masterminding China's 
1989 pro-democracy protests. Con- 
victed in February of plotting to 
overthrow the government, they 
were sentenced to 13-year prison 
terms. 

Before his imprisonment, Mr. 
Chen, 38, was the director of the 
Beijing Soda! Economics Studies 
Institute, a private organization do- 
ing social-survey work and produc- 
ing studies on political and eco- 
nomic changes. Mr. Wang, 33, was 
editor of the institute's weekly 
newspaper. 

Prison officials told Mr. Chen's 
family last weekend that he would 


not be allowed to have his monthly 
visit with relatives on Monday. 
They said he was being punished 
for violating prison regulations, but 
they did not say what he had done, 
the source said 

Other sources said that Mr. Chen 
was unwilling to move to a ceil with 
prisoners who might abuse him 
They also said he preferred to re- 
main alone so he could read, study 
and write. 

The authorities previously said 
that Mr. Chen and at least four 
others in Beijing’s prison No. 2 
were being held in solitary confine- 
ment to protect them from other 
inmates. They said the other pris- 
oners were angry at the activists for 
their roles in the 1989 pro-democ- 
racy movement. 

Mr. Chen had been held in isola- 
tion since March in a cell bardy 
large enough to lie down in, with 
poor lighting and poor sanitation. 
He went on a monthlong hunger 
strike in August to protest the con- 
ditions, but did not ask to be 
moved out of solitary confinement. 
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less to create an empathy that in 
turn has created bad Fourth 
Amendment law ” 

A trial court had convicted Mr. 
Mooney of the July 31, 1987, beat- 
ing, strangulation, and robbery of a 
Branford, Connecticut man, in 
large part because police officers 
found $700 in coins — believed 
stolen Iran the victim’s home — 
and bloody do thing inside the duf- 
fle bag and cardboard box. 



ASIA & THE PACIFIC: 

MERGING BUSINESS & THE ENVIRONMENT 


Bangkok 

January 23-24. 1992 


The International Herald Tribune, in association with the Thailand Development Research Institute, is 
convening a major new conference on the environment in the Asia-Pacific region. The program for the two 
days will highlight the most pressing environmental issues threatening our planet. The emphasis will be on 
solutions with a particular focus on the ways in which business can most effectively respond to and profit 
from this increasing challenge. 


For program details, contact Brenda Hagerty in London on Tel: (44 71) 836 4802 Fax: (44 71) 836 0717. 
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CALLING HOME ISN’T A GAMBLE 

WHEN YOU’RE HOLDING 
THE RIGHT CARDS. 

With Sprint Express?* calling home is easy. Just use the country access numbers, listed to 
the right, along with your local calling card* or FONCARDf and you'll have the power to call 
home from almost anywhere. Not only that, but you’ll be billed on your regular home 
phone bill. Or you can call collect. Just think, no more hotel surcharges, waiting in line 
or scrambling for the right change. Call home with Sprint Express. It’s a sure thing. 


Sprint, 
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DELAWARE, USA 


INCORPORATION 
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vice. USA office service. 5pso<Ad m 
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P.O. Box 954-S 





OPPORTUNITIES 


BUSINESS 

OPPORTUNITIES 


BUSINESS 

OPPORTUNITIES 


i BUSINESS SERVICES 


ri-ra 


NEWMGBEVA 


r*x.1 




INVESTMB4T/U.S. VISA 
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ATTENTION 

IMMIGRATION ATTORNEYS) 

For sate in Mia™, Florida. Compieie 
service busmea. Dry Oeai. Shoe 
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Further info Fa* {305) 931-0198 USA. 
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MACHINES THAT COMPACT wet 
ml iky wade at souez on the fac- 
tory floor (hat m not labor inten- 
sive! Yes its ptfesble by: HVW GmbH, 
Donor. 11, W-2000 ffambura 1. 
Germany. Fat +4940331160 


SETTLING IN GBCVA SERVICE Itfen 
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1+41 22l49&10Fax| + 41 22J492147 
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wnte to ABTC SA, PO Ba. 115. 1211 
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BUSINESS OPPORTUNITIES 



YOUE FUTURE, TALK TO US. 


We are in a very strong position to coordinate 
and represent Lhe interests of the individuals 
and companies that want to take advantage of 
the opportunities presented in Kuwait. 

This includes the following activities: 

• Representing clients 
•Following up enquiries 
•Hospitality and documentation 

• Introduction at appropriate levels 
•PR and promotion of services 

• Consultation services 

For more information, contact 
Faisal Al-Essa 

FAISAL ABDULAZIZ AL-ESSA EST. 


DIBAI 

Hyatt Rcsency Galleria 
PO Box 6655 Dubai 
Td. 9714-238200 Est.2006 
Fax. 9714-274906 


KUWAIT 

PO Box 3562. Safat 13036 
Kuwait Tel. 965-4846517 
Fax. 9654840629 



FOR SALE 

Carsad® ©i! fire extiiagiushaiig system. 

EevoEmftioaaaffy. Efficient. Proven /tested. 
Ready for immediate use. 

Really interested parties can obtain 
information from the following address: 

BSemms-FIdoaciaria AG 

©ifaaersrtrass® 93, 

G33-4ES3 Aaar&mg/Swataerlamd 
Fax: Switzerland 41+ 62 41 38 73 or 
41 + 62 41 3984 - Telex: Switzerland + 981 800. 


If you have recently moved overseas or considering an 
international assignment, don't leave the U.S. without... 
An American's Guide To Living Abroad ™ 
The most complete guidebook for Americans overseas! 




Published in three editions: Europe. 
Asia-Pacific and Japan, it is the 
most comprehensive publication 
available to U.S. citizens. Topics 
include taxation, banking, housing, 
schools, health care, travel and 
much more! The 3-ring binder 
stores this valuable information! 
Featured in the Wall Street Journal 
and Cable News Network as the 
resource for Americans living 
and working overseas. 


To order, please send a U.S. bank check for 
US$45.00 to: Living Abroad Publishing Inc., 

1 99 Nassau Street, Princeton, NJ 08540 USA 
Tel: (609) 924-9302 Fax: (609) 924-7844 
Please specify which edition. 

Allow 2 to 4 weeks for delivery. 
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One of the world's leading producers of high quality tools and equipment for th e au tomotive, 
aerospace, industrial and marine markets is appointing INDEPENDENT DISTRIBUTORS 
throughout EUROPE 

A unique business opportunity in a healthy and recession resistant market 
Rapid & dependable delivery (& customs) service 
Full product and sales training - initially and In die field' 

Marketing support - advertising, promotional, PR etc. AM'A 
Friendly & efficient service and management team 

Exclusive sales territory - no royalties 4 jj WEfljp ffi jy 
For more information please contact Jill Denton 

MAC Tools European Headquarters, I 

Unit 2, Ravens Way, Little Billing, Northampton, NN3 4UD, ENGLAND. v — “ffi BPr W 
Telephone 0604785685 or Fax 0604785573 ™ ( J 

Ssss^^=i A division of The Stanley Works Ltd — i 


The Russian Information Centre 


Directory of Russian and Union of Sovereign States Eng n eering 
is now onfine on The Gfobal Business BBS 


Contact us far details of the purifications in our range of Russian & US6 
Business and trade directories, available In book or online forms. 


Tel: + 4440 ) - 71-224 9990 -Fas + 44 <e) - 71-7064536 


Metallic parts used in the industrial fields are essential 
investments which must function perfectly. Fracture, 
wear and corrosion at once mean standstill failure and 


wear and corrosion at once mean standstill failure and 
economical losses. 

Metals must live longer. MM 

In order to perform this responsible task we research 
and produce PolymerMetals® , Ceramium®, MM- 
metal®. Molymetatl®, Sealium® and XETEX®. For 
maintenance and repair even under most severe con- 
ditions, so that the economy will flourish and metallic 
constructions will not turn into scrap. 

If you want to take part in our success, please mail to us: 
MuItiMetail P.O. Box 12 02 64, D-4060 Viercen 12, Fax (49) 2162-8364 


IAL/IHDUSTRIAL.REAL ESTATE 


TOP REAL ESTATE 
HOTEL OFFERS 
IN GERMANY 4- CANADA 

Office - Parks in Berfin, Hamburg, Stuttgart 30 ■ 230 Nfio DM 


j Luxury - Hotels in Canada, Austria, Germany 39 ■ 125 Mio CD. 


Residential - Parks in Germany, near Cologne 45 Mio DM. 
+ Kiel 24 Mio DM. 


Real Estate + Financing Brokerage Concern 
Eagle International Consulting, 

Fax: Germany 451 65155 



Panama continues to offer its tra- 
ditional advantages fordoing busi- 
ness through Panamanian off- 
shore companies. Fiscal and 
corporate laws governing such 
activities remain unchanged. 

Write for free brochure on the ad- 
vantages of Panama companies, 
convenient ship registration and 
company management to: 

INTERTRUST 

Box 7440 

Panama 5, Republic of Panama. 
Telephone: (507 ) 63-6300 
Cable: INTERTRUST 
Telex: 2708 INTRUST PG 
-Fax: (507) 63-6392 [507] 648000- 


You have the choice and we have all 
Ibe possibilities lo provide tou wSh a 

new wfannuhip imr! nftfinnnfih r 

Please anAj.t ns ty plane cr fa r 

BJ*1 Inc. Liberia 

European addres 
BJ*J. GmbH. 

EdnjgsaUee EOF, D-400D D0a*e!dari 1 


ToL: 49-211-8903 BIB 
Fam 49-211-8903 999 


JOINT VENTURE 
SOUGHT 

wen established international A/E de- 


sign firm based 81 Washington. D.C. with 
a Branch office m Rome, ttahr, seeks 
e. innovative firm for toim 


progressive, innovative firm for joint 
venture to provide professional services 


Des with the United Europe of 1992 
Interested firms contact 
GNM INTERNATIONAL 
Fax: (301 ) 588-6656 U.SA 
International Marketing Dept. 



♦ r 




BANKS 

Established 10 years in providing 
offshore sendees to companies 
engaged in aff types of businesses 

ASTON CORPORATE MMMBSNT 


19 Peel Road. Douglas, Ne of Man 

TeLi UK 624 626591 


TeU UK 624 626591 
Fax: UK 624 625126 
or London 
Tel.’ (71) 222 8866 
sFna 171] 233 1519 s 


STARTING BUSINESS IN GERMANY 
NEED SOLUTIONS? 

Specialist for US, CANADIAN & BRITISH companies 
Dr. H. Wilhelm bnmerheiser 

MANAGEMENT CONSULTANTS * EXECUTIVE SEARCH 

6500 Mobs Sdmatenfe. 4648 * PHONE + 496131-228874 * FAX: 224782 



AN OFFICE IN CENTRAL LONDON ? 

We have over 1000 office suites of ail sizes in and 
around London ideally suited to the needs of overseas 
organisations requiring a London base. Offices are well 
located for Public Transport, many with 24 hour access. 
Full secretarial support is available plus facilities such as 
fax, telex, copiers, reception areas and meeting rooms. 

You can move in Immediately without any long term 
commitment, legal or estate agency fees. Clients enjoying 
the ultimate professional service include branch offices of 
companies based in Europe, Asia, Africa, Australasia and 
the Americas. Make your plans a reality! 

For details please contact Central Lettings today: 

♦ Telephone: UK Code + 7i 321 (W01 

♦ FacstmBe: UK Code + 71 930 4261 

♦ Telex: 295914 LETCON G 


in MonacO 


.YOUR FULLY EQUIPPED OFFICE 

V WITH MULTI UNGUAL SERVICES 



,r .L*'Concortlo"’ 11, rue efu Gnbbn ' 
'■ " MC 96000 MONACO 
TEL. |33) 5105.03 SO - FJCC (33) 02 05 03 


LEGAL SERVICES 


IMMIGRATION TO CANADA CAN I COME? 

For business investors and others please write or call: 

P. & C.I. Inc 

31 Sherbrooke St. t E. #105 
Montreal, Quebec. H2X 3V8 Canada 
Tel: (1-514) 982-9952 - Fax: (1-514) 982-9953 


Shouldn't you 
advertise your 
commercial 
property in the 


immnoML 

HERALD 

TRIBUNE? 


BUSINESS OPPORTUNITIES 



n,v e s to r , 
#.or^th‘.e "p a st'B'cy e a r s 
Sffiifcxl l^ear rre dl Trio re th an 



% 


taa E3 lb sr p.a. 

i ..til ihe i use and snow you exactly now you can emotov 

:ne same m-inoes for v Ourself. ’ 

.-.lit M-a ,-y- foil c-*aiis ana ine 6 year track record oi tins unique 
.n.eswvsn: s/Siero 

NO CHARGE - NO OBLIGATION - NO VISITS 


Sounds too good to be true? 


Believe if or not, its IS true. 

Send for the detailed explanation. Judge for yourself. 
Favour mail 2ddresstc: "41 %” + 3452810456. 

Or write. "41 %c " 31 IB P del Duque E-29660 N. Andalucia - Spain. 

Minimum Investment: 550,000 or £25,000 or equivalent. 


AGENTS WANTED 


A leading firm of International Fund Managers requires 
high calibre salesmen and agents to join their sales force. 
Unrivalled commissions. Superb head office support, 
impressive marketing and advertising programme, 
including local presentations. 


Interested? Contact immediately: 


CHARLES BUCKNALL. PETRUS ADVISERS LTD. 

•S YEOMAN'S HOW. LONDON SW3 3 AH. UK. 
TELEPHONE: +-M 7J 233 S-»5tf FAX: +-1-I 71 2 3 3 8214 


YOU SAW THIS AD. 

So did nearly half a million potential investors worldwide looking for new investment opportunities. 

Shouldn't vou place vour business message in the 
INTERNA TIONA L HERA LD TRIBUNE ? 


INVEST IN A MAJOR GROWTH INDUSTRY 


OPPORTUNITY TO GET IN ON GROUND FLOOR OF A WORLD CONVENTION C E NTRE 
COMPL EX INVO LVED IN LEISURE, TRADE, EXfflBIIIONS, CONFERENCES, HO- 
TEL, ENTERTAINMENT & SPORTS. PROJECT TO BE LOCATED IN PRINCIPAL 
EUROPEAN (EEC) CAPITAL CITY RATED IN TOP FOUR WORLD TOURIST VENUES & 
WHERE THERE IS NEED FOR COMPLEX INCLUDING 500 ROOM LUXURY HOTEL, 
TRADE CENTRE OFFICE BLDG, EXHIBITION HALLS, CONFERENCE CENTRE ft 
18,000 SEAT INDOOR ARENA (PRESENTLY NON-EXISTING). MULTI-BILLION DOL- 
LAR INDUSTRY WORLDWIDE & GROWING. CONFERENCE MARKET IN EEC ALONE 
$90 BILLION LAST YEAR. WE HAVE WORLD CLASS MANAGEMENT AND OPERATORS 
ON TEAM WITH PROVEN RECORD. NO COMPETITION IN MARKET. 

DEVELOPER OFFERS UNRESTRICTED PRIORITY SHARES TO PRIVATE & INSTITU- 
TIONAL INVESTORS WITH BEARER SHARE OPTION IN HOLDING COMPANY ESTAB- 
LISHED IN EEC COUNTRY OFFSHORE TAX HAVEN. INVESTMENTS SECURED BY 
PROJECT REAL ESTATE & OTHER PROPERTY. FINANCING REQUIRED TO PUR- 
CHASE 22 ACRE PRIME CITY SITE & FORMALISATION OF CONCEPTUAL PLANS, 
DESIGN ETC: FINANCIAL STUDIES AND MARKET APPRAISAL IN WORK. HOLDING 
CO. WILL RETAIN PARTIAL PERCENTAGE OF OWNERSHIP IN NEGOTIATED SALE TO 
END OWNERS & LEASEBACK EXHIBITION, CONFERENCE CENTRE & ARENA. HAVE 
SECURED 90% of $300 MILLION CONSTRUCTION COSTS THROUGH EXPORT LEASE 
FINANCING FROM A PARASTATAL COMPANY: HOLDING COMPANY SHAREHOLD 1 
ERS WILL PARTICIPATE IN SHORT-TERM PROFITS FROM SALE TO END-OWNERS 
AND IN LONG TERM PROFITS FROM LEASED BACK FACILITIES. 

MINIMUM INVESTMENT $500,000. BANK REFERENCES EXCHANGED. DEAL 
WITH PRINCIPALS ONLY. NO BROKERS. 

WRITE FOR PROSPECTUS, 

BOX D382. HERALD TRIBUNE. 92521 NEUILLY CEDEX. FRANCE. 
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^ost Writer 
Accused of 
Harassment 


tjiss 

obi «b&A' 
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Mtdjkmgian'Piin Sennc? 

WASHINGTON — Juan Wit; 
liams. a Washmgion PostMaga- 





Pro and Con: Some Senators Explain Their Votes 


by the newspaper into allegations 
by several female tioUeaguei of ver- 
bal. sexual harassment. 

Executive Editor Leonard Dow- 
me Jr.midt other top editors “nus- 
laketily failed to inform” the ediio- 
ediwr. Meg Greenfield, 
l the inquiry before the article 
pnblished Thursday, according- 
a note lo readers published in 
Tuesday’s -editions. 

While Mr. Downie knew of the 
inquiry, which is continuing, be 
said he “followed the traditional 
1 practice of keeping such matters 
confidential-" 

Mr. Williams called the allega- 
tions “absolutely false," He said he 
c * wrote the column before he "had 

CSSfc any knowledge of any investiga* 
non," He added. “My journalistic 
ethics. and the ethics of tbenewspa- 
r?r— ^ per woe never compromised." 

SALES Mr. Williams's column, asserting 
(bat Professor Anita F, Hill “had 

— i gj. ip Aid ho credible evidence" that Judge 

- i Thomas sexually harassed her, has 

’•l attracted widespread attention, 

wjlttfeng 'MrJbSS?- 

»■ hsine. ecu* - HP*, 

T-\ ®trc2 £0 S. v,tfi-y '¥ 

5 !^^^ TRIJTH: Power al Stahe in the Harassment Hearings 


The Associated Press did not overcome that presump- 

Following are extracts from the tion. that means Professor Hill’s 
final Senate debate on the nomina- allegations cannot be used to justi- 
tion of Judge Clarence Thomas: fy a vote against Judge Thomas. A 

Joseph R. Biden Jr., Democrat of decision on this nomination cannot 
Delaware, chairman of the Senate * «■* « barassmrat 

Judiciary Committee: ?™ nd ?- Insl “ d « rai f ** ™ de 

My view is that Clarence TTiom- 

as should not be an associate jus- J* %j» 

lice of the Supreme Court because “ d P or *l2f f l,?^? cnl l 1 
the views which Clarence Thomas dwre ®J* “J* 'J 5t £,_ a il JJj 1 
has on matters of consequence that r ’ ill 

will shape the future cf this nation finnatton ° r Jud EC Clarence Thom- 

are significantly different than ones a5 - 


Arlen Specter , Republican of mg this matter, the allegation by 
Pennsylvania, committee member: Professor Hill was sutetan nated to 
In rov judgment, Mr. President, U* ?«»* I should d^nge my 

d UK ™ d -' n “ L^^chSVcondSto il 

has not and I therefore will vote to 
confirm Judge Thomas. 


Judge Thomas, and I say that be- 
cause of the underlying evidence 
that Professor Hill moved with 
Judge Thomas from the Depart- 
ment of Education to the EEOC 
after he had made these statements 
to her. after he had stated what is 
sexual harassment as she viewed 
the statements. 

□ 


□ 


Christopher J. Dodd, Democrat of 
Connecticut: 

Mr. President, if Judge Thomas 
is confirmed. 1 hope to be proven 


wrong about these doubts, but Mr. 
President, 1 can’t take that chance 
for as much as a four-decade ap- 
pointment to a court that will de- 
cide many of the compelling issues . 
of our day. 

□ 

Robert C. Byrd, Democrat of 
West Virginia: 

Now as to my reasons fra 1 the 
conclusion that 1 have readied to 
vote against Judge Thomas: I be- 
lieve Anita Hill. 


that 1 bold, and 1 believe are signifi- 
cantly different Lb an ones that have 
been espoused by the court for the 
past 40 years in the areas of separa- 
tion of power, in the areas of the 
relative weight, the relative 
strength, the relative protection 
given to property and personal 
rights and privacy. 


Alan J. Dixon, Democrat of Illi- 
nois: 

Judge Thomas is entitled to a 
presumption of innocence. Since 
ihe Judiciary Committee hearing 


Edward M. Kennedy, Democrat 
J. Jama Exon. Dmacrai of He- <t *««* ■«*«■ mentor of to 
braska: 


Notwithstanding my reserva- 
tions as to the nominee, I intend to 
vote for confirmation, but without 
enthusiasm. It is my hope that, if 
confirmed. Judge Thomas will be a 
better justice because of this ordeal. 
It is my belief that he will not turn 
out to be the doctrinaire ideologue 
on the court that he is projected to 
be. 

□ 


committee: 

It is no secret that 1 1 
Thomas’s nomination. The extreme 
views he expressed before his con- 
firmation hearings demonstrate 
that he lacks a deep commitment to 
the fundamental constitutional val- 
ues at the core of our democracy. 

O 

Nancy London Kassebaum, Re- 
publican cf Kansas : 

The issue before me is whether, 
with all of the ambiguity surround- 


THOMAS: Senate Votes in Favor of Confirmation 


Brace Yemg/ Reuters 

Judge Thomas's wife, Vi rginia, arriving home with cany-out food. 




_ ; g; SsSjSfSpI' iCaa6nuei tmai ms® ]) 

RXi ?ct spurned woman and that 1 had a 

martyr complex," a composed Pro- 
fessor Hill said Monday at a na- 
tionally broadcast news conference 
in Norman, Oklahoma. She added 
that “every IS minutes there was a 
new theory" about her motivation, 
which she described as telling the 
truth and doing her duty as a good 
rftizen. 


■The Republicans hud gone to 
work last week, before- Professor 
Hill even testified, trying to rip at 
» pcsEc^ses & p»ia£ her character with a thousand cuts, 
w caK«ip ex Mai. The Justice Department, the Equal 
Flex; Employment Opportunity Com- 

B jpjl lac. LamT tmsaon. White House lawyers and 
lobbyists, and some of the smart- 
est, most add-tongued senators did 
much to rebut her specif- 
as to offer elaborate the- 
ories of how and why she might be 
tying or delusional ‘ 



w bav= is mug, 


irrss 

uiie 


infMT VPNT1BS Once the Judiciary Committee 
- OI ennSuT barings begun. Senate RepubK- 
SOUGHT r ans t their staffs and lawyers from 
£,**££2*- 1EE5S Jhe White House scoured Professor 
Sare^* *Sr* testimony for lapses and 


Pennsylvania, could accuse her of 
“flat-out perjury.*’ 

While the sexual harassment is- 
sue hit a raw nerve in the country, 
and mobilized many Kberal wom- 
en's groups and legal professionals 
on Professor HflTsbodf, the case 
showed, as did Gexahfine A. Ferra- 
ro’s candidacy fra vice president in 
1984, that women do not necessar- 
ily side with women just because 
they are women. 

In the latest New York Ti- 
mes/CBS News Poll taken Sunday 
night, a plurality women in eveay 
age, income and educational group 
said they believed Judge Thomas 
more than they believed Professor 
HiH 

The Democrats may have been 
pressed by feminist ' lobbyists, but 
the cutis and mail from women in 
the heartland were mixed. Once 
again, the Democrats were tom be- 
tween listening to some of their key 
constituencies and fearing that if 
they did, they would be tagged as 
slaves of liberal advocacy groqw. 

Pan of the strength of the Thom- 
as defense was not only his blast 
about racial stereotypes for Mack 


rootessr.? ' "o.sr? tsy-r deeming inconsistenries so Senator men, but the message about Profes- 
JSKS? ! 2.2i:'^ e ,S™*r Arfen Specter, ’ Republican of sorHiH offered by the women who 


nd.'or 

rortfiwee mm lEji-CTSS? L 
iMHhv-s E- k** 1 * i 


worked fra Jndge Thomas at the 
Equal Employment Opportunity 
Commission. 

The women on Sunday night’s 
panel denounced Professor Hill 
with all the words that men have 
always used to suggest insidious 
motivations and character flaws in 
women: She was called “stridently 
aggressive," “arrogant," “opinion- 
ated,” “hard," “tough," "ambi- 
tious, ” “petulant” ana “scorned." 

By Saturday, the women sup- 
porting Professor Hill felt the tide 
had shifted against her. 

“We were just about ready to slit 
our wrists,” said Eleanor Smeal, the 
head of the Fund for the Feminist 
Majority. 

The women who run interest 
groups say Professor Hill's accusa- 
tions, described by Mrs. Smeal as 
“a perfect case of sexual harass- 
ment." were ripped apart by the 
Republicans, while the Democrats 
watched, largely impassively. 

“The 14 men on this committee, 
including the Democrats, were the 
people who thought there was 
nothing to the charges in the first 
place,” she said. “They never had 
two sides on the question. They just 
had one.” 


(Continued from page l) 

White House of orchestrating a 
"plain old-fashioned political 
smear” against Professor Hill by 
suggesting that she was delusional, 
a scorned woman, prone to exag- 
geration and gripped by a fantasy. 

Senator Charles E Giassley of 
Iowa, a Republican on the Judicia- 
ry Committee, said that Professor 
Hill's stray “just did not add up." 

Judge Thomas, the senator de- 
clared, “must be given the benefit 
of the doubt" because a hallmark 
of the American criminal justice 
system was that an accused person 
should be considered innocent un- 
til proven guilty beyond a reason 
able doubt 

But in a long and passionate 
speech, one of the Saute’s re- 
nowned orators, Robert G Byrd of 
West Virginia, declared that the 
Senate was engaged in a political 
confirmation for a lifetime ap- 
pointment to the nation's highest 
court and not sitting as a criminal 
judge or jury. 

Judge Thomas will not, if reject- 
ed, be deprived of his Itfe, liberty or 
property, Senator Byrd said, and if 
there is any doubt, it should go “to 
the court, to my children, to my 
grandchildren and to my country." 

Although he had intended to 
vote fra Judge Thomas on ideologi- 
cal grounds. Seamier Byrd said, he 
changed his mind after watching 
the extraordinary three days of tes- 
timony on the sexual harassment 
allegation. 

Senator Byrd said his instincts 
told him that Professor H£Q was 


"thoughtful, reflective and truth- 
ful." 

This woman was not fantasiz- 
ing," he said. "Tnuh is a powerful 
thing." 

In addition, Senator Byrd said be 
found offensive Judge Thomas’s 
decision on Friday to avoid watch- 
ing the televised testimony of the 
witness against him. Professor Hill 

Senator Byrd also said he was 
offended by Judge Thomas's “in- 
jection of racism into these hear- 
ings.” He termed as “blatant in- 
timidation" the accusation by 
Judge Thomas that he was being 


subjected to a “high-tech lynching" 
by the all-white Judiciary 'Commit- 
tal 

Senator Arlen Specter of Penn- 
sylvania. a Republican, repeated 
ms assertion that Professor HIU 
had committed pequry during her 
testimony. 

Senator Edward M. Kennedy, 
Democrat of Massachusetts, deliv- 
ered a stem lecture to the support- 
ers of Judge Thomas, saying the 
charge of “lynching” was a “gross 
misuse" of the tragic history of rac- 
ism in the South. 


Who’s Who, Who’s What 
and Who’s Where in 
The Capital of Europe 

T 



hanks to the 
European 
Public 

AfTairs Directory, 
the names, ad- 
dresses, telephone 
and fax of 4000 top 
European opinion 
formers are at your fingertips. 

Fully cross-indexed 
The comprehensive Directory 
includes the key public affairs 
directors of corporations, top 
contacts at European trade 
associations, interest groups, all 
the European institutions, law 
firms and consultants specia- 
lizing in EC matters, media, die 
diplomatic corps- and more. 


An indispensable tool 
First published in 1990. the 
Directory received rave 
reviews and has become an 
indispensable tool lor ail 
people who need up-to- 
date information on 
Europe. 

Easy-to-use and easy-to-order 
Just contact Landmarks, 
chaos see de La Hulpe 185, 

1 170 Brussels, Belgium. 

For more information or 
a leaflet: 

Tel. (321 2/675 22 14 
Fax (32) 2/675 33 26 

Pnces 2950 BF in Belgium, 

SI 0(i BF in other EC countries. 

5300 BF in all other munsnes 
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FINANCIAL SERVICES 


TOST C OMPAN Y MZUO 
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I for 


- Company DcrmdkK 

- BootAeepmg/ Accounting 

- AAwstniTve Dus« 

an the bow oS confidence, 
discretion and quaity. 
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WOKBtS- CONSULTANTS 
ASIAN BAMONO GROUP 
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Mr. Satoo Sameda 

Fax 813*37943336 
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FINANCIAL SERVICES 
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INVESTMENTS 
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contact: RE50UKE, 
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PtakoOffice. HJQ, 
Munfch/Germany 
Tet 149)49723035-222 


Tet 149189, 
Pedus Office 8u 


Phone 


Budapest/ Hungtxy 
UZTM53 
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Soviet Economy Pays the Price for Failed Coup 


By James Steragold 

New York Times Service 
BANGKOK — Soviet officials offered a 
bleak assessment of thdr economy to West- 
era financial leaders this week, explaining 

that the failed coup attempt in August had 


ea tigcfl a crippling withdrawal of hard cur- 
rency from Soviet banks, triggering the cur- 
rent debt crisis and accelerating the Soviet 
economy’s free-fall 

The Soviet economy’s painfully steep slide 
was explained during a wide-ranging inter- 
view Tuesday with Grigory A- Yavlinsky, a 
top Soviet economic planner, who offered h is 
assessment to Western fin an ci a l leaders in 
hopes of winning their support for his pro- 
gram of radical economic change. 

The Group of Seven industrial nations 
agreed to help rebuild the Soviet economy as 
a market-based system, but has not yet of- 
fered firm financial support. The group in- 


cludes the United States, Japan, Germany. 
Britain, France, Canada and Italy. 

A confidential report that Mr. Yavlinsky 
gave to the G-7 — a copy was obtained from 
Western sources — paints a devastating pic- 
ture of the Soviet economy. 

The report said the Soviet economy was 
expected to shrink by 13 percent this year, 
industrial production by 9 percent and agri- 
cultural production by about 11 percent, 
suggesting that the former Communist pow- 
er is suffering a severe recession. 

Financial conditions appear even worse. 
Inflation has been running at a 96 percent 
rate and is accelerating dramatically, the 
report says. The central government is ex- 
pected to post a budget deficit this year of 
more than 120 billion rubles and to suffer a 
deficit from off-budget expenditures of at 
least 80 billion rubles. Together, the Soviet 
republics are forecast to show another 120 
million rubles in budget deficits. 


The report says the amount of cash in 

circulation increased by more than 15 billion 
rubles a month in the June to August period. 

Imports plummeted by 45 percent in the 
first eight months of this year from the year 
earlier, in part because less hard currency has 
been available for purchases. Exports fell 27 


percent during that tune, “basically as a 
result of an overall decline in the production 
of energy,” the report said. 

The Soviets have estimated their foreign 
debt at approximately 570 billion, which is 
not considered an overly burdensome sum 
given the country’s size and natural re- 
sources. 

But the decline in exports and then the 
withdrawl of hard currency from Soviet 
banks during the coup has left the Soviets 
unable to pay as much as 55 billion in foreign 
debts coining due in the next three months. 


Western countries are worried that a de- 
fault on debt payments could disrupt trade 
and make it impossible for the Soviets to 
obtain the credits on which they depend. 

Mr. Yavlinsky said that, although he had 
not come to Bangkok “shopping for money.” 
some kind of debt relief or short-term loans 
were probably going to be required to get the 
countiy through the winter. 

The Group of Seven said over the weekend 
i hat their deputy finance ministers would be 
gang to Moscow soon to consult with the 
Soviets on economic problems. Mr. Yav- 
tinsky said that one of thdr principal tasks 
would be to determine die nature of any 
emergency assistance needed to alleviate the 
crisis and possibly restore confidence in in- 
ternational Soviet banks. 

“The fundamental decision will be made 
in Moscow," Mr. Yavlinsky said. “Sooner is 
better than later — and maybe cheaper." 


(Continued from page 1) 

that NATO to remain the forum 
for Western military cooperation. 

- Mr. Kohl is hoping, the officials 
said, to mollify President Fran 9 ois 
Mitterrand, who objects to NA- 
TO’s goal of expanding the alli- 
ance's political influence in Europe 
and to U.S. plans to pursue de- 
fenses against nuclear missiles. 

In Mr. Mitterrand's view, both 
these developments will diminish 
the prestige that Fiance derives 
from its leading role in the EC and 
from its nudear arsenal 


France also figures in the new 
U.S. approach to space weapons, 
according to officials in Washing- 
ton, who said that the Bush admin- 
istration had given assurances to 
Paris that the planned defensive 
system will not be so strong that it 
undermines the credibility of exist- 
ing nuclear forces. 

Both Washington and Bonn, of- 
ficials said, are hoping that these 
U.S. and German overtures will 
persuade Mr. Mitterrand to join 
the consensus at a NATO summit 
meeting in Rome next month. 

If Fiance ends up publicly isolat- 


ed in its opposition to NATO, U.S. 
and German officials said, that 
could cloud the outlook for the EC 
s ummi t meeting in December on 
political unity and destroy hopes 
for a compromise on defense issues 
there that would be acceptable to 
Britain, the Netherlands and other 
countries determined to protect 
NATO’s role. 

An EC compromise on defense is 
supported by the Bush administra- 
tion, which earlier was apprehen- 
sive about the possibility of the EC 
undermining NATO's role. Now, 
U.S. officials say, Washington be- 


lieves that trans-Atlantic coopera- 
tion would benefit from EC pro- 
gress on defense and would be 
harmed by a tatter European stale- 
mate. 

The chances for an overall deal 
along these lines, officials said 
Tuesday, will become dearer with 
UvSl reactions to the German- 
French initiative. 

Overall U.S. intentions, empha- 
sizing U.S. space-based defenses, 
were explained to die French gov- 
ernment during an tmpublkazcd 
day of talks last Thursday in Paris 
with visiting Bush officials. 


ACROSS 

i Colleen 
s Jackdaw 
9 Doha is its 
capital 

14 Certain pile of 
chips 

isMuslim pilgrim 

18 Amalgamate 

it Parade spoiler 

18 Organic 
compound 

19 Test one's 
metal 


20 Start of a 
quotation 

23 Wealth and 
charisma 

24 Some 
Stradivans 

28 Thurso refusals 

ao Agitation 

31 Quotation. Part 
il 

34 Saint- Sae ns's 
birthplace 

36 Aragon aunt 

37 Used a tandem 


Sohition to Previous Puzzle 


rannn mnnnn snaa 
□nnn Hraano anaci 
onHaasaHnia anaa 
000000 □□□□□□□3 

□□an aBaaEi 

□□□□030 0333 
□3300 33030 H03 

□□□□ aaaaa 000 a 

□30 30000 0DQ30 
0000 000D300 
0DD30 3000 

□□□03330 003030 
SHOD 000303OQH3 
BHQS 00003 □□□□ 
3330 00033 0333 


38 Author of Ihe 
quotation 

39 Commuter 
plane 

40 Lament 

41 Euchanst plate 

42 Quotation- Part 
ill 

43 Dry (very 

arid) 

45 Updike's "The 
Same " 

47 Opening word 

48 Forty-niners’ 
concerns 

52 End of 
quotation 

56 . fasten him 

as 

Isa. 22:23 

59 Former 
Versailles 
residents 

bo Abby preceder 

61 Lover 

62 Squdge 

6a Mahler's 'Das 
Lied von der 

64 Soviet suds 

65 Strong, low cart 

66 Abstruse 

DOWN 

1 1nsect stage 
2 Diarist Nin 


3 Swizzles 

4 Life is one 

5 Pizza topping 

6 New Delhi 
princess 

7 Eyes, to 
Cervantes 

8 Jolty Rogers? 

9 Broadbrims 
10 Philosopher- 

saint: 11th 
century 

11 ' the 

season . . 

12 One-time link 
isReina'smate 
21 Its motto is 
“Industry" 

22 “Seek roses in 

December. 

June"- Byron 

25 Bed. in Bologna 

26 Gibson garnish 

27 Past its prime 

29 Flood 

30 Fem leaf 

31 Tapestry town 

32 Excite 

33 Patent bases 
35 Card expert? 

38 Poisons 

39 Like Crusoe 
4f Large citrus 

fruits 

42 Alone: Comb 
form 



© New York Times, edited by Eugme Molesko. 

44 Kingsley's "The 50 Union general 55 Singer Minnelli 
Water ’ 51 Type of mroat se Early animal 

4« “The Plough Krone's foot she,ter? 

and the Stars' down 57 Penultimate 

playwright mo 

49 Grenoble's river churchmouse? s® Doctors' org. 


Announcing that the new UJS. 
position was being put forward to 
Soviet negotiations m arms control 
milts in Geneva, Marlin FUzwater, 
the White House spokesman, said 
that Washington was “prepared to 
discuss limits oi the scope and tim- 
ing of defense deployments consis- 
tent with the president’s direction 
to pursue a system providing global 
protection against hunted strikes." 

President George Bush, an- 
nouncing unilateral cuts in U.S. nu- 
dear weapons last month, said that 
the anti-missile program would be 
offered to other nations, including 
the Soviet Union. 

In contrast to the Bush adminis- 
tration's vow to continue U.S. in- 
vestment in a costly missile-defense 
program, the EC bid for what offi- 
cials term a “defense identity" re- 
mains largely a diplomatic exercise. 

Searching for what a German 
official called “retroactive credibil- 
ity” after the EC’s foreign-policy 
failure in Yugoslavia, European 
leaden are scrambling 10 narrow 
their divergences enough to claim 
diplomatic unity at their summit 
meeting in December. 


To our reade rs In Bocfc ys t 

Hand delivery of Ihe IHT is now 
available on the day of publication. 
Call today; 1757735 
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ARMS: U.S. Asserts It Is Now Ready to Discuss limiting SpaceMissile Defense With Soviets 
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In Paris, there were fears (hat 
even a limited anti-missile system 
represents a new high- technology 
arms race that could devalue 
Fiance’s own midear-arms pro- 
gram as it reduces the potential 
value of other, smaller nudear 
weapons programs of the sort that 
Iraq sought. 

With hundreds of sensors and 
nonnuclear killer satellites in space, 
the limited defense system program 
is designed to knock out any attack 
by a small number of missiles 
equipped with nuclear or chemical 


SIBERIAN PRISON RIOT — Prisoners gest 
dpfpntinn center in Siberia. The prison re m a in s 


gp sftn- i ng dming a riot at 


YELTSIN: Vow of Free Prices and Russian Currency 


(Continued from page 1) 

treaty on establishing an economic 
union. He refused to accept the 
minister's resignation and said that 
Russia had every mtnntinn of join- 
ing the new economic anion. 

The economic union treaty was 
to due to have been signed Tues- 
day, but the ceremony was post- 
poned until Friday to non out dif- 
ferences over a common banking 
system. Most professional econo- 
mists, including Mr. Saburov, are 
in favor of a strong central bank to 
r egain control over the money sup- 
ply, but Mr. Yeltsin and other re- 
publican leaders are insisting on a 


much more flexible system that will 
in effect allow each republic to go 
on printing money. 

Mr. Yd i sin said on Russian tele- 
vision that Russia would adopt its 
own measures to control the cur- 
rency supply on its territory to pro- 
tea itself from being flooded by 
worthless rubles from other repub- 

He said that the first step toward 
introducing a separate Russian cur- 
rency would be to overprint exist- 
ing ruble bills with the Russian 
national colors of blue, red, and 
white. 

Several other Soviet republics 
are also pressing "head with plans 


to introduce their own auxenc$j 
despite a dause in the draft eco- 
nomic union treaty stipulating that 
they agree to a common monetary 
system. . ■ 

Speaking after a meeting of the 
Russian Stale Council, a group of 
dose advisers, Mr. Yeltsin also 
called on parliament to postpone 
local elections that had been sche$ 
tiled for December in the Russian 
provinces until next spring. . : 

One adviser, Sergei Stankevidii 
said that Russia could not allow 
itself the “luxury of a political cam-I 
paign” on the eve of a hard winter 
and at a time of grave political and 
economic crisis. 


Cheney Rejects Call lor Test Ban 


Revterx 

NAPLES — The U.S. defense 
secretary, Dick Cheney, on -Tues- 
day rejected Soviet calls for a joint 
nudear test ban and said that 
NATO must retain the option of 
launching a first nuclear strike 
against any thr eatening foe. 

“A nudear inventory with test- 
ing is safer than a nudear in ventory 
without testing,” he said. “We, 1 
think, mil resist the proposition 
that we ought to go to a compre- 
hensive test ban.” 

Mr. Gbeney also said President 
Mikhail s. Gorbachev’s request 
that East and West jointly declare a 
policy of “no first use” of atomic 
weapons was unacceptable because 
that strike option had stood as a 
bulwark of NATO security for de- 
cades. 

He spoke to reporters who flew 


with him from Washington to Na- 

S les, where he held talks with UjS. 
lavy officials. 

Later this week be goes to Sicily 
for a key nudear meeting of North 
Atlantic Treaty Organization de- 
fense ministers. 

Mr. Gorbachev has agreed to 
match President George Bush's de- 
cision to destroy U.S. nudear artil- 
lery shells and short-range ground- 
launched missiles worldwide as 
weD as remove tactical nudear 
weapons from warships. 

But the Soviet leader went fur- 
ther, calling for a comprehensive 
ban on all nudear tests — ind ud- 
ing 150-kiloton undoground ex- 
plosions now allowed — and for a 
“no-first-use” agreement on node- 
ar arms. A kilo ton is equivalent to 
1,000 tons of TNT. 


The nudear deterrence “is stron- 
ger if you leave the dement of tm- 
certainty out there in the mind of 
an adversary,” Mr. Cheney said df 
the nuclear option. 

“That’s why we will avoid sign- 
ing up for a no-first-use policy," he 
added. 

He said NATO already operated 
on a defensive basis and had no 
p lans for first use of military force, 
adding that the policy was “proba- 
bly a safer proposition than to an- 
gle out individiial weapons." 

But Mr. Cheney said the NATO 
session at the Sicilian resort of 
Taormina woold give consider 
ation to Mr. Gorbachev’s proposal 
that nuclear bombs in Europe be 
moved from air bases, where they 
are stored, to sites away from the 
so-called dual-capable aircraft that 
can launch than. 


He got in the way 
of somebody’s war. 
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Nine out of ten casualties in 
modem warfare are civilians. 

The vast majority of its 
victims never wore a uniform 
or carried a gun. 

In the so-called “post-war" 
period since 1945, at least 
20 milli on people have died in 
over 100 conflicts. A further 
60 million have been wounded, 
imprisoned, separated from 
their families and forced to flee 
their homes or their countries. 

In over 30 armed conflicts, this 
h uman mis ery is happening now. 

Yet the Geneva Conventions 
— ratified by 164 states — lay 
down clear rules that all victims 
of war living under the darkness 
of conflict must be respected. 

They have the right to protec- 
tion from murder, torture, star- 
vation and being taken hostage. 

To focus attention on the 
plight of milli ons of civilians 
caught in the crossfire, the 
International Red Cross and 
Red Crescent Movement is 
launching a worldwide 
campaign to ensure that they 
get the protection and assist- 
ance to which they are entitled 
under international law. 

No matter who. No matter 
where. No matter when. 

We call on governments and 
combatants everywhere to re- 
spect the rights of all victims who 
get in the way of somebody's war 

Help us to help them. 
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ThorvakJ Stoftenberg, Minister for Foreign Affairs, 
Norway 

Paavo Vayrynen, Minister for Foreign Affairs, Finland 


POLITICAL, ECONOMIC & SOCIAL IMPLICATIONS 
OF EC MEMBERSHIP 

Vasso Papandreou, Commissioner for industrial 
Relations & Social Affairs, EC. Brussels 
Peter Jankowitscfi, Minister of State for European 
Integration & Development Cooperation, Austria 
Gunnar L Johansson, Chairman, Federation of 
Swedish Industries, Stockholm 


OPPORTUNITIES FOR EXPANSION IN THE NEW 
EUROPE 

Jan Cartzon, President & Chief Executive Officer, The 
SAS Group, Stockholm 


THE MACRO-ECONOMIC IMPLICATIONS OF NEW 
EXCHANGE RATE REGIMES IN FINLAND, NOR- 
WAY & SWEDEN 

Bengt Dennis, Governor, Sveriges Riksbank, Stock- 
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Bank AG, Frankfurt 
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Curt Oisson, Chairman, Skandinaviska EnskUda 
Ban ken, Stockholm 
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(UNICE), Brussels 

o" L i UI ? n i Chairman ’ Swedish Employers Federation, 
Stockholm* 

Kari Tapiota, International Secretary, The Central 
Organization of Finnish Trade Unions (SAK), Helsinki 

STRATEGIES C0UISrm,ES & ‘ mE,R INVESTMENT 

Bo Dimert, President Digital Equipment AB. Stock- 
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PerOtofsson, General Manager, IBM Nordic AB, 
Stockholm 

Executive Vice President Market- 
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writing on or before November 4, after which time we 
regret there can be no refund. Substitutions can be made 
at any time. 
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Experience a new dimension in Asia s sKies 
EVA AIR takes you to Bangkok and Taipei 

All-new EVA AIR, the flagship com- 
pany of the Evergreen Group, is 
bringing its corporate heritage of 
excellence to soaring new heights. 
. .. . • / Starting November 12th, EVA AIR 
'*• ^ offers direct flight service on its 

all-new fleet of B767-300ER air- 
craft from Vienna to Bangkok and 


From Nov. 12 on, 
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even greater number of destinations, 
including all the major cities of 
the United States and Asia. Wfte- 




ther you’re travelling for business 
or pleasure, our exquisite service 
is sure to make your first trip with 
EVA ADR the beginning of a beauti- 
ful friendship! 


BANGKOK 


SINGAPORE 

JAKARTA 


contact your travel agent 


For reservations and information, please call EVA AIR at 43-1-5124501 or 
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‘Who Wm Run Hong Kong’s Future High Court? Pact Tn^enOycf De^^m 

. w vv i/vi/aw r O C? ...... British and Hoag Kong officials have repeat- cdon/s absolute fittttoo JgjyJJ hSkoqs. l v . 

- 1 -i m mi ti»> mmt nipji istsb- laid down in flic Joint DccJarsiiffli and m,«uri lenmifulent that there is HO 


By Laurence Zuckerman 

International Herald Tribune 
HONG KONG — An agreement between 
London and Beijing over the composition of 
what will be Hong Kong's highest court has met 
with _ stiff apportion here, raisng fears about 
file independence of the judiciary after the 
colony is returned to Chinese rule w 1997. 

-* The agreement on the tribunal — called the 
•Court of Final Appeal — was heralded by 
Prime Minister John Major daring a visit here 
last month as one of the principal accomplish- 
ments of his recent meeting in Beijing. 

.! Althou gh the agreement has not formally 
been made public, details released V" 

Pact to Expel 
•Vietnamese 
" To Be Signed 

Roam 

HONG KONG — Britain is ex- 


_ . , ■ , j •„ ,ju. i.c) few weeks have conditions of Hong Kong’s return to China in 
officials in London in the last few wee ^ g uafantce ^ ^ territory would re- 

provoked an outcry- main semiautonomous with “independent judi- 

“1 he people of Hong Kong have been cheat- ^ * According to the document, 'the 

a Ham'wri " a local newsoaoer columnist p«yy Coundl is to be replaced by a Court of 


* lDe peopic ui nwug —— — , 

■ed and deceived." a local newspaper columnist 
wrote. 

Both the Law Society of Hong Kong and the 
local bar association have condemned tne 
agreement, vowing to lobby hard to overturn il 


Final Appeal made up of judges’ from Hong 
Kong and countries that also follow the British 
common-law system, such as Canada. New 
Zealand and Australia. n . 

Sources famili ar with the 1984 Chinese-Bnt- 

isb negotiations say China agreed at the tome 
. . m .1 _ vufuiln rv“ 


Dnuaui*“« o ‘ • 

edly said they want to see the court web estab- 
lished before the 1997 transfer to instill confi- 
dence in local residents and foreign investors. 
The Chinese apparently reneged on the previ- 
ous d m 1 , and discussions between London and 
Beijing about the court have been bogged down 
for years. 

Under the new arrangement agreed on dur- 
LiS Mr. Major’s visit to Beijing, the coral will 
consist of a chief justice who must be a Chmese 

. Fmis inrloK who mav or 


onuuy a siBuiuH, lawuw — * . 

laid down in the Joint Declaration ana me 
Basic Law under Much Hong Kong is to be 
ruled after 1997. Rather than mcreaOTg the 
stature of Hong Kong’s courts after 1997. they 
say the new panel threatens to dnmmsh il 


“The business community had been relying 
on autonomy and placed a large amount of 
faith in the Court of Final Appeal, saidRay- 


S^not^e^Sa^Md^WtTjud^^ 

ssssssse^sS SSShtSsssSk 'sstr.’ZTl'^Z 


nies'and many Commonwealth nations. 

•n» i QX4 Joint Declaration, which set the. 


£MIU IHlGluauiniai guiuwv. ^ , 

allow that formula to be explicitly stated id the 
subsequent Joint Declaration. 


idcuon. , . 

Critics say that the formula compromises tne 


faith in tne uran oi ruuu npp«u, — «**• 
mond Wacks, head ctf the law department at the 
University of Hoag Kong 

The Hong Kong government denies such 

criticisms awl says that the three local dots may 

include expatriates who previously served in» 


lack 
on 

said. , 

But critics counter that a ^reposed 
primarily of local judges would be bttlemnCT- 
nit than the colony’s Court of Appeal, which is. 
currently the final step before the Privy Counr 

“Unless we can get a better arrangement that 
conforms more closely with the original con- 
cept," said Professor Wacks, “then 1 flunk fere 
is a strong case for saying that it should be 
abandoned all together." 


jcution, Ex-Minister 
Har d-Liners to Coui 


By Lena H. Sun 

Washington Post Service 




long Kong 

camps to be sent home against 
their will, a Hong Kong govern- 
ment official said Tuesday. 

■ But the official said that forced 
repatriation, which was halted in 
1989 after a single flight provoked 
an international outcry, was un- 
Ekdy to stan before next month. 

' Peter Williams, the British am- 
bassador to Hanoi, is expected to 
si gn the accord with senior Viet- 
faamese officials. An official an- 
nouncement is not expected until 
the following day. 

“The plww is signing on the 16th, 
announcement on the 17th and 
there's been no change to that 
plan,” the official said. But be add- 
ed that plans could be changed at 
the last moment. 

Asked when deportation might 
begin, the official said: “It’s not 
going to be immediate. It's going to 
be a couple of weeks at least” 

- In the past Hong Kong officials 
have said that an agreement would 
avoid using the term “forced repa- 
triation," which Hanoi has vetoed 
since the outcry in December 1989. 
when riot police herded 31 men, 
women ana children onto a night 
flight for Hanot 

_ • On Tuesday, 12.000 Vietnamese 
at the Whitehead camp, Hong 
Kong's largest chanted and waved 
banners that proclaimed “Dead 
Better Than Red." Vietnamese at 
Whitehead have been protesting 
nearly every day a gains t any at- 
tempts send home people who are 

denied official refugee status. 

■ The number of “boat people" in 
Hong Kong are put at 64,000. a 12- 
•year high. Only about 5,000 have 
'qualified as political refugees, 
which gives thorn the right to settle 
in Hong Kong or in the West 


Afraid , Burmese Are Low Key on Nobel 

r , ,,..i.nu in, .imiv. nr their fear of the army, which b. 


BEIJING — In an unusual act of defiance, aoilrae 
minis ter who was removed from office after the 1989 
crackdown on democracy demonstrators is l*“ ich ™8 
a public counteroffensive against orthodox Mamsts 
who he says are seeking to discredit bun and to 
consolidate control over the arts. 

The farmer minister, Wang Meng, 57, has fifed a 
lawsuit in Ben Lug's Intermediate Peoples Court 
against a cuSjournal controlled by Communist 
Party hard-liners. 

In the lawsuit, he accuses the weekly Artsand 

month about a short story of his that the newspaper 
printed. The letter implied that the stray was an attack 
on the liberalization programs of the semor leader. 
Deng Xiaoping. Chinese newspapers customarily do 
not comment on internal matters. 

The story that provoked the controversy, “Hard 
Porridge," centers on a traditional Chinese family 
headedby a patriarch in his 80s, and pokes fun at the 
difficulties the family faces in trying to change its 
traditional Chinese breakfast of pomdge and piddod 
vegetables to a more nutritious diet that mdudes eggs, 
oSu and milk. Mr. Wang has raid his aUegoncri stray 
is meant to show support for the programs started by 
Mr. Deng, 87. rather than attar* them. 

Mr. Wang’s case is significant for several reawns. 
China’s most intense political battles often have been 
staged in the cultural arena. During the Cultural 
Revolution of 1966-76. hundreds of thousands of 


artists and intellectuals were purged and dissidents 

were persecuted for their poliuad behrfs. 

Mr. Wang, one of the country’s best-known writers, 
has long been a powerful symbol hoe. Forcedmto 
exile during the Cultural Revolution, his nse to power 
in 1 986 as ramistei of culture was seen as a negation or 
that era’s repression. 

What Mr. Wang ays are personal attacks on bun 
are now causing a great stir in cultural aretes beaut* 
writers and artists fear they could lead to another 

PD Afua- the 1989 movement was crushed, culturallife 
sank into the doldrums. Mr. Wang was repfeced as 
culture minister by an orthodox Marxist port, rarty 
conservatives ordered strict ideological control for the 

^But in the last year, liberal writers have gone outride 
^Mi^Wang’s case also is significant became of the 

wav he has chosen to fight back. While more and more 

Chmese have turned to dvfl litigation in rexxot yeaxs 
to seek redress, it is highly unusual for individuals, 
SSariyof] Mr- WaSfi rank, to "**Vfg* 

persecution. As a member of the part/s Central Com- 
KSeeT Mr. Wang’s actions are therefore likely to be 

viewed even more seriously by coax F /itl ^\ hv 
“I think it’s indicative of a growing tendency by 
thinking people to take their legal right senously, said 
Linda Jarvin, a specialist on contemp orary Chmese 
culture at the Australian National University. 

~Ihe rumors fabricated by the article and published 
and spread unscrupulously* by the journal seriously 
infringed upon and damaged my reputation, Mr. 
Wang charged in the lawsuit 


Compiled h- Our Staff From Dispatcher 

BANGKOK — News of the award of the 
Nobel Peace Prize lo the detained Burmese 
opposition leader Daw Aung San Suu Kyi 
spread in Burma’s capital. Rangoon, on Tues- 
day but the response was muted, diplomats and 
other sources reported. The capital is under 
strict military rule. 

Burma's rigidlv controlled state press uid not 
report the award, which was announced Mon- 
day in Oslo, and there has been no formal 
government response. 

Burmese diplomats in Thailand described 
the award as interference in their internal af- 
fairs. . ... 

Diplomats and academics said it could en- 
courage the junta to tighten its grip further. 

The Nobel committee cited Daw Aung 


Suu Kyi for her nonviolent struggle for democ- 
racy and human rights against a “regime char- 
acterized by brutality.” . 

It was not clear if Daw Aung San Suu Kyi. 
46. knew that she been honored. She has spent 
more than two years confined to her home 
beside Inva Lake in Rangoon. 

in many parts of the world, the Nobel award 
prompted' calls for her release from house ar- 
rest. a , 

News of the award was spread in Burma by 
people who had heard it on foreign radio sta- 
tions. 

Diplomats said the peace prize was a major 
psychological boost to a people who demon- 
strated for democracy by the hundreds of thou- 
sands in 1988. . . 

But few were willing to show their feelings 


because or their fear of the army, which bayo- 
neted and shot thousands of people to crush 
dissent and which imposes long jail terms on 
anvone who speaks against it. 

Rangoon residents said armed troops sun 
patrolled the streets. In the last two weeks, the 
residents said, the army has revived late night 
house-to-house searches for opponents. 

One resident said of the award: “People who 
know say thev are overjoyed in their hearts, but 
thev don't say anything out loud as they just 
don't know who they can trust The climate 
here is pretty hard. People are pretty afraid. 

In the eastern town of Myawadi on the Thai 
bonier, people said they were pleased bv the 
news. “The only people who are unhappy, one 
man said, are the generals of the junta. 

(Reuters, AFP) 


China Restoring Rail Link to Vietnam 

ntl, war 5*03111 Si the M 


The Associated press 

BEUING — China has begun 
work on restoring rail links with 
Vietnam in anticipation of a nor- 
malization of relations next month, 
according to an official report 
Tuesday. 

The China News Service said 
workers began on Friday to rebuild 
the track that crosses the border at 
the Friendship Pass, named when 
the two countries’ Communist par- 
ties were dose. 

The report said the work should 


tairn two months. The Vietnamese 
side has already been restored. The 
trades were destroyed during the 
brief China- Vietnam border- war in 
1979. 

China attacked Vietnam in 1979 
in retaliation for its invasion of 
Cambodia and ousting the pro- 
Chinese Khmer Rouge. Vietnam 
repelled the Chmese attack but 
border skirmishes continued for 
years. China also aided the Khmer 
Rouge and other Cambodian 
groups that fought a 12-year guer- 


rilla war against the government 
Vietnam installed in Cambodia. 

Relations have improved as Viet- 
nam and China have cooperated in 
helping bring about a peace settle- 
ment in Cambodia. 


To oor raodera in Vienna 

You can now receive fbe IHT hand 
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Spotlight on Burma 


Good Use of die Prise 

Hie Nobd Peace Prize has become the 
Nobel spotlight, less a comment on service 
performed tfam an intended contribution to 
political change. It is a good use for the prize, 
and this year the beneficiary is Daw Aung 
San Son Kyi, 46, Leader of the opposition in 
Burma, She is an ideal recipient. Daughter of 
a hero of Burmese liberation from Britain, 
she Jed her parry last year to an overwhdro- 
m g victory in elections whose results the 
military cancele d- Now she sits inon mrnnm- 
radn and in detention white the generals 
murder, torture, expel and purge. Isolated by 
junta choice for neatly three decades, Burma 
has benefited little from the global democrat- 
ic progress of recent years. The Nobel turns 
world attention to Daw Aung San Sun Kyi's 
courage, doctrine of nonviolence and devo- 
tion to democracy, and to her nation’s plight 

Not that misrule in Burma has been alto- 
gether ignored all these years. The human 
rights groups have documented continuing 
abuses worthy of a Saddam Hussein. West- 
ern and other foreign governments have 
passed condemning resolutions. Trade has 
been restricted — by the outside world's 

Message to Neighbors 

By awarding the 1991 Peace Prize to Daw 
Aung San Sou Kyi, the inspirational leader 
of Burma's democracy movement, the Nor- 
wegian Nobd Committee gives fresh hope 
to a people oppressed by one of the world’s 
ugliest remaining tyrannies. 

This recognition ma y shame Asian coun- 
tries like China and Thailand into with- 
drawing economic and political support 
from Daw Atrng San Suu Kyi’s jailers, the 
State Law and Order Restoration Council. 
Even if these neighboring regimes remain 
unmoved, Burma's democrats can be heart- 
ened by the examples of previous peace 
prize winners like Lech Walesa and Arch- 
bishop Desmond Tutu, whose causes passed 
from hopelessness toward splendid triumph. 

To be heartened, Burma’s people have to 
learn the news. The regime winch holds 
Daw Aung San Sun Kyi under house arrest 
wiQ make that as difficult as possible. So 
fight is its grip that her husband, now resid- 
ing in the United States, cannot be certain 
that his wife is even alive. 

Her prestige has probably spared her. 
She is the daughter of the man who led 


pressure as weO as by Burma’s poverty and 
autarchy. Last -summer the European Com- 
munity asked for an international aims em- 
bargo to make formal the blockade that 
many countries already had in place. 

But not an countries. If you ask how the 
cruel government rtf a poor and dependent 
country such as Banna can hang on, you 
rnme qiHrJdy to China. True, die generals 
have friends in commercially minded, mifi- 
taiy-r tm Thailand next door. But h is China 
that most the junta. Frustrated in 

recent years in the larger global arena, Ba- 
jin g has aimed to a good-neighbor regional 
policy that has made, it Burma's major arms 
supplier (in the $1 trillion range), its major 
trading partner and a leading political advis- 
er. Burma’s warming r elati ons with China 
wore doubtless a factor in the military’s dec- 
laration last month that it intends to stay in 
power for five to 10 more years. 

A Nobel fteace Prize offers one son of 
help to restoring Banna to popular rule and 
international respect A determination by the 
Bush administration to put in a word with its 
friends in Beijing could make a further con- 
tribution of a valuable kind. 

— THE WASHINGTON POST. 

Burma to independence, and she carried 
her party to overwhelming victory in last 
year's parliamentary elections. Yet thou- 
sands of others have been killed in Bur- 
ma's struggle for democracy. And the re- 
gime still brazenly refuses to honor those , 
decisive election results. 

Fortunately, the world is now too small 
for tyrants to feel protected by the old 
conventions of absolute national sover- 
eignty. The United States, thanks in large 
measure to Senator Daniel Patrick Moyni- 
han of New York, now pressures the Bur- 
mese regime with economic sanctions. The 
European Parliament, which awarded 
Daw Aung San Suu Kyi its Sakharov 
Prize, and now the Nobel Committee exert 
another kind of useful pressure. 

This faith that Burma’s people are as 
entitled as any other to share in the emerg- 
ing new world of democracy and basic 
human rights will eventually be vindicat- 
ed. U China and Thailand believe that, 
too, they have it in their power to acceler- 
ate democratic change. How long will they 
choose to hold themselves apart from the 
conscience of the world? 

— THE NEW YORK TIMES. 


It Takes Money to Grow 


While the White House is urgently anxious 
to get the American economy growing faster, 
it has very few means at its disposal to make 
things move. President George Bosh has 
shaken his finger at the bank regulators, 
which may make some borrowers fed better 
but wiD not have much practical effect on 
tending Treasury Secretary Nicholas Brady 
offers with clocklike regularity the view 
dun interest rates ought to be lower, but he 
understands as wdl as anyone the dangers of 
a substantial drop in American rates at a 
time when the country is dependent on an 
inflow of foreign investment. The White 
House is worried primarily about short-term 
growth and employment during the election 
campaign. But the country’s larger interest is 
the uncertain trend for the decade. 

Faster growth requires more investment 
— not only in the narrow definition of more 
money put into tools and factories but espe- 
cially in the less conventional sense of more 
money into technology and brainpower. 
Most of the second kind of investment 
requires public money. Education is a pub- 
lic responsibility, and that largely indudes 
the training and retraining ctf adult workers. 
In other countries, private companies invest 
heavily in it But with American traditions 
of mobility, companies hesitate to spend 
much on the skills of employees who may 


be working for a competitor next year. 
Research and development often suffer a 
similar pressure. Many kinds of technologi- 
cal advance, perhaps most, cannot be pat- 
ented. In those fields, competition doves 
research spending down rather than up. In 
crndal subjects America is beginning to fall 
b ehind other industrial countries. 

To these demands, the Bush administra- 
tion does not have much of an answer. After 
10 years of promoting growth by cutting 
taxes, encour aging consumption and letting 
the market do die rest, this administration 
has not been prepared to talk seriously 
about a change of direction that wiQ require 
much more intervention and public money. 
In education, its plans fra testing and as- 
sessment promise to make great progress 
possible, but at some point that momentum 
will have to be supported with cash. 

A country’s standard of living depends 
on its people's resources of knowledge and 
skilL If the standard of living is to keep 


ing. The market cannot accomplish that. It 
takes determined public policy and public 
funds. How to bring them to bear success- 
fully is now the basic question of economic 
strategy for the United States. It is not a 
bad question for the coming election year. 

— THE WASHINGTON POST. 


Other Comment 


Americans Are Disgusted 

Senate mishandling of Judge Clarence 
Thomas’s nomination to the Supreme 
Court is an affront to the United States and 
to the standards of decency, civility and 
fairness for which it stands. Minions of 
citizens, regardless of their feelings on con- 
firmation, are rightly upset that their nation 
has been humiliated in this way. 

Gross language purveyed into every 
American home, even on a Saturday room- 
ing when children are used to watching tele- 
vision. Admitted violation of Senate commit- 
tee rules and privacy tights in the leak of 
confidential information. A Senate commit- 
tee that had access to Professor Anita HQTs 
testimony against Judge Thomas yet was 
willing to pass it by until the Senate panicked 
out of political fear. Blatant partisanship 
from jhe White House to Capitol Hill on the 
most important judicial selection a president 
can make. Advocacy groups on both sides 
wining to resort to any means. 

One can argue that public sensitivity has 
been raised to the dangers of sexual harass- 
ment and, conversely, to the injustice to 
anyone falsely charged. But at what price? 

For black Americans, this whole spectacle 
must be especially painful. Here you have 
two African-Americans who have risen out 
of poverty to high and respected positions in 
the law now challenging one another’s verac- 
ity, on the explosive subject of sexual behav- 
ior. before a panel of 14 white males. 


The cause of American liberalism is at 
issue. Out of frustration at conservative 
control of the Supreme Court, some advo- 
cacy groups have adopted techniques con- 
trary to liberal principles. Conservatives 
named to (he Supreme Court can expect to 
be pilloried for their ideology, as in the case 
of Judge Robert Bork, or on highly personal 
grounds, as in the case of Judge Thomas, or 
for anything else that comes to hand. 

WeU, let the liberals beware. After the 
excesses of McCarthyism, right-wing ex- 
tremists had to give ground to Republican 
moderates who eventually provided the 
swing votes for passage of tne great civil 
rights bills of the 1960s. Let President Bush 
beware as welL His provocative nomina- 
tions are roiling the country at a time when 
good sense and moderation are needed to 
deal with recession at home and vastly 
changed circumstances abroad. 

Judiciary Committee Chairman Joseph 
Biden, in a spirited defease of the way he has 
dealt with the Thomas Domination, dared to 
compare it to the hurly-burly of American 
democracy. The process might not be per- 
fect, he argued, but it is better than any 
alternative. Wrong. There can be no excuse 
for Senate conduct in defiance of the rights 
of individuals and the sensibilities of die 
nation. America has been defiled by what 
has happened, its d ozens outraged and dis- 
gusted. A government that loses the respect 
of the citizenry is a government in trouble. 

— The Baltimore Sun. 
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OPINION 


Small Acts 

East Europeans Are Members of the Family q| Courage 

By w. w. Rostow Do Add Up 

• hat rants within thu eMinmra nf mainr itfKt. rMinn the efforts 31 BCQDOnilC SOu SOQZu lecuur A . 


A USTIN, Texas — Europe, and the United 
. States as well, face an inescapable choice 
that ranks within the sequence of major post- 
1945 decisions that brought Europe to its pre- 
sent vitality, stature and interim stage of orga- 
nization. Tne decision: 

Whether or not Poland, Czechoslovakia and 
Hungary should be assured at once that they are 
wanted and needed as an integral pan of the 
European Co mmu nity: that entrance into the 
Community awaits only the resolution of certain 
problems of transition; and that, when appropri- 
ate, a similar invitation would be extended to 
other states in Eastern Europe. 

A considerable array of snort-nm arguments 


By W. W. Rostow 

much as the uncertainties in Western Europe in 
1947 called for a bold American initiative. 

Nevertheless, short-run considerations are le- 
gitimate and inevitable when major political is- 
sues are debated. Such arguments were evoked, 
for example, against the Marshall Ran, the Euro- 
pean Coal ana Steel Community, the Common 
Market and every other postwar creative venture 
in international cooperation. 

In the end, however, it was the longer-run 


A considerable array of snort-nm arguments 
can be evoked for not offering the East the 
prospect of joining the Community at this time: 
fear of a massive westward migration: concan 
that agricultural exports from the East would 
exacerbate an already pathological problem of 
surpluses; anxiety that membership would in- 
crease pressure fra economic assistance, a fear 
heightened by the costs to the West German 
states of absorbing the Eastern provinces; the 
uncertainties of the complex transition through 
which the liberated societies of Eastern Europe 
are now passing. Why not let the dust settle? 

One can debate these understandable, imme- 
diate anxieties. As the United States famed in 
the 1980s, economic depression in a region (Lat- 
in America) accelerates migration. The problem 
of farm surpluses will yield only to radical 
changes in policy cm both sides of the Atlantic. 
The evidence is that the East German provinces 
have now bottomed out and are likely to have 
double-digit growth fra most of the rest of the 
1990s ana be a stimulus to the German and 
European economies. The uncertainties in East- 
ern Europe argue for bold action by the West, 


stability that prevailed. Such were the large con- 
siderations, born of tragic memories, that in the 
end determined the positions of Robert Schuman 
and Jean Mrauret, Konrad Adenauer and Aldde 
De Gasperi, Hairy Trizman, George Marshall 
and Dean Acheson, and the many others on both 
sides of the Atlantic who shared a vision half 
brought to life over the past 45 years. 

In the minds of Western leaders of tire time — 
as was made estphdt in George Marshals 1947 
speech at Harvard — the vision embraced Eastern 
Europe. These were men who could remember 
that, on a short street in Sarajevo, a Serbian 
student killed the heir to the Austro-Hungarian 
throne and triggered World War L 

A different generation of leaders now bears 
responsibility in the Atlantic world. This is not a 
time, like I914 t ofmtensestrugdeoverannnsta- 
bte balance of power in EnropeTBut one need not 
know the history of the Ottoman and Austro- 
Hungarian empires, ora even know the arbitrary 
national boundaries created after two world 
wars, to be concerned by the violence in Yugosla- 
via, the rising nationalist tensions in Hangary, 


Romania, Bulgaria and Czechoslovakia. Such ten- 
sions endan^r the survival of democracy m tne 
region, the efforts at economic and sc»al recon- 
struction. and ultimately the peace ctf fiutwa 

Only a shared vision of the future, of an East- 
West Europe, a Europe where families now divid- 
ed may freely move about over low or nonexistait 
frontiers, can ease the pain of six* a WBjc; P*»J; 

But the case is stronger than that. In the ena. 
Eastern and Western Europe haw common roots 
in religion and culture in all its dimens ions 
literature, art, music and srience. The ultimate 
reason for building a democratic East- West Eu- 
rope, capable by its promise for the_ future ot 
delating the dangerous resurgence of corrosive 
impulses from the past, is that it would inspire 
those on both sides of what used to be the Iron 
Curtain to explore creatively the possibilities of a 
peaceful Europe, at last whole. 

Those possibilities may also be economic, as 
the head of a large Dutch trading finn recently 
pointed out: **I thmk Europe is the most exciting 
market for the next 10 to 20 years, more exciting 
than the U.S., more exciting than Japan, more 
( wri tin g than the Far East" 

The stake of the United States in this outcome 
is substantial The security implications for 
America of a contentious, fragmented Eastern 
Europe, struggling with violence to redress a 
history beyond its reach, are serious. A demo- 
cratic Europe that fulfills its histone vision and 
destiny will surely be a better partner in the 
complex global affairs of the future than one that 
draws back, halfway there. 

The writer, mho teaches at the University of Texas 
at Austin, has been a student of and participant in 
European affairs since 1945. He contributed this 
comment to the International Herald Tribune. 


Time for the Commonwealth to Look to the Pacific 


L ONDON — The setting of new 
4 agendas for old institutions 
shifts to Harare today. Heads of 
government of the Commonwealth, 
which links Britain and 49 of its 
former colonies, begin a seven-day 
meeting to consider their role in a 
rapidly changing world. 

Quamt as the Commonwealth may 
seem, it has been a useful forum in 
which rich and poor states have held 
civ ilize d discussions about major in- 
ternational issues. In recent years the 
pgwida of file Commonwealth has 
been dominated by South Africa, and 
it can claim some credit for helping 
the transition toward black majority 
role. But with the demise of the Cold 
War and the endgame of apartheid in 
ri ght, it is clear that the organization 
will have to find another focus. 

By acting as a Ifmi teri- membership 
rfnh for countries with common ante - 
cedents, the Commonwealth has been 
a place fra dagasmg North-South 
problems in less polemical tones than 
m the United Nations and other larger 


By Gerald Segal 


for ums. Because the ending of East- 
West conflict has complicated rela- 
tions between developed and develop- 
ing countries, the Commonwealth can 
bdp develop more pragmatic discus- 
sion Among its members are Singa- 
pore and Malaysia, both of which have 
demonstrated that the best way to 
progress is to work with the gram ctf 
the international market economy. 

The Commonwealth draws mem- 
bership from the three major regions 
that contribute power to the jpobal 
economy — North America, Europe 
and East Asia. It has a role to play m 
helping preempt the growth of hostile 
trade Woes. It can tackle some of the 
newer items on the agenda of North- 
South relations, such as environmen- 
tal problems and mi gratio n. 

It may be time for the Common- 
wealth to pay more attention to 
Asian and Pacific matters. Canada 
is taking the lead in organizing dis- 
cussions on North Pacific security. 


Anstralia is helping to shape Aria- 
Pacific economic cooperation. Ma- 
laysia is urging the formation of an 
East Asian economic group. Britain 
is worried about the unpact of re- 
gionalism on free trade. Some 65 
permit of the GDP of Common- 
wealth members is found in states 


T HE Commonwealth’s long anti 
principled campaign against 


apartheid has helped achieve real 

changp in a Smith Afrira that mmmi^ 

nevertheless, tragically troubled. 

First there is the difficult question 
of deriding the pace at wfakn Com- 
monwealth sanctions will be lifted. 
The key question that must deter- 
mine the timetable is the constitu- 
tion. There is at least room fra doubt 
that the South African government 
will permit a truly democratic struc- 
ture — one that allows blade maj ority 
rule — as opposed to a form of mnhi- 


bord eriag the Pacific. If the Com- 
monwealth is serious about finding 
a path for the 1990s, it should look 
to the Pacific. 

The writer is a senior fellow at the 
International Institute for Strategic 
Studies and editor of The Pacific Re- 
view. He contributed this comment to 
the International Herald Tribune. 


racial participation in which white 
political parties, in particular the 
governing National Party, could ex- 
ercise dis pro p or tionate influence. 

The second, and related, issue that 
must be determined at Harare is the 
nature of the Commonwealth's con- 
tinuing role in assisting the birth of a 
new multiracial and democratic South 
African regime. The Commonwealth, 
haring helped bring down apartheid, 
must accept that it has a c ontinuing 
role and responsibility to beip buDd a 
new South Africa in its stead. — The 
Australian Financial Review (Sydney). 


Pressure the Regimes That Provoke Refugee Crises 


W ASHINGTON — New inter- 
national rules are urgently 
needed for getting refugees home by 
confronting more directly the govern- 
ments producing refugees. The recent 
experiences of Iraq's Kurds have im- 
proved the prospects. 

In August 1988, 70,000 Kurds fled 
from Iratp chemical attacks to Turkey. 
After ritualistic denunciations. West- 
ern governments resumed business 
with Saddam Hussein, but pressured 
Turkey to take the Kurds off its moun- 
tain border and provide asylum in the 
Turirish interior. Despite domestic po- 
litical difficulties, the Turks accepted 
the Kurds. Today half of them remain 
in camps in Turkey, largely forgotten 
by the rest of the world. 

When the Kurds fled again into 
Turkey (and Iran) three years later, the 
story ended differently. Pressures were 
again brought on Turkey to take 
Kinds — this time half a mini on. 
Some in the inter national community, 
in the interests of the principle of Gist 
asylum, were prepared to see not the 
irikpgoveraiiKalbm tire Turkish gov- 
ernment possibly brought down. 

The Turks this time refused and 
insisted that the Kurds be returned to 
northern Iraq. The United States and 
its coalition partners agreed, and 


By Morton Abramowitz 


forced Saddam to allow the Kinds 
back in areas not under effective 
Iraqi government control — a unique 
situation. The saga may not be over, 
and at least a moral commitment has 
been made to the Kurds. 

The 1988 experience was not re- 
peated this year. The exodus was too 
sudden, too large and too vivid on 
television for the world to accept 
Most important, the coalition was 
willing, legally ot not, to force a re- 
turn of the Kurds down the throat of 
a beaten and despised enemy. 

Some refugees from war and politi- 
cal persecution have returned borne 
(for example, to El Salvador and An- 


ly. Most have found indefinite asylum 
in other regions of their country or in 
neighboring countries, or have become 
permanent residents abroad Cambo- 
dians have stayed in a no-man’s-land 
along the Thai border for 1 1 years. 

In short, practical military and po- 
litical considerations have prevailed, 
sovereignty overrode humanitarian- 
ism ana governments creating refu- 
gee problems have successfully trans- 
ferred them to the rest of the world, 
in some cases even by agreement 


Should this pattern prevail, or does 
the recent Iraqi-Kind omeriencc offer 
a better approach? where should 
world pre ssu re s be applied to take care 
of large numbers of mistreated, desti- 
tute people — on the government pro- 
ducing the refugees ra on bystander 
governments nearby or around the 
world? Do we consign large numbers 
of people to wre t ched conditions out- 
side ra even inside their countries for 
indeterminate periods, ot do we some- 
how force their return to their homes, 
protect them, and compel a change in 
thepoHdes creating the exodus? 

The dements that produce refugee 
crises are varied. Ethnic hostility may 
soon replace war as the major stimu- 
lus. We may not see another Iraq-type 
situation, which more easily permits a 
massive degree of “hu manitarian in- 
tervention” in the offending country. 

The principle of first asylum has 
been a monument of the postwar 
world. It needs to be preserved. Reset- 
tlement ctf refugees has vastly enriched 
America. But the past should no long- 
er prevent, where appropriate, making 
the internal behavior of countries a 
center and perhaps the center of inter- 
national management of refugee cri- 


Term Limits Are Dangerous Medicine 


W ASHINGTON — The term- 
limits bandwagon is rofling. 
The California Supreme Court has 
upheld the constitutionality of the 
curbs on legislative service approved 
in a voter referendum last Novem- 
ber. Voters in the state of Washing- 
ton are apparently poised to slap 
even more stringent limits on all 
their federal and state officials. 

The eminent pundit George F. 
Will has publicly proclaimed a 
change of heart and is paddling furi- 
ously in newspaper columns, televi- 
sion commentaries and a forthcom- 
ing book to get out in front of this 
wave of anti-politician anger. 

It is a tidal wave. Fed by fury at 
the Senate's late-night pay raise, the 
House check-bounang scandal and 
the gruesome Clarence Thomas hear- 
ings, the mov ement is running even 
more strongly than it did in 1990, 
when California, Colorado and 
Oklahoma passed their initiatives. 

One dike burst last week when six 
ctf the seven California Supreme 
Court justices ruled that the initia- 
tive barring anyone with eight years 
ctf service in Sacramento from ever 
returning was a “reasonable” protec- 
tion agains t an “entrenched, dynas- 
tic" legislature. 

Another barrier will likely fall in 
Washington state on Nov. 5. Polls 
show a big majority favoring term- 
Hmits Initiative 553. Washington 
would count past service against the 
limit. Thai would bar a popular 
Democratic governor. Booth Gard- 
ner, from seeking a third term next 
year, and force the retirement in 
1994 of Speaker ctf the House Thom- 
as S. Foley and every other member 
of Washington's influential congres- 


By David S. Broder 

skmal delegation. Mr. Foley says 
state limits on federal tenure are 
“flat-out unconstitutional,” but that 
question has yet to be litigated. 

The Washington state initiative 
pits a bipartisan bosmess-labor-rivic 

coalition against an amazing aHianrw 

of left-wing activists and right-wing 
contributors — a marriage of politi- 
cal convenience worthy ctf examina- 
tion. But for now, let’s focus on 
George Will's arguments. 

The author ctf “Men at Work,” a 
book celebrating the skills of profes- 
sional baseball, has concluded that 
in the presumably simpler game of 
government, America suffers from a 
surplus of “experienced profession- 
als.” Were there fewer people think- 
ing about re-election, Mr. Will says, 
government would spend less. Defi- 
cits would disappear. 

That would be wonderful if true. 
But, as Mr. Will himself has persis- 
tently and correctly argued, much ctf 
the blame for the runaway deficits of 
the *80s attaches to Ronald Reagan, 
a term-limited chief executive. 

No one knows whether term limits 
would induce tighter budgets — or 
what else they might do, except 
change the cast of characters in gov- 
ernment, I suspect that a rapid turn- 
over in Congress and the legislatures 
would shift power to the executive 
branch and to unelected bureaucrats 
and legislative staff members. 

In Congress, term limits would 
likely weaken the influence and 
protection that small slates gain 
through seniority. The example of 
Washington state is not unique. 


Representative David Obey, a Wis- 
consin Democrat, argues a few big- 
state delegations would divvy up 
die leadership slots mid “states like 
mine would never see a committee 
chairmanship again.” That is plau- 
sible — but it may be wrong. 

The unintended consequences of 
term limits need much more exami- 
nation than they have received in the 
current rfimaie of anti-politician fer- 
vor. Conservatives, of all people, 
should be cautious about promoting 
such fundamental change without 
looking at the consequences. 

One inevitable result wffl be to cut 
short the careers of talented elected 
officials who retain (he confidence 
of constituents and have years of 
capable service still to give 

Another consequence has not 
been seriously weighed in the de- 
bate: the effect on citizenship. The 
republican form of gove rnm ent rests 
on a compact between citizens and 
their chosen leaders. Those officials 
owe the public a defense of their 
stewardship# they wish to remain in 
office. But citizens have a reciprocal 
duty to bold them to account. 

The Founders believed that elec- 
tions were the proper device fra the 
discharge of these mutual resxma- 
hiKtifR By introducing an alterna- 
tive, effortless way of changing of- 
ficeholders, term limits kill an 
incentive for officials to serve wefl. 
They also leQ citizens that they can 
have the benefits ctf democracy with- 
out any exercise of vigilance over 
tbdr elected officials. Term limits 
promise an effortless republic — de- 
mocracy without active citizenship. 
Thai promise is dangerously false. 

The Washington Post. 


ses. Outsiders are likely, in the end, to 
do refugees more good by insisting on 
and securing their return than by leav- 
ing them indefinitely in camps 

Forcing Fidel Castro to take back 
refugees from the next Cuban wave 
may not be the Security Council's 
cup of tea or something the United 
States would be prepared to do on its 
own. Nor does one want to compel 
refugees to return to Castroland. But 
it is not beyond the inte rnational 
community to exact costs on coun- 
tries that create refugees. 

Each situation will be different, but 
world pressures can make a difference. 
The changes in the world make that 
effort easier. We can start in this direc- 
tion for doing the following: 

• Begin talks in the United Na- 
tions cm drawing up and agreeing to 
realistic principles to deal with the 
competing issues of sovereignty, bad 
governments and refugee outflows. 

• Develop practical means in the 
UN system to help with internally 
displaced refugees rtf repressive ra 
incompetent governments, including 
a mandate for one ra more UN hu- 
manitarian agencies to have an 
agreed role in such circumstances. 

• Establish permanent emergency 
authority for well prepared UN 
teams to travel anywhere immediate- 
ly at the outset of a refugee crisis, to 
make dear the responsibility fra the 

crisis and to set out practical require- 
ments fra dealing with the immediate 
health and safety of refugees. 

The responses to refugee crises in 
the postwar world have been neces- 
sary and impressive. But conditions 
are riper fra better, ultimately more 
humane solutions. If we get ready 
before another deluge, the next de- 
cade might reduce the number of ref- 
ugees rather than mate it necessary 
to care fra more victims. 

The writer is president of the Carne- 
gie Endowment for International Peace 
and a former U.S. ambassador to Thai- 
land and Turkey. He camrOneed this 
comment to The Washington Past, 


By Aung San Sun Kyi : 

The writer, leader of the democratic- 
opposition to Burma's militiuy govern f 
menu was awarded the 1991 Nobet 
Peace Prize on Monday. She has bear 
unde* house arrest and incommumcadb 
since July 1989. The - following is- 
adapted from an unpublished essay.: " 

I T IS NOT power that crarupts but 
fear. Fear of losing power ctitj. 
rupts those who wield it, and fear 68*. 
the scourge of power corrupts those 
who are subject to it j|. 

The effort necessary- to remain use 
corrupted in an env iro nment where 
fear is part of everyday existence is not 
immedia tely apparent to those form* 
nate enough to live in states governed' 
by the rule of law. Just laws do not - 
merely prevent corruption by meting, 
cut i mp artial punishment to offend' 
ers; they also help to create a sotiety in 
which people can fulfill the basic re- 


don of huma n dignity without re 
course to corrupt practices. 

Where there are no such laws, tire 
burden of upholding the principles of 
justice and common decency falls on 
dir o rdinar y people, ft is the cumula- 
tive effect of their sustained effort 
which will change a nation from one 
where reason and conscience are 
warped by fear into one where legal 
rules exist to promote man's desire 
for harmony and justice. 

There is a compelling need fra a j 
closer relationship between politics 
and ethics at botn the national and 
international levels. As long as there 
are governments whose authority is 
founded on coercion rather than on 
the mandate ctf the people, and inter 
est groups which place short-term 
profits above long-term peace and 
prosperity, concerted inter na tional 
action to protect and promote human 
rights will remain at best a partially 
realized struggle. There wfll continue 
to be arenas of struggle where victims 
of oppression hare to draw on their 
inner resources to defend their 
inalienable rights. 

The quintessential revolution u 
that of the spirit bran of an inteflec- 
tual conviction of the need for 
change. A revolution which aims 
merely at chang ing official pofidts 
and institutions with a view to at} 
improv ement in material conditions 
has tittle chance of genuine success, j 
Without a revolution of the spirit^ 
the forces winch had produced the 
iniquities of the old order would con* 
tinue to be operative. It is not enough 
merely to call for freedom, democra- 
cy and human rights. There has to be 
a united determination to persevere 
in the struggle, to make sacrifices in 
the name of enduring truths, to resist 
the corrupting influences of desire, 
iD-wifl, ignorance and fear. 

Saints, it has been said, are the 
sinners who go on trying. So free men 
are the oppressed who go on trying 
and who m the process mate flunk 
selves fit to bear the responsibilities 
and to uphold the disciplines which 
will maintain a free society. . ■ , 
Among the basic freedoms to 
which men aspire, freedom from fear 
stands out as both a means and an 
end. A people who would build a<j 
nation in which strong, democratic'" 
institutions are firmly established 
must first learn to liberate their own 
minds from apathy and fear. 

Within a system which denies flu 
existence of basic human rights, "fair' 
tends to be the order of the day. Fear 
of imprisonment, fear of torture, fear 
of death, fear <rf losing friends, ftanOy, 
property or means of livelihood, fear 
ctf poverty, fear of isolation, far of ; 
failure. A most insidious form of fear ! 
is flat whkdi masquerades as common j 
sense or even wisdom, condemning 2 J 
foolish, reckless, insignificant ra futile - 
the small daily acts of cranage which 
help to preserve man’s sdf -respect and 
inherent human digni ty. 

It is not easy fra a people conditkw- 
ed by fear to free themselv e s from its 
enervating miasma Yet even under 
the most crushing state machinery ( 
courage rises up nym and p gfwi- * > 
It is his capacity for seff-mmrow- 
meni and setf-redonption wfakn most 
distinguishes man f n y n the mere 
brute. At the root of human responsi- 
bility is the concept of perfection, the 
urge to achieve it the intelligence to 
find a path toward it, and the will to 
follow that path — if not to the end, 
at least the distance needed to- rise 
above indi vidual fimilations and en- 
vironmental impediments. 

It is man’s vision of a wodd fit fa 1 
rational, civilized humanity winch « 
leads him to dare and to suffer to bn3d ■' 
societies free of want and fear. Con- 
cepts fike truth, justice and compos* 
sion cannot be dismissed as trite, when 
these are often the only bulwarks v 
which stand a gainst ruthless power. > 

The Washington Post ’ i 
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1891* Majesty of Mayors woman took him fra a husband. & 

dad to tu w , T luis just been charged with bang a 

n.Tfe. ffi? 0 * ^ La. Mure, deserter. He made an attemp t to reach 
^ ^tnoila hzcdb unsdf by issuing tte forest and bmy his newly-®q^ 

aoedKrtproWbrting young girls from fame in its daJSt reoessesBtwas 
^anng white dn^misi Ux* to overtaken and eStedtoprison. _ 
Ins laurels. One of his official breth- ^ 

ren, the Mayor of Saint-Maur-dcs- 1941: MoMWiAGriaS 
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gentleman fas decreed that the sing- MOSCOW — [From oar New York , 
mg of religious chants is forbidden, edition:] A vast German force ® , 
“as thes e c hant s, especially ax fnner- tanks and mntmiwH infantry .h® ] 
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PA tji «5 -re. J , The hour <rf Bupreme'cosis cf.w 

Soviet capitalist hand. The canuffli- 
to hgbt TOimtkss heroes, and at least nique annnrnirinp this stagger^ 

? common to blow to theRcd Armies was£3 
hours later than the usual postil 
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not in quamy appears to have been 
the mental endowment of Marcel 
Robert, who, after enlisting 35 ^ 
aviato r at th e outbreak of hostilities, 
disappeared and tamed up later the 
proud bearer of a constellation of 
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Sadly, It’s Nothing New 


By A* -ML Rosenthal 


H EW YORK — Every day in 
the newspapers and every hour 


MS flH'flwi j "V i^uieiKn«Hpapereimo every ikw 

’rize tkitih «uhe hour on leierisioa, ihe Ameri- 
J 1 Monfa i ores hasroldthe connffv that 
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partial 
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people can 
tents 


ipgs but also, the Senate, the nonn- 
.sadoo; process, aH-znen and the 
character of American society. . 

True enough, but missing from 
ihe list of defendants on the harass- 


ON MY MIND 

Wm charge is the institution that 
is shaldiig its finger at the nation: 
tfjtAmencan press. 

So often and so casually that it is 
hardly even noticed anymore, the 
press now practices a wide variety 
of harassmenis — based on sex, 
politics, occupation. prominence, 
vendetta or even personal tragedy. 



r-v*um» 

common 

'^f 8ea "SSi 

reason and qZl* 1 
d by fear into SSf- : 
*”*! promote 
iikMiy and jusiia. * 
re is a 


Te there are noa^L wfinesses on both. sides in rising 
* of upholding tifcl25 ! attack, even their jobs, by speak- 
““ J — mg their minds and hearts, that 

amde this column pop out of my 
own mind and heart. 

For years I have thought of 
speaking plain about harassment 
by the press. I did not because of 
rdnetahee to seem self-serving, 
since Tbe. New York Times is not 
Often an offender, and because of 
relationship for— a S aiD “^8 m Y fam3y 

incs at both the victim of harassment based on 

ational levdv a.I^' pood or marriage. 
wermti M . [ But now, liberated by and grate- 

ful for the courage of the witnesses 
Si the hearings — to h. 

- 1 It is sexual harassment io pursue 
a' woman’s every step, leeching and 
jeering about her, ha dothes, her 
children, her friends and her per- 
sonal relations with a husband 
flfeatf almost 30 years. Tbepress has 
turned Jacqueline Oriassu into a 
harassed, everlasting profit center 
Tor factoficto TV and for neWspa- 


slavering “reporters” of those 
prime-tune “expose” shows to in- 
vade schools, trying to “interview*’ 
teachers about the sex lives of other 
teachers. I wonder how much they 
have to pay a reporter to do that: 
maybe not much at all, maybe they 
just like that line of wort. 

personal harassment for reporters 
and camera people to camp outside 
the bouse of Judge Clarence Thom- 
as, or anybody else trapped in the 
news, preventing him, his wife and 
children from coming and going in 
ihe peace that every noncrimuial 
is supposed to enjoy in the name 
of chic decency. 

Is it not loathsome harassment to 
stick a camera and a microphone 
into a mother’s face and ask her 
bow she really feels about the 
shooting of her child, still lying in a 
drawer in some hospital morgue? 

The harassing garbage pail jour- 
nalism *hai once existed on the dis- 
reputable fringes, in journalism’s 
red light districts, is nows treasured 
feature of many new^xni, the dai- 
ly u <firt pageT rumm and scandaL 

A slick, respected national 
monthly — no names became so 
many publications are harassers — 
quotes an anonymous source as 
saying that a New Yorker of 
achievement comes from tbe ‘'gut- 
ter." That is harassment with a 
mugger's mask, more degrading to 
trine i han victim. 


ma^az 


tvemmenis _ 
cd on coercion raib£ 
of the people, £ 
twps which pK, 

5 above long-ura va'. 

=nty, concerted ingJ 
: to protect and prom*t 
will remain atbeaat 
sdstniggle. There »J* 
irenas of strug^ewhae^ 
pressiem nave to dues- 
resources to ddenh 
aable right*. 

: quimessemia] mth* her because she is tbe widow erf a 
i the spirit, born tin* murdered American — in other 
conviction oi the aot _ words, because' she is a woman. r ' 
je. A revolution * it is sexual harassment to send' 
y at changing official ft helicopters snooping above Efiza- 
restitutions with a tiers fieth Taylor’s wedding. It is sexual 
ivemem in material cafe harassment to said reporters peer- 
tlle chance of gemrisesae tog into the windows erf a woman 


pers, magazines and bode publish- 
ers. Three decades now we pursue 


dr the windows of a 
idential candidate — or to- 
jrint whether a person is gay to 
nteke an “activist" point. - 
It is sexual harassment for the. 


thout a revolcrion <f fce 
arces which had purist 
[ties of the old order tag; 
to beoperame ItijMt 
[y to call for freak®, fc 
d tinman rights Thetk 
ted determination b pa 
; struggle, to maksafc 
use of enduring train Hr 
cmiprins isOnenca of e 
B,.ignar^jceandfm. 

“***». !t • In recent ankles, France has 

ts wno go on been described as being straitjack- 

te oppress*. , %ted by stale control, and thus un- 
a r^ e able to rival Germany in post- 1992 

s fit to J*® ®f 3S •Europe- However, and to! take a *. 
eo upheld the osapao instance, consider the Mini- 

nainum a free soofly. .... 


e garbage pail publications 
sriH exist, of interest only to their 
victims and their publishers, who 
use them for serial entrieand prof- 
it. Some owners have become hos- 
tages of fear to their own staff's. 

But what does count is that so 
many “mainstream" editors and 
publishers publicize and glamorize 
the garbage-sprayen. They give 
them unearned power by running 
titteringly admiring stories about 
th«n, hiring them as “contributing 
editors,” taking them into their 
dubs and inviting them to parties. 
The Mugger Who Came to Dinner. 

That sends a clear message to 
their own staffs —din and harass- 
ment are where power, money and 
glamour can be found, so dig. 

Spare me the First Amendment 
lecture. I know harassment by 
press is within the law. 1 agree dial 
the Constitution is worth toe price. 

So we have freedom of press. 
Now all that journalists need is 
freedom of conscience. 

■ The New York Times. 
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h men aspue.ires®™* Telecom. Mfititd provides 

b out as both a nm ^ ^ world’s largest data base, 

A people. lowing users to tap into thou- The Kurdish proW 

“ . m SS5 s T dc ^,^ fler JS n8 ^ been put on the back 

noons are it™) °r -six million French housdiolds, it is i i. 


first leara »»«■* 
is from apathy and f* 
ithin a svssan ® 


-six million French households, : 
■about to enter die US. market 
Hie Ariane rocket, the Aixbus 
■mid tbe TGV high-speed train are 
^rinrilar success stories, nurtured 
on stare initiative.' . 

‘ , As John Maynard Keynes wrote 
In the '30s. “I suggest that progress 
fos in the growth and the recogni- 
tion of soni-autoaompus bodies 
within "the state." . 

- PIERRE LASZLO. 
5l Rfany^te-Cbevreuse, France. 

mbSiv^JSS jHionms: Casting Stones 
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fair. 
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tion in tbe'Falange Youth Front] 
during Franco's time. 

Incidentally, Mr. Frega infeumed 
Mr. Gpnzhkz as wdl as the Spaniel 
foreign minister and Cuban organi- 
zations in Miami before undertric- 
ing his recent trip to Cuba. 

G. GOMEZ CRESPO. 

Gex. France. ‘ 

The Kurdish Problem 

The Kurdish problem has again 
been put on the back burner by all 
sides, including the U rated Nations 
and its body of ineffectual mem- 
bers. They have never moved to 
recognize an independent Kurdish 
nation formed of the iO million 
Kurds in Turkey, Iran. Iraq, Syria 
and tbe Soviet union. Even as Ar- 
menians in the Soviet Union have 
declared independence, Kurds go 
-on dying for lade of the base right 
of survival, the right to freedom 
andindependence- 

STEVETATA1L 
Honolulu. • 
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topre^> uarence i nomas may m may 

fern not have made tasteless references 

isnoiea^L to pornographic films and Jhaa- 
y fear w J** y fl e«: *ture, But one fact ,is. undeniable: 
rating Asa Suchfilms and books are nearly all 
~" c ' ' produced by vriiite males, for a 

largely white male audience. 

•' WE3 a white man stand up arid 
ipast the first stone? 1 

EUZABETHTREL 
-aj-pt o; prfe y:*.'"' * ■’ Paris- 

>’ 15 e it die to disqualify an otherwise quab- 

: naan, from high public office 

kth-^iSt iecausc he asked a iMgle woman 
m for e date? Has everybody gone 

t 35 * JrfiJna] litain®* 6 honkers? The fascist femmist 
10 . ; «nnd-cops' are uttedy amric. over 

«mtaJ .Uk top, and beyond satire. 

JACK JOUS. 

' Brassdiaat, Belghim. 
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The Jn Fraga’s Defense 


aarence Thomas may ot may The Last Staliniste 

The war against Croatia is being 
conducted by the last bastion of 
Stalinism in Europe — Serbia — 
and is taking cm gpnoridal prtyor- 
tions. The policy of the U& State 
Department has been truly hid- 
eous. It continued to demand “far- 
ther negotiations" when there was 
do one to negotiate with but the 
Comm unist Neanderthals in their 
MiGs and tanks; it demanded a 
total arms embargo, mortally injur- 
ing practically defenseless Croatia; 
aim as a sign of anger at the desper- 
ate resistance of Croatia to the Ser- 
bian war of aggression and butch- 
ery, it dosed its consulate in tbe 
Croatian capital 

BORIS PETROVCHICH. 
Los Altos, California. 


Birds do it Bees do it 
Supreme Court nominees do it? 

Patricia grady zappulla. 
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\ Regarding ^oop Opera in Cuba : 
businessmen . Save Socialism ?” 
■^Op inion, SepL 26) : 

ESzabeth Pis^ni 's description of 
"Manuel Fraga as “a fasrist fossil” 
her pomted reference to his 
^Service as a minister tmder . Franco 


jicr. rJ ^service as a mini ster under . Franco 

rcgesi acd . c Sti tSfiS * ! ‘•iNi-’<l» i tow o, ® , l |,inc iP ,a 

* in its wiiidi-she seems to invoke. 

•jaggs anc ^ rji . Mr.Traga is‘ the danocraticaUy 
- jtfecled- president of: the autonp-" 
iil‘ rmous re^ori of Galida, whose re- 

Ef- n#4«rnrmafifm and- 
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^ttd as minister of information and - 
tourism under Franco included a 

as 


is “‘t. J«J as effons aimed a religious 

ken *F afl VRifc®. y 5? v ;*&eedom and ■ decolonization . 

tfiiffldsarid foes agree that Mamid 

. ia is.one df those, seemingly 

jfA w - J?re- politicians who has not en- 

Jjjfliir A ^ichedhii^mihepublktrocsh. 

>^MrKKaariiaeenis tohavefoigot- 
L -JP 1 that former Prime' Minister 

“ vM>lfn,&arez, who. oversaw the 

; * jaiei a vdemqcraiic transition and faced the 

coup of Febnituy 1981, 
Kf ■ also hrid iraportanl cabinet posts 
EraDcp’s regime. Even the 

" riiwe tnblis- 

,d a posi- 




Sharing the Scrolls 

. Regarding the report “ Israelis Try 
to Keep Lid on Dead Sea Scrolls^ 
(Sept. 23) by Clyde Haberman: 

- Israel’s longtime resistance to tbe 
publication at die Dead Sea ScxoOs 
is part of a wrongheaded worldwide 
habit of treating archaeological 
finds as marketable commodities. 
The same states that are ready to 
harshly prosecute antiquities sellers 
see no inconsistency in treating the 
universal heritage of the past as if it 
. were-an industrial trade secret. 

Even a patent requires disclosure 
of the' thing patented. Excavators 
of documents- and artifacts ought 
to be allowed a reasonable time for 

f irelimmary publication — perhaps 
ive years from the date of discov- 
ery, but no more.- ; 

The moral and ethical position 
is entirely in favor of theHun ting- 
ton Library of San Marino, Cali- 
fornia, in publishing photographs 
of the scrolls, since the group orig- 
inally assigned to the task of pub- 
lication has demonstrated bad 
faith or incompetence or both. 

PIERRE A- MacKAY. 
Professor of Classics 
and Near Eastern Languages. 

, .University of Washington. 

' ‘ ' Seattle. 
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Time: Einstein Would Understand I 


W ASHINGTON — I under- 
stand little of Einstein's the- 
ory of relativity. I think ii involves 
time and distance and how both are 
affected by velocity. In other 
words, lime (as measured by a 
clock ) would be affected by high- 
speed travel in space. If that is 
anywhere near what Einstein had 
m mind, then 1 am here to say he 
was on to something Time has 
been speeded up. 

This thought occurred to me on a 
plane heading from Moscow to 
New York. The captain announced 
that to our right was the city of Sl 
P etersburg and to our left was the 
nation of Estonia. Si. Petersburg? 
The nation of Estonia? When had 
that happened? Jusl a week before, 
when 1 had flown the other way 
(New York to Moscow). Sl Peters- 
burg had been Leningrad and Esto- 
nia was a republic of the U.S.S.R. 
Everything had changed in a week. 

You know ail that — that these 
changes are related to the demise of 
communism, the collapse of the old 
Soviet empire and tbe near collapse 
of the Soviet Union itself. And yet 
all these events — discrete and yet 
connected — had occurred since 
1989 which is. really, a historic mo- 
ment ago. An era. an epoch van- 
ished so fast that a car bought when 
the Soviet empire was at its greatest 
could still be on its first set or tires 
when the empire collapsed. 

Television brought us those 
events and seems inexorably linked 
to the developments themselves. 
.And in a wav 1 think it is. The 


By Richard Cohen 

medium does more than simply re- 
port. it acts also as a catalyst; it 
accelerates events; it pushes up 
against time, giving it a nudge. 

People seeing something hap- 
pening in another country want 
something similar to happen in 
their own. and so they make it 


MEANWHILE 


happen. This, in turn, is seen by yet 
other people who want something 
similar for themselves. So. not only 
does the reporting of events occur 
faster, but that faster reporting 
mokes them happen even faster. 
Faster feeds on faster. Einstein 
would understand. 

My theory is not confined to 
political events. Take cars, for in- 
stance. There was always a rhythm 
to the introduction of new models, 
as predictable as the changing of 
the seasons. But now cars are intro- 
duced all the time, and quickly. 
Where did the Miata come from? 
The Lexus and the Infiniti? 

A college teacher of mine used to 
draw a time line to show how 
knowledge had snowballed. For 
many thousands of years, the line 
was flat. Then it rose a bit. and then 
a bit more and then, around 1 900, it 
simply went straight up. 

Knowledge too accelerates time, 
or at least it seems to. That’s be- 
cause time has to be measured 
against something. What are the 


yardsticks? Days, months and! 
years, for sure, but also personal* 
events, like birthdays, marriages • 
and deaths. So if in a lifetime there, 
are few events, and those are most- • 
ly personal, then time itself willj 
seem to move slowly. , 

1 ihink sometimes of my father’s* 
lifetime. For much of his life there \ 
was radio and the phonograph and., 
after a long while, television. But* 
then, rapidly, radio begat FM radio) 
and went stereo, and television be-< 
came color television and gave rise* 
to the VCR and. if you will permit,; 
the phonograph begat the LP record, 
and the cassette deck and the com-] 
pact disc. Should you have put some, 
money into the last, you will be> 
alarmed to know that new sons of] 
disks are on the way. disks that can, 
record — and digital tape and . . . 1* 
grow wean ji the rash of innova-, 
lion. I want a pause. 1 want. ves.» 
lime to slow down. 

Shall I watch television tonight?! 
Shall I rent a moxie? Shall I go to a< 
movie? A play? A concert? Linen] 
to the radio? A compact disk? At-] 
tend a concert? Read a book? Lis- 
ten to a book? Talk to a friend? By] 
phone? By computer? By fax? . 

I go to ’sleep in one world, awake- 
in another and turn on the television . 
to see what sort of world it is. Events', 
and devices make more events and' 
devices. Time has accelerated. This, 
may or may not be what Einstein 
had in raiiid. but it certainly ex-' 
plains why, in his private moments., 
he played Bach on the violin. 

Washington Post Writers Croup. . 



ThE Greatest BarrierTHey Had 
I) Overcome Was Communication. 


Ir wasn't rhe 23 miles of solid rock that 
thwarted their progress. Or the depth ot the 
English Channel thar challenged their will. 

The biggest obstacle was communi- 
cation. Coordinating each strenuous step. 
Resolving each difference of opinion. 

fhcihclelesis International understands 
rhe need for clear communications, and 


the importance of a strong partnership. 

Through its subsidiaries, Fbcific Telesis 
Group is often involved in communications 
ventures with local businesses around 
the world— in places like Germany, Japan, 
Portugal, South Korea,Thailand and the 
United Kingdom. 

in the decade ahead, ^ Telesis* products 


and services will make communications 
between people faster, clearer and easier. 
That’s not just idle talk. It’s the stated goal 
of a world leader in wireless technology. 

That’s why at Pacific Telesis Interna- 
tional, we salute people with the vision to 
see rhe future, and the determination co 
see ir through. 
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LONDON THEATER 


Lost in the Legal Chaos 


By Sheridan Morley 

I international Herald Tribune 


Todd Graf, Jace Alexander and Vincent Spano in “ City of Hope, ” a place where “you never win,” according to director John Sayles. 


ICoUwjn 


By Sam Roberts 


New York Tunes Service 


N EW YORK — A big-city mayor is secretly 
filmed in a hotel room snorting cocaine with a 
woman who is not his wife. Another mayor, 
grasping at the last spoils before his political 
machine collapses, is guilty of complicity in the death by 
arson of two squatters whose makeshift home stood in the 
way of a lucrative land deal. 


Tbe wavering needle of Wynn's moral compass veers 
further when two black teenagers mug a white professor, 
touching off a chain of events that evokes the Tawana 
B raw Icy hoax. 


“City of Hope," which Sayles wrote, directed and edited 
and in which he plays Carl, a nefarious fixer, echoes a theme 
of lost innocence that reverberates through his previous 
films, including “Matewan" and “Eight Men Out.” 


play last year by scanning the political blotter in The Jersey 
Journal and the now-defunct Hudson Dispatch, confirma- 
tion came quickly, a mayor went to jail; the son of another 
politician was charged with drunken driving: a construction 
imi/yn boss was indicted; a rally was called to protest police 
brutality. “Every day,” Sayles recalls, “there were headlines 
right out of the movie.” 


Given the seemingly boundless greed and venality that 
periodically mar Amencan politics, art faces stiff competition 
hying to imitate, much less outdo, life. The cocaine incident 


In the latest one, Sayles has produced a bleak 
ethnic succession in a generic “chan g in g city” in New Jersey 


it of 


o hanging city” in . — „ 

where, he says, “the population has changed, but the politics 
hasn't.” 


nally happened. The cocrup t land deal is the crux of “City of 
Hope,” the John Sayles film ■' ' ' 


States. 


that just opened in the United 


“City of Hope” weaves together disparate plots glossing 
over sane and depicting otherepahaps too amplisticafly. But 
measured against reality as defined by today’s headlines, the 
film is strikingly accurate in its portrayal of events and, more 
significantly, of die personal motivations that inspire them. 


The film pits the remnants of an Irish and Italian political 
machin e against a coalition of black and Hispanic political 
novices. The newcomers are struggling to find their voice 
and, having found it, to force the city’s white establishment 
to listen. Some of the film's sleazebags may seem too bad to 
be true. But Sayles says that his political friends disagree: 
“The only things they didn’t believe,” he says, “were the 
positive things.” 


O NE consequence of indiscretions by party bosses 
of the past is that standards and scrutiny by the 
media and by government monitors have become 
more rigorous. The film ignores the media’s 
sometimes erratic performance as public watchdogs, which 
is related to the public's even more erratic appetite for 
government reporting. (A credo of local television news: “If 
it bleeds, it leads.”) 


The film explores some troubling troths. Those troths are 
personified tty Nick (Vincent Spano), tbe son of a well- 
connected contractor (Tony Lo Bianco) who fights to escape 
the political system that enriched his father. (That same 
political system can rationalize murder to advance its agenda.) 


On the other side is Wynn (Joe Morton), a black city 
councilman who resists the mayor’s entreaties to get along 
by going along forges a tenuous alliance with black militants 
and wrestles to reconcile conscience and ambition as he 
fights his way into tbe system. 


D ESPITE its tide, moments of moral 

men! are in short supply in a fUm whose t 
ters would fed at home in most dty halls . “You 
don't pul in time, Gus,” an official chides a goof- 
off city inspector. “How can you put in overtime?” 

When the councilman seeks a menial job for his brother- 
in-law from an influential businessman, tbe merchant re- 
plies, Godfather-like: “You’re my representative on the 
council — someday I got a matter that needs representing — 
quid pro quo." 

When Sayles was conducting a reality check on his screen- 


The overarching theme of “City of Hope” is less the last 
fling of tire (rid party machine than tire ethical questions 
posed by the lurching birth of a new one: when does 
compromise become me first step on an inexorable path to 
corruption? The white liberal who deserts Wynn and a 
Hispanic coundlwoman to oppose tire school bond issue 
whispers a convenient rationalization: “So we'll lose 7-to-2 
instead of 6-to-3 like we always do.” 


At tbe film's surreal finale, Nick, tbe contractor's troubled 
son, “hasn’t turned into Mario Cuomo,” Sayles says, “but he 
at least realizes the negatives of tire (rid way of you scratch 
my back and Til scratch yours." 


The film is open-ended, Sayles says, precisely because in 
politics, “not only don't you ever start from scratch, you 
never win.” Rather, politics is a continuum consisting of one 
struggle after another. 


L ondon — Alone 
among playwrights of his 
generation and distinc- 
tion. David Hare has ad- 
mirably embarked on an ambitious 
multi-play project to anatomize the 
way Britain lives today. Thus far he 
has looked at the press (“Pravda"), 
Thatcherism {“Secret Rapture" 
and to some extent "Plenty), and 
the Church of England (“Racing 
Demon"). Now, to the Olivier stage 
of the National comes his look at 
the law in all its magisterial chaos. 

"Murmuring Judges” gives us 
not only judges bat barristers, so- 
licitors, convicts, jailers, detectives 
and lesser coppers, all in a vast 
semi-documentary tapestry that 
unfortunately then unravels lo re- 
veal at its heart little more than the 
average plot of a television crime 
series in about its seventh year. 

Essentially this is the one about 
the bent cop and the idealistic 
young female detective who de- 
cides that be has to be brought to 
justice if justice itself is to survive 
in an all- loo-cynical world, and 
that is what occupies most of tbe 
second half of Hare’s police piece. 

But it starts, on tbe broad open 
stage of the Olivier, as something 
vastly more epic and ambitious: 
Against background slides of the 
Old Bailey and prison cells and tbe 
Inns of Court arid even Coveni Gar- 
den. cm Bob Crowley's superb set, 
we are treated to all forms of legal 
life: judges and lawyers bicker over 
status, the bar defends itself against 
politicians, desk sergeants fight a 
losing war against paperwork, jailers 
find room for yet another prisoner 
in crowded cells. 

Hare has clearly done his home- 
work. Only 3 percent of all crimes 
lead to a conviction, but if any 
more were successful there would 
be nowhere to put the convicts any- 
way. Tbe whole system is a sham- 
bles. propped up by various special 
interests. 

The only countries with reason- 
ably comfortable or civilized pris- 
ons are those where the entire gov- 
ernment has recently been inside 
them. The author has apparently 
spent several years immersed in all 
the prison documentaries and 
crime series available on television 
and then extracted tire best of them 
to provide an overview which, 
though splendidly dramatic in 



desk sergeants are talented only in 
tire fine art of getting through T " 
point pens, are not exactly i 


Russell 


Glory of the Garden. 


Richard Eyre’s somewhat over- 
blown production, never manages 
any of the insights that “Racing 
Demon" or “Pravda" gave us. 

It is as though everything about 
the law has been said rather too 
often before “Murmuring Judges” 
begins. As a result we are left with 
several powerful performances 
(Michael Bryant as the ineffably 
smooth old judge, Richard Pasco as 
the overambitious queen's counsel 
Alphonsia Emmanuel as the cru- 
sading lawyer, Keith Allen as the 
bent cop, Joseph O'Connor as the 
avuncular jafier) all granted a mo- 
ment or two in the roving spotlight, 
but all in the end stranded on the 
sidelines waiting for a central ac- 
tion that never happens. 

What starts as a wide-ranging 
chronicle of legal life ends up. like 
tire old 1940s “Detective Story," as 
a series of snapshots brilliantly 
framed by Eyre's production but 
never quite in focus. The notions 
that judges are eccentric men who 
go to work in stockings, or that 


ball- 
point pens, are not cxacuy new, 
and in the end the disappointment 
of the p&y is that Hare’s breadth of 
research has denied him depth of 
insight: “Just give us the facts” was 
fair enough as a slogan for “Drag- 
net," but for a play to work- it also 
needs a point of view. What we 
have here is the equivalent of a 
television Vox Pop with equal time 
for all but the dramatist. r 1 

Thirty years after Christopher . 
Plummer played it here and Olivier 
took it to Broadway. Anouilh’s 
“Becket" returns to us in a radical 
new translation by Jeremy Sams (at 
the Haymarket), with Robert Lind- 
say as Henry II and Derek Jacobi 
as bis turbulent priest. This is still a 
very stagey piece, but its central 
mood has been borrowed from the 
Burton-OToole movie of 1964 
where (as with “Lion in Winter” 
four years later) a sense of higb- 
camp parody was occasionally al- 
lowed to invade tbe historical text ' 
Where sucb matters were left 
tactfully understated in the origi- 
nal both Jacobi and Lindsay now 
uproariously “our” the priest and 
his king, so that even Henry’s final 
flagellation over Becket’s tomb 
(which stiD frames the action in a • 
heavy flashback) can be seas as 
nothing more than the extension of 
some homosexual game the two 
have been playing for decades. : ' -■ 
in place of a rather ponderous 
historical tableau, we now have an 
odd-couple male romance in which . 
tire fortunes of church and state, 
Saxon and Norman, are seen to have 
been decided by a love which dared 
not speak its' name but had a high 
old romp in the throne room. But a 
lot of this was in Anouilh's original, 
wryly mocking characterization, 
and both Lindsay and Jacobi give ; 
the kind of old-fashioned, ail-oat 
matinee-idol perfor ma nces that the 
West End sees far too seldom. Elijah 
Moshinsky’s production wisely 
leaves them center stage to get on 
with it, allowing a distinctly scratch 
supporting cast to retreat upstage 
toward whatever bits of scenery - 
their stars have left unchewed. 

At the Duke of York’s “Tbe do- 
ry of the Garden” is a dire little 
farce by Stephen Mallatratt which 
takes its tide bom an Arts Council 
report advocating more regional 
support for tire theater. If tire result 
is any more plays like this, tbe gar- 
den should be concreted forthwith. 


Sondheim’s Spectacular Tollies’ Tears Down Another Berlin Wall 


By James Helme Sutcliffe 


B ERLIN — It might have 
been expected in Germa- 
ny, where stage directors 
revel in their “concepts” 
to tire point of forgetting what the 
show is about, that tire “concept 
musical" — the New York critics’ 
slightly sneering designation for 
Stephen Sondheim's mold-break- 
ing shows — would have found a 
natural home away from home. 

But until “Follies,” on to the end 
of tbe year in a spectacular produc- 


tion at Berlin’s Theater des Wes- 
tern, Sondheim's own sometimes 
scarily symbiotic amalgamations of 
words and music had defied ade- 
quate translation. 

“Company," staged for Steve 
Barton five years ago — he now 
shares the title role in “Phantom of 
the Opera” on Broadway — made 
no sense to Gormans as a musical 
about being a single in Manhattan. 
They missed a ’plot’ they could 
follow and could not identify with 
tbe situations. Hype that big cities 
equal big cities all over the world 
simply (fid not hold true, and the 


hard-hitting lyrics about marriage 
and divorce lost their punch in an- 
other language. 

“Follies,” though, does struggle 
admirably with the text, finding 
idioms for everything except the 
Americanism “Hey, up there" and 
“Could 1 leave you?” But there’s 
one exception. 

“I’m still here!" stays squarely in 
English and properly so, with 
“Richard M. Nixon” substituting 
for “When you’ve been through J. 


Edgar Hoover, anything else is a 
livered with 


laugh.” Delivered with seating 
malter-of-facuiess by Yvonne de 


Carlo in the 1971 Broadway origi- 
nal and by Carol Burnett in the 
1985 star-studded New York Phil- 
harmonic concert revival, it is 
served up in Berlin by another 
sbew-biz inimitable, Eaiiha KitL 
From her entrance all aglitter in 
Idlamfi as Cariotta Campion and 
first line, fog-horned at her 
chauffeur, “Pick me up in 20 min- 
utes," tire voice, tire stance, the fe- 
line unpredictability make a mag- 
net for eyes and ears. Unbelievable 
that die turns 63 not long after this 
show closes. 

And in some ways she is a spring 


e 


chicken in this production. Every 
country with a movie and stage 
tradition has its beloved older stars, 
something that the director, Hel- 
mut Baumann, and the choreogra- 
pher, Jflrg Burth, cannily counted 
cm when planning “Follies” in Ma- 
thias Fischer-Dieskau's malleable, 
atmospheric settings. 

Hattie Walker is sung by a local 
favorite whose TV specialty in a 
series about ordinary life in Berlin 
makes her a cuny-wurst seller in 
one of those sausage-snack vans 
that dot the city. Indomitable ai 81, 
Brigitte Mira — a revue star of tire 


’30s — belts out *Tm a Broadway 
Baby” with relish, as if there was no 
tomorrow. 

Stars are stars, and Marmot 
Hiekchefs delivery of “Ah, Paris!” 
in the role of Solange Lafitte has all 
tire magic she exercised over war- 
time audiences in the tear-jerking 
movies that the Naas made to dis- 
tract the home front from Allied 
bombing. 

Then again, the chance of using 
dancing stars of TV spectaculars, 
Alice and Ellen Kessler, must have 


posed a problem until the directors 
hit on tbe 


clever idea of turning 


Stella Deems into two people, and 
the mirror number “Who’s that 
woman?” into a duet to identical 
twins. 

But Sondheim's “Follies," 
though the music lovingly evokes 
tbe world of Jerome Kem and Har- 
old Aden, is anything but a nostal- 
gic look at tbe past, when all the 
answers seemed simple. 

Two couples who met as show- 
girls and stage-door Johnnies and 
married, meet again at a party in 
the rains of the Ziegfeid Theater, 
about to be replaced by a parking 
lot. Tbe find oat, 20 years too late, 


brink of divorce. Buddy Plummer 
to the realization that he wants 


only women he can't get, and his 
wife. 
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CREDISUEZ 


Credisuez, the financial services division of the 
Suez group, comprises a number of specialized 

companies that pro- 







vide a full range of 
corporate and pri- 
vate financing, sav- 
ing and investment 
products and ser- 
vices. 

Member companies 
include Banque La 
Hdnin, Banque So- 
finco, Compagnie 
La HGnfn Vie and Ft- 
magesL 

Consolidated finan- 
cial highlights at {De- 
cember 31, 1990 (in 
millions of French 
Francs): 


New lending 38,630 

Lending portfolio 86,680 

Consolidated operating income after tax 294 


elf aquitaine 



Elf Aquitaine is France's 
premier industrial group 
in terms of sales and net 


income. 

Bf Aquitaine ranks first 
on the Paris Stock Ex- 
change in terms of capi- 
talization. The company 
is also listed on the 
NYSE since 1991. 

The Group is one of the 
ten largest oil compa- 
nies worldwide. It is also 
very active in chemicals 
and has carved out a 
solid position in the 
health sector. 


1990 

1990 


Sales 

Net income 


FF 175.5 billion. 
FF 10.6 billion. 


ONTEX RESOURCES LIMITED 
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that they manied the wrong part- 
s. The 


ners. lire resulting bitterness — 
em phasized by the surreal appear- 
ance of their young, still idealistic 
Selves — leads the macho business- 
man Benjamin Stone (Fritz Hills) 
to a breakdown, his wife, Phyllis 
(tbe superb Daniela Ziegler), to the 


(e, Sally (magnificently i 
d by tire Australian _ 
'ariane), to the awareness that 
she had loved Ben all along. 

More than just entertainment, as 
in all of his musicals, Sondheim’s 
“Follies" touches springs of the 
subconscious, perhaps more so in 
the original language of psycho- 
analysis. It also gives the former 
Viennese operetta star Renate 
Holm a touching waltz-song as 
Heidi Schiller. 

But when all is said and done it 
can stiD be appreciated as a great 
evening of musica] theater, partial- 


IEi 
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-t-.. "■ 




lady with Rdf Kuhn conducting 
nth ' ' 


with his special flair for the genre. 


James Helme Sutcliffe is a Berlin- 
based critic and musician. 
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Ontex Resources is a Canadian-based gold exploration aid develop- 

ment company that trades on the Alberta Stock Exchange and OTC, 
New York. Since 1988, Ontex shares have outperformed all major 

stock exchanges indices by a wide margin in recognition of the 

Company's potential to be- 

come an important gold pro- 
ducer in the early Nineties. 
Ontex owns one of the largest 

undeveloped gold deposits m 

the Canadian Shield, world-re- 

nowned for its mineral wealth. 
Ontex 's Brookbank gold de- 

posit b open along strike and 
at depth. The potential to ex- 

pand proven reserves is be- 
lieved to be excellent. 

Several major milling compa- 

nies have sought to become 
Ontex s partner in developing 

the rich Brookbank prope r ty. 

Ontex intends to develop the 

Brookbank Gold Deposit on a 

Joint-Venture bare with a ma- 

jor international mining com- 
pany. 
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CHEZ PAUL 


"Hotel of the North' 
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• Defcious French aranc m one of (he bed 
and donning i w toui mh 

Europe. Phone Q 46 ( - 7020 . 


PARK 7th 


CHEZ LES ANK3ES 

In the Micfofrt Guide. Burgundy Spec 
Gcalnveniarf cooking. GL an Sun. eve. 
54 . Ski Lcaou--Woufaowp. T«t < 7 . 0 Sjgtw. 


THOUMflEUX 
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CARR’S 


AU 8 BCGE 
DE FRANCE 
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Air condboned. torn. Qphtl Noon-3 pm.. 
» 6 pnvl oav, end Sunday. Open 

foGdoyv Mahlordr. 9. 
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AR1S — One of the biggest rhang p y 
in equity trading over the last several 
yean is that investors are no longer 
content to boy shares only in their 
bone markets. They want something more 
cxoiic. Now, thanks to an explosion in interna- 
tional stock foods and listings of shares and 
index-linked products on foreign exchanges, 
there is no need to go far to go global. 

'■ • When a. co mpan y is listed on a foreign ex- 

Each receipt represents a certain number of the 
company's common shares, which are held by 
a custodian in the home country while the 
ADRs trade. 

When a US. investor asks his broker to boy. 
say, 1 00 shares of Sony, the broker will actually 
send an carder to die New York Stock Ex- 
change to boy 100 Sony ADRs, each the equiv- 
alent of 10 Shares of the Japanese company. 

; Couldn’t the broker just buy 1,000 Sony 
shares on the Tokyo Stock Exchange? Possibly. 
Many large brokerage houses are plugged into 
exchanges around the world. But even if there 
were no problem filling the order, there would 
Ekely be some difficulty paying for it, unless 
the new shareholder has a Japanese bank ac- 
count or else is holding a lot of loose yen. 
ADRs are denominated in the currencies or the 
countries where they trade, so there are none of 
the logistical difficult) es, or expenses, associat- 
ed with transactions in a foragn currency. 

HE New. York and American stock 
exchanges list 175 foreign compa- 
nies, 94 of them as ADRs, officials at 
the two exchangps said. Almost all of 
the companies whose shares trade directly on 
the exchanges are Canadian The NYSE said 
almost 40 percent of its listed foreign compa- 
nies began trading within the last three years. ‘ 

On London’s Stock Exchange Automated 
■Quotation system, an etarooic marketplace of 
‘all major issues that trade in Britain, more than 
600 foreign companies are listed, an Interna- 
tional Stock Exchange spokesman said. Many of 
the listed. companies are American, but mot 
include European and Japanese concents, too. 

An investor may want to branch out ovaseas 
but may not fed comfortable picking individual 

Continued on page 12 


By mid- 1991, more 
than 100 agreements 
among institutions 
were in force. 



European Savings Banks 
Forge Own Single Market 


Dm* Sow 


Japan’s Banks Stumble on China-Taiwan Rivalry 



Special to the JUT 

T OKYO — Japanese banks, the most powerful 
in the world, are still afraid to establish a 
direct presence in a country that is one of the 
richest in Asa, is the fourth biggest market in 
the world for Japanese exports and more than half of 
whose foreign trade is handled by Japanese trading 
firms — Taiwan. 

is Wholly owned byMitsabishz Bank, have branches in 
Taipei, while Bank of Tokyo (BoT) opened a represen- 
tative office there last January. . 

The reason is the adamant opposition of Bering to 
the presence of Japanese banks in both Taiwan and 
China. When BoT announced in May 1990 that it would 
open the Taipei office, a spokesman for China’s central 
bank angrily replied, *TltU is against the spirit of the 
Sino-Japanese Fr iendship Treaty. The Bank of Tokyo 
should seriously reflect on its decision. It alone is 
responsible for the consequence.” . 


As a sanction, the Chinese government delayed for 
mare than a year the bank’s application to open a 
branch in Shanghai, despite the fact that it has been one 
of the most active foreign banks in China since Beijing 
introduced changes in economic policy in the late 1970s. 

China’s warnings have paid off. In the summer of 
1990, the press in Japan and Taiwan predicted that 
several Japanese banks would follow BoT to Taipei. But 
they have not Despite the violent repression of student 
protests in Tiananmen Square in June 1989, the demise 
of communism in Eastern Europe and the Soviet Union 
and the negligible share of Japan’s foreign trade and 
investment that C hina accounts for, its threats still carry 
enough weight to stop the banking barons of Tokyo 
from making the decision as good business dictates. 

Taiwan is a natural market for Japan’s aggressive 
hanks. It has foreign-exchange reserves of more than 
570 bSlioa, one of the highest per capita incomes in 
Asia, a strong trade surplus and a financial sector that is 
being rapidly liberalized and i§ attracting many foreign 


financial institutions. It is likely to be one of the fastest 
growing economies in the world over the next decade. 

Add to that the fact that Japan is the dominant 
foreign economic power in Taiwan and the biggest 
foreign investor and supplier of technology, while its 
trading companies handle more than half of Taiwan’s 
foreign trade. If it were cot for Beijing’s threat, Taiwan 
could have as many Japanese banks as Hong Kong. 

Why does China object so fiercely? As an Asian 
diplomat said, *if Taiwan’s economy develops too fast, 
it will not be interested in unity with Bering. This would 
also encourage the tendency toward independence. This 
can only happen with the support of a foreign power, 
either the United States or Japan. If Taiwan’s economic 
ties with Japan develop too fast, this will inevitably lead 
to political contacts.” 

llits is the view of China's Foreran Ministry, which 
controls policy over Taiwan. The Chinese Ministry for 
Foreign Economic Relations and Trade is more flexible 

Continued on page 13 


By Howard Schissd 

P ARIS — European sav- 
ing banks are patiently 
weaving a web of cross- 
border alliances designed 
to reinforce cooperation and pro- 
vide a common ground for supply- 
ing their clients with a growing 
array of pan-European products 
and services. 

This grass-roots approach to 
unity, in the context of the emerg- 
ing single European market, has 
the marked advantage of limiting 
financial risk, while effectively in- 
ternationalizing savings banks' ac- 
tivities and outlook and opening 
up new customer niches. 

By mid-1991, more than 100 bi- 
lateral and multilateral agree- 
ments among European savings 
institutions were in force. 

Maurice Benusilho. the director 
of strategy and international af- 
fairs at Cencep, the Centre Na- 
tional des Caisses d’Epargne et de 
Prevoyance, the French savings 
b anks head office, said: “In tins 
way, banking networks agreeing to 
work together will give up the idea 
of creating their own branch net- 
works to be able to offer their 
customers elsewhere in Europe the 
same opportunities they benefit 
from at their borne savings 
banks.” 

Savings h anks play a funda- 
mental role in Europe’s banking 
and financial fabric. European 
C omm unity savings institutions 
represent a formidable financial 
force, with 1,800 establishments 
and 57,000 points of sale, 270 mil- 
lion accounts, deposits totaling 
850 billion Ecus ($708 billion) and 
a global market share of bank- 
based personal savings of 23 per- 
cent 

With Europe's densest retail 
network, they also benefit from an 
excellent image as proximity insti- 
tutions that are community-ori- 
ented. Once restricted to basic re- 
tail banking operations, European 
savings banks have modernized 
their activities and cautiously 
fanned out into new sectors, such 


as corporate banking, capital mar- 
kets, fund management, insurance 
and leasing. 

However, tbe “movement,” as 

the fraternity of European savings 
hanks likes' to style itself, faces 
daunting challenges with the de** 
regulation of financial markets, a 
cascade of new products and ser- 
vices reaching the market and an 
increasingly sophisticated client 
base. 

Once largely local regional or 
national institutions, European 
savings banks hare been engaged in 
a race since the end of the 1980s to 
reach critical mass through a wave 
of mergers and acquisitions. In 
France, for example, the number of 
local savings banks contracted 
from 450 in the early 1980s to a 
projected 30 by add-1991 

S AVINGS banks in Italy 
and Spain have also 
pulled out all stops to be- 
come larger, more func- 
tional units. “If all the mergers 
turn out well” noted German Pe- 
rez OUauri, director-general of the 
Spanish Confederation of Savings 
Ranks, “Spain could hare tbe larg- 
est average size of savings banks in 
the EC” 

Germany's 579 local savings 
h anks are being reorganized, with 
the West German Savings Banks 
Association urging the creation of 
a angle entity, like France's Cen- 
cep, to represent the movement 
abroad. 

In Sweden, this has already hap- 
pened. Local savings institutions 
have formed a holding company 
to, “bolster their activities at home 
and have a common voice for Eu- 
ropean cooperation,” according to 
Jan Rydh. bead of the Swedish 
Savings Banks Association, 

The adjustment to the new reali- 
ties of European banking has led 
savings banks to adopt a variety of 
strategies, including opening 
branches abroad and acquiring 
foreign establishments. 

Milan-based Cassa di Rispar- 
mio delle Provinde Lombarde 

Continued on page 13 ' 
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SURE & STEADFAST | 

Before Term-Cheques 
Banks and Corporate Finance 
Missed the Boat 

Not too long ago, banking was 
easier. Corporations enjoyed higher 
profits because their well-heeted 
management could cope with and 
control business risks. Banks, 
providing a financial bridge for these 
corporations, were satisfied that 
depositors’ money would earn Interest 
and principal be returned. 

The situation was profitable for 
both. The shifting sands of time have 
changed all of this. Upheavals in the 
financial community bring about 
insecurity...for depositors, investors, 
and banks themselves! 

insecurity breeds hostility on all 
sides of the market, and 
“unpredictable” rniddlemarket 
corporate finance is the first to dry up. 
This no longer need be! 

Because “Term-Cheques” instill 
calm stability to corporate financing... 
the more turbulent the environment 
the more better Term-Cheques shine, as 
they havein Japan for 41 years. Once 

again ’when it comes to Coiporate 
Finance “toe situation (orientation) 
can be profitable for banks, 
depositors/investors, and 
corporations atike-.with Term-Cheques! 


TCs, The N° 1 Financial Tool 

Term-Cheques (derivatives) launched 
Sony, Toyota and one miilon other corporate 
successes over 4 decades in Japan. 

Incorporating assets and credibility of proven firms, 
TCs are the “Corporate Travellers Cheque,” 
replacing LCs, Promissory Notes, Post-Dated 
Cheques, Junk-Bonds and other debt 
instruments requiring liquidity arid securitization. 

TCs, Demand No 2nd 
Questions of Banks, Creditors 

Term-Cheques are issued based upon 
strict Asian traditions of Corporate Appraisal, 
exacting standards approved by CPAs, legal 
counsel and trained loan board staff. 
Unquestionable credentials of TCs offer less 
burden to banks and creditors. R©cx>rded as “cash" 
transaction, TC’s daily liquidity, refund guaranty 
and counterfeit-proof features eliminate increased 
capital and loss reserve requirements of banks. 

As an alternative currency TCs reduce need of 
regulatory agencies, allowing banks freedom to 
conduct business as usual." 

Depositors/Investors No 3rd 

Parly, TC’s 1st Priority. 

TCs are a unique enhancement to all 
savings and investment portfolios, private or 
institutional. Depending upon credit rating of the 
corporate issuer TCs offer "high-yield" interest, 
multi-currency, warrants and equity incentives at 
maturity. Like Travellers Cheques, TCs are held by 
purchaser or custody deposit. Unlike other 
financial instruments. TCs embody corporate assets 
and the guaranty of the "lender of last resort," 
assuring "depositors/investors and banks are paid 
first." With maturity ranging from 30 days to 24 
months TCs offer liquidity unavailable in most 
investment vehicles. TCs are purchased at 
accredited banks, or via mail-order banking 
(offshore TCs are virtually "tax-free"). 

• Noe- Snct ' , luIdisc^Dsu^e ,, and consistent "monitoring" requirements 
ol corporate TC issuers assure Term-Cheques security greater than some 
pub&c issues ot stock and bonds. 



Agent 

Columbia International Finance LTD 
901, 1 Gleneaty, Central Hong Kong 
Fax: 852-810-5231 
Good decisions. Globally. 

* 21st Century Banking, Financing, Today 


European Savoir-faire 

New Perspectives and 
Opportunities 



The whole ot' Europe is taking on new and ex- 
citing dimensions. The European Community is 
in the process of creating the world’s largest uni- 
fied market. And the revolutionary changes in 
Eastern Europe are paving the way to a spectrum 
of new opportunities. 

Meeting these challenges will require the strong 
support of banks with substantial resources and 
a proven European savoir-faire. Deutsche Giro- 
zentrale - Deutsche Kommunalbank - is such 
a bank, being a central institution of Germany’s 
savings banks - the nation’s largest banking 
sector. 

As a European public-sector financing institution, 
DGZ serves a growing clientele of corporations, 
banks, and government entities. The Bank pro- 
vides a wide range of commercial and investment 
banking services, including major syndicated fund- 
raising operations. 

Through our full-service branches in Berlin and 
Luxembourg as well as a wholly-owned sub- 
sidiary in the Grand Duchy, DGZ offers the full 
scope of Eurobanking capabilities in line with 
individual client needs. 


Deutsche Girozentrale 
Deutsche Kommunalbank- 

FRAMil-L'RT BERI IN 

The small team with big resources 


TaumisanUge 10, D-6000 Fnnkhut am Main l.TeL: (069) 2693-0, Telex: 414168; Hans-Beimlef-SWK* 91-94, D-1017 Berlin, ToL: (00572) 45X5-0, 
Telex: 0114738; Luxembourg Branch: 16, Boulevard Royal, L-2449 Luxembourg, Td.: (0035 2) 474360, Tele*: 3101; DGZ [ntemarkinal S.A.: 
16, BouJ^rard Royal, l- 2449 Luxembourg, TrJ.: 100 35 2) 4624 71-J.Eufc 4624 77 
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Indexes Measure the Market 


Impart on Investment Management Raises Questions 

P ARIS — Hie idea of an Times SuxlExctage 100 into “SL"" 

index is simple. Il is a (FTSE-100. mtnxlu») * 

quick way of monitoring and against the FreiK *5 0 ?^ lmnSSdeai leader in tl 
the health of a oven mar- Assistee en Conunu 40 l° dex r«r am 

(CAC-40. introduced in 1988). 

Two new indexes are competing 
for the attention of investors in 
European shares. On June 6, trad- 



France 1 A.M.-1 P.M. 
21,028.868 contracts 


Trading Round the Clock 


Local time at various exchanges during 
Globex's proposed hours of operation. 


Contracts = Total volume of futures 


and options traded, Jan. * July 31, 1991. 


Globex System Plugs Gap in Futures and Options 


By Martin Baker 


instruments are obsessed with the liquidity 
of the marketplace, and the time during 


P ARIS — As concepts go, the once- 
fashionable notion of the world as 
global village has been a flop. 
Nowadays the global village has 
about as much credibility and popularity as 
the idea of a centrally planned economy 
leading to a prosperous Co mmunist state. 

Yet, in one area at least, the vision of One 
World is set to become a reality: It will soon 
be possible, using computer technology, to 
do deals. 

The market set to go global is in futures 
and options. And the most ambitions idea 
for worldwide trading is Globex, aiauit 
venture of the Chicago Board of Trade 
(CBOT), the Chicago Mercantile Exchange 
(the Merck and Reuters Holdings PLC. The 
Globex system is designed to plug the gap 
between the closing of one market and the 
opening of another, and through bringing 


which they can trade. If they hold an option 
that will only have value while the underly- 
ing commodity price spikes up, which may 
be only a matter of minutes, it is extremely 
important to be able to find a buyer during 
that brief period. 

Partly in a search for extra liquidity, indi- 
vidual country exchanges already have an 
established tradition of trading instruments 
based on markets outside their borders. In 
London, for example, one of the most popu- 
lar deals offered by the London Internation- 
al Financial Futures Exchange (LIFFE) is a 
futures contract on the benc hmar k Japanese 
government bond. 

The market in futures is extremely vola- 
tile, and am tracts are often bought and sold 
bade within a single trading session. Bui, 
through a special arrangement with the To- 
kyo Stock Exchange (TSE), buyers of such 
contracts have the choice of keeping the 
contract, or “maintaining their exposure,” 
to use market jargon, and “rotling over” into 
the TSE market, which officially opens after 
London has dosed. 

This kind of arrangement is typical of 
options and futures trading. So die market is 
already international in one sense, but it is 
neither international nor liquid enough for 
some professionals and the exchanges 
through which they trade. Hence the interest 
in the Globex system 

Globex has been in the planning for years. 
Development began in late 1987, and the 
original launch date was set for the summer 
of 1989. Then it was pushed back to the end 
oriast year. Now, according to a spokesman 
for the Mac, “it’s looking more and more 
like sometime in the first half of next year.” 

Globex will operate from 6 P.M. to 6 
Aid. Chicago time. This 12-hour period will 
overlap with at least part of the trading day 
in Europe and Asia. The exchanges on these 
continents trade heavily in contracts offered 


in C h i c a go , which constitutes by far the 
biggest such market in the world the prob- 


scveral exchanges together, the producers 
the system expect to promote liquidity. Li- 


quidity is, after alL no more than matching 
buyers and sellers — what does it matter if 


buyers and sellers — what does it matter if 
the person on the other side of the screen is 
dealing from New York, Sydney or Buenos 
Aires!? 

Futures contracts are a bet that the value 
of a commodity or finan cial instrument will 
rise or fall by a specified date. Options are 
slightly more sophisticated: they offer the 
right to boy or sell a commodity or instru- 
ment at a certain price, to be exercised 
before a certain time. 

The price of options is affected notjust by 
the value of the underlying commodity, but 
the volatility with which it moves. The logic 
is that if the price of the underlying com- 
modity jumps around a lot. the right to buy 
or sell win probably be worth something 
during the day, even if the commodity fin- 
ishes back where it started. 

This is one reason why traders in these 


biggest such market in the world the prob- 
lem for the Europeans and Asians is that 
they can at present only deal when the Coots 
of the CBOT and the Merc are open for 
business. Globex will offer them after-boors 
liquidity. 


sign up — LIFFE, Sydney, Singapore, the 
DTB in Germany, and Osaka." There are as 
yet no firm agreements, and LIFFE is un- 
derstood to be undecided about whether to 
join Globex or any other trading network. 


It is expected that participants wiB pay 
sr transaction far using the service. Just 


G LOBEX will offer a “real-time" 
service to its users. Real time in 
t his context means that what the 
users see on the screen reflects 
what is happening. If the screen tells a user 
that a buy order has been executed, the trade 
will have been made. 

That might only seem like common sense, 
but it has required major advances in soft- 
ware to achieve. When electronic trading 
systems began to be widely used, more than 
15 years ago, it could take the computers as 
much as a week to match up buyers and 
sellers- The new Globex system will allow 
many dealers to simultaneously use the sys- 
tem and review bids and offers as they are 
posted up on the screen — within seconds of 
their being made. Then, when the buy or sell 
decision is made, the traders will hit the 
execute button and know within a matter of 
seconds whether they have a deal or not 
The idea is to create a system that displays 
information simultaneously on terminals 
around the world. With billions of dollars at 
stake, a delay of a second or two in display- 
ing information could be almost as damag- 
ing as the ul tima te nightmare — total com- 
puter shutdown. 

The initial plan is to im plement the sys- 
tem with 250 ter minals, based in Chicago, 
New York, and the London offices of the 
CBOT and the Merc. The French options 
and futures market, the March* a Terme des 
Instruments Financiers (MATIFj, has de- 
cided to use the system. 

“Paris wQl come on stream shortly after 
we go live," said a Mere spokesman. “We 
are in talks with all the major markets to 


per tr ansac tion for using the service. Just 
how mneb Globex has cost is a well-kept 
secret. Some of the more conservative esti- 
mates in the industry put the cost of the 
system so far at around $50 million. 

But Globex, while the most ambitious, is 
not the only computer trading network. The 
Chicago Board Options Exchange (CBOE), 
the American Stock Excahnge (AMEX), the 
Cincinnati Stock Exchange and Rouen 
Holdings have agreed to link up a network 
that wm be, according to Richard DuFour„ 
the executive vice president of CBOE, “con- 
ceptually the same idea, but with different 


players and different products." Mr. Du- 
Four said that the new network, which as vet 


Four said that the new network, which as yet 
has no working name, would shortly have a 
major European market as a subscriber. 

A spokesman for AMEX described the 
new network as “very much the sort of tod 
we need to provide for our members as we 
move into toe next century." 

And if computers succeed in providing 
extra liquidity, around the world, 24 hours a 
day, what then? Will the markets become 
more volatile than they already aid? 

The answer is a resounding yes — and no. 

“Technology helps access to other mar- 
kets, it helps you trade, and see the opportu- 
nities," according to Mr. DuFour. “So in 
that sense it helps arbitrage, it tends to 
flatten prices out. On the other hand, the 
fact that information is instant means that 
markets wfll move in a matter of minutes 
rather than a matter of hours. In that sense it 
does promote volatility." 


P ARIS — The idea of an 
index is simple. It is a 
quick way of monitoring 
the health of a given mar- 
ket — a kind of financial ther- 
mometer. How serious was the 
failed Soviet coup? Fight percent 
serious if yon ware an investor 
watching the temporary nosedive 
of the Ger man DAX index. But if 
your money was in New York, the 
crisis scored just 2 percent 
The practical reality of market 
indexes, however, is far more com- 
plex than just finding a reassuring 
abstract measure erf the financial 
import of a situation. 

Morgan Stanley Capital Inter- 
national (MSCI), a firm specializ- 
ing in the creation and promotion 
of indexes worldwide, identifies 
three important functions, of 
which the index as barometer is 
just one: 

Indexes serve as an unbiased 
measure of markrts enabling in- 
vestors to understand the opportu- 
nities in each market; they serve as 
benchmarks for professional man- 
agers against winch their portfolio 
management abilities are mea- 
sured; and as stock markets are 
barometers of market economies, 
indexes are economic indicators. 

As the indexes proliferate, so 
the trade in derivatives — finan- 
cial products that are traded ac- 
cording to the price of an underly- 
ing index or other security — has 
mushroomed, ainng with the capi- 
talization of the markets them- 
selves. A cynic would say that an 
index is a stock market’s way of 
marketing itself. 

Aside from the remarkable 
growth of indexes into a multi- 
million dollar industry, their con- 
stitution is much discussed in pro- 
fessional circles. Which 
companies should be included in 
an index? Why? What is finally 
represented by the index? 

A further important issue is the 
impact of indexes on investment 
management A large and increas- 
ing percentage of investment capi- 
tal Is committed to index funds. 
Some would argue that indexes do 
not merely represent the bench- 
mark for investment managers, as 
MSCI suggests, but have in some 
cases become the principal form of 
investment 

The American Stock Exchange 
(AMEX) has been one of the bene- 
ficiaries of the explosive growth in 


indexes. In a recently released pa- 
per. it records the sudden prohler- 


MARTIN BAKER is editor of the Interna- 
tional Herald Tribune’s Money Report. 


per, it records the sudden prolifer- 
ation of European indexes, and 
the derivatives that can be traded 
against than on AMEX and other 
exchanges. 

Warrants, which are option-like 
instruments, may be traded on 
AMEX against the Financial 


For strength and expertise 
in the DM bond market: 
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He] aba Frankfurt operates from the heart of Germany's financial capital. 



Helaba Frankfurt - a public-sector 
universal bank - issues its own 
notes and bonds. With an out- 
standing volume of about DM 35 bil- 
lion, these securities are an attractive 
investment for private and insti- 
tutional investors. Dealers and port- 
folio managers of pension funds, 
centra] banks and other financial 
institutions appreciate this paper as 


a top quality investment with a high 
degree of liquidity. 

Helaba Frankfurt is an active 
market maker for a variety of DM 
fixed-interest securities, ranging 
from the Bank's own paper to other 
instruments such as DM-denomin- 
ated straights, floaters, zeros and 
Eurobonds. 

Helaba Frankfurt's placing power is 
considerable. Around the world 
institutional clients value the Bank's 
proven creativity and flexibility in 
meeting the challenges of today's 
markets. 


For strength and expertise in the 
DM bond market, just contact 
Helaba Frankfurt one of Germany’s 
leading banks with total assets of 
more than DM 82 billion. 


The Hotel Okum is the first choice of executive 
travellers from all over the world. Why? We invite 
you to come see end understand. 


See your travel agent or our hotel representatives: 


THE LEADING HOTELS OF THE WORLD 
U.K. Td: 0800-181-123 ToU Free 
France Td: 05.908144 ToU Free 
Germany Td: 01-30-21-10 Toll Free 
Italy Td: 1878-22005 Tofl Free 
Switzerland Td: 155-1123 TbU Free 
U S A. 800-223-6800 TbU Free 


jng began on the Eurotop index of 
100 popularly traded European 


UTELL INTERNATIONAL 
UK. Td: 081-995-8211 
France Td: 01-4208-4040 


Germany Tel: 0211-491-0055 
Italy Td: 02-7200-1363 


Helaba [FirgitrolkffQjQD^ 

Hessische Landesbank -Girozentrale- 


HOTEL OKURA AMSTERDAM OFFICE 
Td: 020-6761160 


Head Office* Jimghoftlracu 18-26 • D-6000 Frankfiin/Main ■ Telephone (69) 132 -01 • Iclelak <oVl 29 15 1? Tele* 4 15291 -G 


London Bnoch; AMoorgatc London EC2R bDD - Telephone (71) .U44SOO • THefar I?li OU6-74J0 Telex 88 75 1 1 
New York Brandi: 49<J. Perk Avenue ■ New York ■ N.Y. 10)22 • Telephone (2J2| 3712500 Telefax :2IIj 838-42 18 • Tele* 234426 
Dublin Subsidiaries: Helaba Asset Manageraeni/Heiaba lalernaiiofial Finance pie. A1B JoienutioiuICeniie IFSC Dublin! 
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100 pop in any iraucu 
stocks (E100). The first contracts 
were futures on the Swiss Options 
and Financial Futures Exchange 
and options on the European Op- 
tions Exchange in Amsterdam. 
AMEX has applied to the U.S. 
regulatory authority, the Securi- 
ties and Exchange Commission 
(SEC), to trade doflar-denominai- 
ed options on the El 00. And the 
French Marchfe 4 Terme des In- 
struments Financiers (MATIF) 
will shortly begin trading EI00 fu- 
tures priced in Ecus. 

Three weeks after the launch of 


fund based on the 1000 index 
three months later. 

Standard & Poor’s is the ac- 
knowledged leader in the index 
field, accounting for some 85 per- 
cent of the market in index prod- 
ucts and services, according to in- 
dustry estimates. 

But MSCI is one of the most, 
innovative in the field having cre- 
ated almost 100 indexes. The 
world's stock markets have been 
broken down into 38 distinct in- 
dustry groups. There are 20 MSCI 
national market indexes, 11 inden t 
es dedicated to emerging market^ 
and 15 based on broad geographic 
spread 

The United States is the most 
heavily indexed country, having 
recently embraced a new index of 
midsized companies — there were 
already several indexes for smaller 
U_S. companies. Many industry 
observers see the U.S. trend to 
indexation being followed in Eu- 






A cynic would say 
that an index is a 
stock market’s way 
of marketing itself. 


rope. 

“The market in Europe wiH def- 


F : 


the E100, the London Internation- 
al F inan cial Futures Exchange 
(LIFFE) began futures trading on 
the rival Euro track 100, an index 
of Continental European and Irish 
shares developed by the Interna- 
tiona] Stock Exchange in London. 
The London exchange’s FTSE- 
100, when combined with the Eur- 
otrack 100 becomes the Eurotrack 
200, against which it is believed 
LIFFE maybe launching a futures 
contract, and an option contract 


initely become more segmented by 
indexes.” said one industry ob- 
server. “It definitely is an.anala- 
gous situation to the United States 
— a whole new opening.” 

That opening has been exploit- 
ed to the full by the investment 
industry. There are now more than 
100 index funds at least one year 
old, according to the global fund 


statistician Micropal. Around 40 
nercent of these funds ore rcgis- 


may be traded shortly in Chicago. 

The confusion over whether in- 
dex or derivative is the chicken or 
the egg is highlighted by AMEX'S 
creation of its own Japanese in- 
dex. 

“We had trouble getting an in- 
formation agreement on the Nik- 
kei Dow index of 225 stocks, so a 
team of experts created our own 
index of leading stocks,” said an 
AMEX spokesman. 

A s imilar story emerged at the 
beginning of the year, when 
Charles Schwab & Co., the largest 
American discount stockbroker- 
age, introduced its own Schwab 
1000 index. This reflects the price 
of the biggest 1,000 U.S. compa- 
nies. The argument ran that the 
new index, com prising twice as 
many stocks as the Standard & 
Bow’s 500, gave a clearer picture 
of the U.S. market That may be, 
but Schwab launched a mutual 


percent of these funds ore regis- 
tered in the United States an d~ 
track mainly American indexes, 
The rest are marketed out of other 
countries, and offshore, tax-ad- 
vantaged territories. 

Morgan Grenfell Unit Manag- ' 
ers, a London-based mutual-fund 
firm, has attracted £70 milli on 
(S123 million) to hs three index 
funds launched between October 
1988 and May 1989. The funds 
foDow the Japanese, British and 
American markets. Why are they 
so popular? 

“Investment logic," said Tony 
Fraher, managing director tn 
Morgan Grenfell “We looked at 
the statistics and saw that no mu- 
tual-fund manager had beaten the 
index each year, every year for 10 
years. And none of the U.KL-based 
funds investing in the U.S. has 
beaten the market averages cumu- 
latively over that period. Against 
UJC-invesied funds, the market 
index outperformed 92 percent of 1 
the time.' 

The most commonly used ex- 
cuse for fund managers failing to 
beat the average is the expense of 
trading stocks — something that 
an index, as a mathematical ab- 
straction, does not have to bear. 


Martin Baker 
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foreign slocks. He might be better 
off putting his money into funds 
that buy shares in a number of 
companies within a single country 
or region, or the whole world for 
that matter. 


"For people with limited expen- 
se, they are much bettor off in- 


ence, they are much bettor off in- 
resting in a fund," said Roger 
Palmer, chief investment strategist 
at Klein wort Benson Securities in 
London “Any large fund manage- 
ment or g a niz a ti on has sufficient in- 
formation in-house to buy individ- 
ual companies in most of the larger 
markets." 

And many international funds 
will hedge against adverse currency 
fluctuations, something an individ- 
ual is not lilrety to do when buying 

a single stock. 

Mr. Palmer believes that owning 
a fund can be especially advanta- 
geous when making forays into 
smaller markets. “More often than 
not. people have come to grief try- 
ing to cope with a small number of 
stocks in the emerging countries," 
he said. 

Investors have not needed too 
much convincing. Assets of Ameri- 
can-registered international equity 
mutual funds — those that buy 

stocks only in foreign markets 

have more than doubled in the two 
years through July, to $17.2 baffion 

f rom S7 -6 billion, accordin g to the 
Investment Company Institute, a 
U.S. mutual fund industry group 
The increase is due both to the 
appreciation of the portfolios that 
the funds hold and to a rise in 
investor interest. 

The number of international 
funds in the United States has neaiv 


markets Micropal tracked were 
Britain. Luxembourg, France, 
Germany, Switzerland^ Italy and 
Hong Kong. 

Curiously, in the six markets 
where comparisons are possible — 
aD Luxembourg funds are interna- 
tional; the duchy is a magnet for 
fund companies but has no stock 
market — investors in five would 
have done better staying at home. 
When returns are stated in doDazs, 
Switzerland is the only country in 
which international funds gamed 
more in the last five years tfatn 
those that ware bought at home, the 
Micropal figures show. 

American funds that invested in 
U.S. stocks and those that bought 
abroad had nearly identical 
of around 58 percent One Kkdy 
reason that foreign funds did so 
poorly is that the dollar has fafles 
sharply during the five years in 


Enrol). 
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question, so any funds heavily 
weighted in the U.S. market would 
have been worse off because of it 
Another way to bet on a foreign 
market is to buy an index warrant 
a relatively new type of investment 

traded almost exdurivdy on the 
American Stock Exchange Actual- 
ly. an index warrant is more.like a 
bet a gainst a market, for in almost 
every case its value rises as dm 
index it is tied to fans. Such an. 
instrument is edited a put warrant 
while one that rises with die index 
is a call warrant 
The AMEX lists five series of put 
warrants on Tokyo's Nikkei Stock 
Average and two each on (he 1^. 
panda! Times- Stock Exchange 109 
in London and the GAC-40 index 
of issues on the Paris Bourse; There 
are two series erf Nikkei call wap 
rams, which serve two functions, 
one that is safe and one that is n of 
They can be used to hedge against 
declines in a portfolio erf stocks 
from the market the index fofloffSr 
as the warrant wfll 'gain hi value 
while the stocks, and presumably 
die index, fall, and they show fc* 
out-and-out speculation, with the 
potential for extraordinary ga® 5 
and abommaMe lossei-'-- 


ty tripled m the last fiveyears, from 
54 to 157, according to the financial 

research firm MicropaL 
The tread toward global diversi- 
fication is not just a U.S. phenom- 
enon. An analysis by Micropal of 
ax other large fund markets shows 
that the number of funds being 
invested abroad rose in ihe liS 
five years to M34 from 638. The 
number of funds that confine 
themselves to the local market 
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rose, tOO, but by a much smallf f 
proportion, to 574 from 345. The 


CONRAD DEAENJJSis a Par- 
is-based journalist who speadthB 
itt investment topics. 
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By Mark Jones 


to August were up 7 percent on a 
re is little fol 
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ONDON — . The dol- 
lar's dip from midsum- 
mer highs on the bade of 
U-S. interest rate cuts 
concerns that the cut- 
’s sharp rise in the first half 
year could be completely 
unwound. Unless there is firm evi- 
dence that the United States is 


year ago), there is little follow- 
through from domestic demand 
because consumers are still paying 
off the high levels of debt they ran 


rise in the yen at their meetings in 
Bangkok last weekend, it is more 
likely to weaken. 


up in the boom. The impScatioii is 
that 


idtt each year. rvsTugfc „ recoveringstrongly, the dollar will 
Jars. And none of the ('It ‘ - farther. But it is. unKkdy to 
tads investing in the US. t Wipe out ail the yoir’sgams. 
satet; the nnrlei ^sm- . . The U.S. economy is into its 
lively :*z> that pericd.% recovery phase .wMle those of its 
Jt--inv e.M:d funds, fee - ley trading partners are slowing 
;dex ouip-rfotaed aipar - -fast, and that divergence, on past 
teume." '* trends, should allow a renewed 

Has most coflcnadts - dollar rally. 
kc for fund ciiKiEB: Thedcflarroseby 16percenton 


rat lt: averse is theops * a trade-we^tted basis between 


ading stocks — wralq. * . January audits July peak (when it 
1 index. 2 s 2 DHihocd -J reached 1.84 Deutsche marks and 


taction. doe* not imestt 142 yen) but has lost about a third 


Mario Br.- 



ted a*xl cfrvsdends rdfei 


B-vr'-y-Wi 


i 

156.1! f 
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of t^in thepast . rwo-and-a-half 
months: Hus reflects the efisap- . 
. ,• pcintment of expectations that 
;•> U ^economic recovery would he -. 
strong and that the next move in 
' Interest rate would be upward. 
instead, moun ting evidence that 
tittup turn was weak prompted the 
Federal Reserve, under pressure 
from a' Bush administration deter* 
mined to provide a sound econom- 

idS&ons, to attinteiS 
rates over the summer. 

Since the finandal markets are 
smsitive to growth statistics, each 
time weak economic data arepub- 

hshedf the dollar dips. What , ap- 
pears to be happening is that, 
white strong exports are pulling 
U.S. industry out of recession (ex- 
port volumes in the three montiis 


recovery will be cautious. 

Most forecasters say that the 
U.S. economy will grow by a mod- 
est 2 percent to 3 peroentnext year 
— enough to mean that short-term 
interest rates will Ire pushed up 
a g ain , but insufficient to deflect 
inflation from its declining trend. 
This favors the United States at a 
time when conditions in Japan 
and Germany are taking a decided 
turn for the worse. 

- in Germany, interest rates are 
heading higher but not high 
enough to match the prospective 
rise in inflation. Ge rman interest 
rale inertia wiH in part reflect 
dower growth. Last month, the 
leading - employers’ group, 
Bundesverband der Deutscuen In- 
dustrie (BDI), reported a turn- 
down in orders for most indus- 
tries, white there was an 1 1 percent 
risein West Gennssi bankruptcies 
in August. Meanwhile, pay settle- 
ments are around 7 percent and 
German inflation is he adin g for a 
peak of nearly 5 percent next year. 

In Japan, interest rates are on 
their way down. A cut in the offi- . 
rial discount rate from its current 
SJ5 percent is thought imminent as 
growth fades. Although the Japa- 
nese economy has been expanding 
for 58 months — the longest unin- 
terrupted growth since World War 
U — recent indicators suggest a 
slowdown is likely, with August 


I 


NTEREST rates are likely 
to fall by more than infla- 
tion, which is expected to 
dedine from 3 percent to 
Dh percent next year, so reducing 
the attractions of Japan to interna- 
tional investors, according to 
Those predicting 3 dollar recovery. 

Gerald Hdtham of Shearson 
f^hman in London is one such 
dollar buH He says the dollar's 


upturn will begin when there is 
mm evidence 1 


: that the U.S. econo- 


my is recovering strongly. “That 


under way by the second 
quarter of next year, and well be 
expecting the dollar to rise to pos- 
sibly. 1 mark 90 pfennigs and the 
mid 140$ on the yen,** be said. But 
from those levels, he forecast that 
the ddlar would ease back. 

The New York investment bank 
Morgan Stanley expects a sharper 
and more sustained rally though 
1992 on the basis of 4 percent U.S. 
growth.next year, li is forecasting 
that the dollar wQl rise by nearly 
SO percent to levels of 2 marks 40 
pfennigs and 190 yen by early 
1992. That is approaching the kind 
of rally the ddlar enjoyed in the 
first half of the 1980s. 

But few are prepared to go as far 
as Morgan Stanley, arguing that 
economic policymakers are much 
more coordinated these days and 
that well before the dollar reaches 
anything like 2 marks, it is likely 
that the Group of Seven industri- 
alized nations will intervene. 


industrial production slipping 11 
L Although G-7 poficymak- 


percenL j 
era, worried by a renewed surge in 
Japan’s trade surplus, backed a 


MARK JONES is a 
BBC Radio’s Business 
tes Unit in London. 
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sav- 

[ branches in key 
centers and 
[ banks in Germany, France 
and Spa m. -This has not precluded, 
however, a solid commitment to 
ion with sister European 


wo™. 

These were among the principal 
reasons that motivated the French 
savings banks to spearhead the 
drive toward cooperation through 
cross-border alliances. 

• Spain was the first country to 
respond positively. In March 
1988, ^ cooperation agreement 

-was signed with tbe'Caixa de Bar- 
celona, followed by numerous oth- 
ers in Spain,- Belgium, Italy, Ger- 
many and Sweden. 

Utt practical applications cover 
cash-withdrawal facilities for sav- 
_ tr igg banks’ customers abroad, 
j cash letters, accounts in foreign 
cureoties and real estate paefc- 
- ages for purchases in other coun- 
tries. . 


Another Conn of bilateral coop- 
eration involves corporate bank- 
ing for SMEs. Cencep and DBssd- 
dorf-based Rheinscher Spar- 
kassen und Giroverbank setup in 

1989 a joint venture, Sofac, to fa- 
cilitate export activities by SMEs 
in the two countries through a 
spectrum of services encompass- 
ing representation, management 
co unseling , evaluation and search 
forpartners. 

Capping this drive for coopera- 
tion was the European Savings 
Banks charter, initialed in March 

1990 by 16 institutions, creating 
what the Cencep chairman, Jean- 
Pierre Thiolon, termed “the first 
step toward a European Savings 
Ranks Co mmuni ty. 

In December 1990, savings 
hanks from Iceland, Poland and 
Hungary joined the grouping, too. 

The first Europeanwide projects 
were launched in 1991. They are: 

• Etifiserv: This company is in 
charge of malting available to 43 
mitKan savings banks' customers 
access to 18.000 automated idler 


machines located throughout the 
Continen t. 



denominated mutual funds sold in 
national markets through mem- 
bers savings banks* networks. 
Three are available, respectively in 
the money, bond and equities mar- 
kets. 

Could the European savings 
banks overly dilute their strong 
institutional image and unique 
traditions in the headlong rush to 
modernize and compete as univer- 
sal banks in Europe? 

Mr. Benusilho of Cencep thinks 
not “The term savings-bank is a 
common denominator.” be said, 
“that creates and maintains a solid 
communirywide image providing 
us with numerous comparative ad- 
vantages in the brave new world of 
European banking in tbe 1990s." 


HOWARD SCHISSEL is a jour- 

naiist based in Paris. 


Japan Caught Between Rivals 
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ind puis a priority on aa increase 
in exports and investment from 
abroad.. Bui for the men who rule 
China, economics has always been 
-tfe servant-of politics. The For- 
dgn Mmistry has maintained this 
- Wl-ime stance despite the huge 
growth since 1987 in trade, inyest- 
mentand tourism between Taiwan 
. and: China, a fact that has led 
manyChmett and-Japanese to ar- 
gue that what is good for Taiwan’s 
jeonomy is also good for China’s. 

. - -But why&ould Japan’s banks, 
-whtBe'mooey is sought by compa- 
nies aixib governments the world 
arer ; heed die warnings of Beijing? 

*' ^Thrie are inw> reasons^ one com- 
mociaV the other political. For - 
l Japanese business, including 
batiks, China is:a. more attractive 
market thaj Taiwan, over the long 
lam. Tbey;d^n« want to jeopar- 


dise 'their dances of future acoess 
to a market where living standards 
have risen dramatically over the 
last 13 years of economic change- 
Taiwan, on the other band, is too 
weak to impose sanctions against 
Japanese goods or companies. Jap- 
anese products, from tt-fi equip- 
ment and fashion to department 
stores and manufactures, already 
have a strong presence there. 

The political reason is the con- 
sensus among Japan's ruling elite 
that good tdations with Beijing 
and stable economic growth in 
China are vital for Japan’s long- 
term peace and prosperity. Chi- 
na’s human rights record is not an 
issue in Japa& As part of this 
consensus, the Japanese Ministry 
of Finance discouraged Japanese 
h anks from opening offices in Tai- 
wan after Chinese-Japanese rela- 
tions were re-established in 1972. 

Dai-Ichi Xangyo’s office in Taipei 
opened in I960; 


But the West’s economic sanc- 
tions agains t Gh»na after the Tian- 
anmen Square modern, pressure 
from banks eager to get into the 
Taiwan market and growing Chi- 
na-Taiwan economic links per- 
suaded the minis try to ease its 
rtarw* and give the green light to 
BoT. Givenits dose ties w China, 
BoT is likely to have told Beijing 
in advance of the move to Taipei. 
So Beijing’s strong public re- 
spond came as a shock- BoT did 
not actually open the office until 
January and did not invite any 
Taiwanese business people or me- 
dia to mark the event. 

A Taiwanese official said the 
main obstacle oow-was not the 
Ministry of Finance but the banks 


themselves. “They are cautious of 
being shi 


the risk of being shut out of future 
China business,” he said. He add- 
ed that they could service the Tai- 
wan market from Japan, Hong 
Kong or in other indirect ways. 


Creditors Worry About Soviet Liquidity 


By Edward Roby 


F RANKFURT — The interna- 
tional bankers wbo are carrying 
an estimated 550 billion in Sovi- 
et debt on their books profess 
faith in their troubled client’s creditworth- 
iness. But they worry increasingly about a 
Cfftain “liquidity problem." 

Naturally, nervous creditors would nev- 
er speak of the devil openly, as long as 
their money still dribbles in. Bul in the 
case of Soviet external liabilities, estimat- 
ed at $60 billion the end of last year, the 
distinction between insolvency and a li- 
quidity problem redly is max than a 
bankers euphemism. 

“There is no doubt about creditworthi- 
ness, even if the Soviet Union falls apart 
into separate republics," said Michael 
Zapf. a managing director of the German 
subsidiary of Switzerland’s Bank Julius 
Baer. “Russia would be prepared to cover 
these debts and tbe republics also want to 
be able to borrow in the future.” 

Bankers offer several cogent reasons 


Union without an ironclad government 
guarantee — at least until the creditors 
know for sure who will be responsible for 
paying the money back. 

“The reformers in the Soviet Union 
would be well-advised to settle the issue of 
the future management of existing debt 
among themselves,*' said Bernhard Wal- 
ter, a managing director of Dresdner Bank 
AG. “They will have to ensure that the 
Soviet Union continues to provide an ex- 
ternal interface with its creditor!” 

The lending bank! of course, would pre- 
fer to deal with rate bona fide brarower, like 
Vnesheconombank, as they have tradition- 
ally done, rather than with individual re- 


declines in crude ail output and a sharp 
drop in arms and capital goods exports to 
developing countries have now com* 
pounded this effect with a hard-currency 
shortfall. 

This could hardly come at a worse time. 
Around half the Soviet debt to Western 
banks, perhaps S25 billion, falls due in the 
next two years. That includes about SI 1 
billion that must be repaid before the end 
of this year, bankas say. 

“There is no way the Soviet Union can 
pav its interest ana principal by the end of 
this year — there is just too much coming 
due," said Mr. Zapf, wbo sized up the 
liquidity situation for himself during a 


r The reformers in the Soviet Union would be well- 
advised to settle the issue of the future management 
of existing debt among themselves.’ 


why the Soviet debt outlook is not nearly 

-b! 


so bleak as press reports have depicted it, 
particularly since the abortive Kremlin 
coup on Aug. 19. 

For one thing , the Soviet Union contin- 
ues to its payments of interest and 
principal to the Western banks with its 
customary punctuality, in contrast to tbe 
growing Soviet arrears reported by many 
Wetem exporters. Eckhard Gottschalk, a 
manag in g director of Dflsseldorf s Indus- 
triekredhbank AG-Deutscbe Indus trie- 
bank, said the offi dal Vnesbekooombank 
even remitted a regular debt service install- 
ment on the day of the coup. Unlike prob- 
lem-debtor countries such as Mexico and 
Brazil, moreover, the Soviet hard-currency 
debt remains only a small fraction of gross 
national product, which was expected to 
shrink by about 12 percent this year. Debt 
service has been estimated at only around 
14 percent of annual Soviet exports 

By any reckoning, the Soviet Union 
r emains a very rich country, bankers note, 
it is tbe world’s largest oil producer. It has 
38 percent erf global natural gas reserves. 
Its vast deposits of ur anium and other 
resources have been only partly exploited. 
Yet, despite that, no Western bank now 
seems willing to lend more to the Soviet 


publics They became extremely nervous 
when the Soviet reformers recently pro- 
posed to strip this state institution of its 
pivotal role as an intermediary and guaran- 
tor for international transactions in 1992. 

“For us, the Soviet Union is Vnesbekon- 
otnbank." said Peter Diettlmaier of Com- 
merzbank. “As long as it pays promptly, 
it’s a good borrower for us, no matter who 
is in charge.” 

Even if Soviet officials strike a reason- 
able arrangement with tbe restive repub- 
lics on apportioning the foreign debt 
among them and managing it centrally, as 
bankers believe is likely, there is a more 
immediate concern. 

“The Soviet Union is not overextended, 
but rather it has a liquidity problem," said 
Friedd Neuber, chairman of the West- 
deutsebe Landesbank Girozentrale 
(WeStLB) at a sMirinar last mppth- 
“There is a danger it will not obtain suffi- 
cient bard currency through either exports 
or new credit to meet its short-term inter- 
est and principal payments.” 

Tbe Soviet paymaits imbalance is grow- 
ing fast because of the collapse of the 
Comecon system and sudden decentraliza- 
tion of Soviet trade, featuring free spend- 


ing by newly autonomous enterprises, 
equations of short-term credit lines. 


Cam 


September visit to Moscow. “Soviet lead- 
ers readily concede this." 

Urgently needed before the start of 1992 
is an international agreement on restruc- 
turing the Soviet debt. Debt forgiveness or 
moratorium is not needed, bankers add. 

Mr. Neuber suggested the possibility of 
bridging credits from the Bank for Inter- 
national Settlements (BIS), which he said 
could easily be secured by putting up the 
substantial Soviet gold reserves as collater- 
al. This would cover the critical period 
until the ambitious reforms of the Soviet 
economy produce results. Mr. Zapf said he 
expected some arrangement on the sched- 
uling of maturities to be worked out 
through BIS and tbe Internationa] Mone- 
tary Fund, which has now admitted the 
Soviet Union as an associate member. 

Chancellor Helmut Kohl’s government 
has been presang fra a restructuring 
agreement At last weekend’s Group of 
Seven meetings in Bangkok, the finance 
ministers of the world’s leading industrial 
countries said they would send their depu- 
ties to Moscow soon to work on a plan that 
may include some form erf short-term re- 
lief. 

The German government has seized the 
initiative only partly because German 
banks are currently adding around 522 


billion, or 43 percent, of the S50 billion 
owed by the Soviet Union to all Western 
banks combined Germany has a strong 
commercial and political interest in stabi- 
lizing tbe Soviet Union. 

Through government-backed export 
credits and bilateral loans, as well as credit 
inherited from the East German state, 
German taxpayers are out on a limb with 
pahaps 50 bSQion Deutsche marks (S29.4 
billion) in Sowd exposure. Ibis is partly 
the political price of German unification. 
The German government this year made 
available around 10 billion marks in spe- 
cial credits fra Soviet orders to Eastern 
Germany’s distressed heavy industries, 
which also lost their Comecon markets. 

Matthias Wissmann, parliamentary 
economics spokesman for Mr. Kohl's 
Christian Democratic Party, said this 
marks the outer limit of German export 
credit for the Soviet Union, which, he said, 
can order the goods but cannot pay. Bonn 
has now taken the position that other 
countries will also have to make funds 
available because Germany will no longer 
support Soviet reforms singlehand edly. 

“We’ve miiwil words enough,” said Mr. 
Wissmann. “Our trading partners must fi- 
nally pitch in «nd help. Germany cannot 
continue to be tbe point man alone.” He 
said h was time the United States, Japan, 
France and Britain backed up talk of Soviet 
assistance with their money. 


T HE actual risk borne by the 
German banks is much smaller 
than their share of the debt 
would suggest, because all but 
about a third of the 522 billion is covered 
by their government’s guarantee. And 
hading commercial banks are believed to 
have provisioned as much as 50 percent of 
their true exposure A banking analyst 
estimated that the Deutsche Bank AG has 
the highest exposure, at around 1 2 billion 
marks, as well as the largest provirions fra 
it, around 60 perceuL 
French banks, particularly the large 
state-owned banks, are estimated to hold 
1 1 percent, or S5.6 billion, of the Soviet 
debt to Weston banks, followed about 9 
percent each fra the Japanese and Italians. 


EDWARD ROBY is a free-lance writer 
based in Germany. 



“May we present bank Austria, the leading Austrian 
Bank following the Merger between Zentralsparkasse and 
Landerbank. The ideal contact for your business in 
Austria. Represented in all important financial centers 
around the world. With decades of experience, bank 
Austria is a reliable partner in particular, in Eastern 
Europe. 

Bank Austria, the best connection.” 


For your personal copy of our brochure. Please call: 
Bank Austria, Vienna 43-1 /53124-3! 15, 71 191-2889. 


BankVVustria 

Z-Landerbank Bank Austria AG 
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Losing Dominant Role? 

By FenfinandProtznoan 

New York Times Server 

RANKFURT — Big bodes, big money and big deals 
usually dominate conversation at the Frankfurt Bode 
Fair, the publishing world’s largest annual trade show. 
'£ ?i fi ft; a jita-*- . This year, however, the talk was mostly about the chflf 
2 $ t ^ | >*the industry is feeling. 

;£* 5 r is it; $} Recession in the United States and Britain, turmoil in the 

"** £- '■ w* l 'll Soviet Union, and the lingering effects of the Gulf war have made 
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This climate prompted 
some publishers to question 
whether (he expense of exhib- 
iting here is justified when 
telecommunications have rev- — 
. olu lionized the way they do business. 
’Frankfort's level of importance is 


Shop talk was 
sprinkled with terms 
like cost- 
effectiveness and 
retrenchment 



said Alan Da- 

ublisher of Bantam Dobbleday Dell’s inter- 
t used to be a place where publishers brought 
almost all of that is done by phone and 

*« jjjjV Por example, Mr. Davies said, the sale of foreign rights to 
- s '■ vr 'General H. Norman Schwarzkopfs memoirs, b eing publisbed by 
“j -j; -Bantam, would have taken place in Frankfurt a few years ago, but 
H Jl with phone calls and faxes, the rights were sold “within two weeks 
‘j ?* -'of landing the book." 

ci jc &• »• While the fair's stature has diminished somewhat, the costs of 
'* ’?i P 'attending have risen steadily. For a U_S.-ba$ed publisher, a stand 
on ^ gf -at the fair, which ended Monday, can cost more than $500,000 
when air fares, hotels, meals and exhibition costs are included. 

p •• •• 

' *■ “ " RANKFURT IS NOT a bargain in the best of rimes, but 

restaurants raise prices often 
People are starting to look at 
Davies said. “Just the lighting 

*? Sj •: « & s * Peter Osnos, vice president and associate publisher of Random 
u H i= ~j n‘ nil Mouse Adult Trade Books, agreed. “Americans are starting to 
.to- li- i E ** fed that Frankfurt is a luxury," he said. “The costs are very high. 
a :J1 " J Z *- I don’t think it is obsolete. We'D always be present at Frankfurt, 
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•' £ -a is* .but it is less a necessity than it was.' 

?■ j.l The American contingent of 673 exhibitors is also up in arms 
f i “about a change in the location of their exhibition space. Ameri- 
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The action was taken without consulting the companies in- 
volved, and it enraged many of the Americans. A number of chief 
.executives subsequently cancded their visits to Frankfurt, and 
several publishing houses scaled down the size of their stands. 

.. Fair officials played down both the move and the notion that 
Frankfort’s status as the publishing world’s mecca is eroding. 

i here and 8,417 exhibitors,” saic 
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“We have 91 countries here and 8,417 exhibitors,” said H di nut 
von der Lahr, the fair’s chief rookesman. “We can’t structure this 
■ fan around the Americans. I nave heard of the unhappiness and 
‘ we wffl meet with them. Bui frankly, I think we gave them the best 
- -space at the whole Mr.” The complaints may also be tied to the 
f,, r r 'fact that the publishing business is in a slow phase, he added. 
'fi 7 i: * i - Mr. von der Lahr touted the fair’s “unique access to the 
i'r. £■' al ‘ Eastern Eurcpean market,” and publishers agreed that the East 
■J? ,k t'i - European maiket had enticing potential and was traditionally 
c- t;.r well represented at the Frankfurt fair. But now that Soviet and 
J .wf ’’ East European publishers can travel freely, Frankfurt's dea ri n g - 
, ",'J ; - bouse function may eventually become less important. 
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Theorist of Property Rights Wins Nobel 


By Tom Redbum 

Jnienanotud Herald Tribune 

Ronald Coase, an English- born American 
scholar who developed important concepts 
behind the free-market “Chicago School” 
branch of economic theory, oa Tuesday was 
awarded the Nobel Memorial Prize in Eco- 
nomic Sciences. 

Mr- Coase, an 8 1-year-old professor emeri- 
tus at the University of Chicago Law School 
who never earned a PhD in economics, pio- 
neered research on the crucial role of proper- 
ty rights and helped explain how companies 
and labor unions can serve to benefit eco- 
nomic development. 

The Royal Swedish Academy of Sciences 
in Stockholm, in awarding the 6 million kro- 
nor (Si million) prize, said Mr. Coast’s work 
on the relationship between law and econom- 
ics was “among the most dynamic forces” 
behind current research and “paved the way 


for a systematic analysis of institutions in the 
economic system." 

His research offers particularly valuable 
insights for former Communist countries, 
economists said, in focusing on the impor- 
tance of a solid framework of private proper- 
ty rights as a critical condition for establish- 
ing a market economy. 

“His basic insight was that it doesn’t mat- 



Greg Mankiw, a professor 
Harvard University. “The message for the 
Soviet Union and Eastern Europe is that the 
governments need to move quiddy to define 
enforceable roles for private property and 
then get out of the way to let people develop 
them in the most efficient way. 

Mr. Coase (pronounced Core) was on vaca- 
tion on the French Riviera and had not been 
notified before the prize was announced, said 
Cari-Olof Jacobson, secretary-general of the 


academy Attempts to contact him Tor com- 
ment at his home in Roquebruae Cap Martin 
near Monaco were unsuccessful. 

Geoffrey Stone, dean of the University of 
Chicago Law School said Mr. Coase “essen- 
tially explained the application of legal rules 
to economic behavior. That may seem like a 
fairly obvious point, but it was one that was 
extraordinarily instrumental." 

Mr. Coast's research, including his theo- 
rem on property rights, helped overcome lim- 
itations in basic microeconomic theory by 
incorporating the idea of transaction costs. In 
contrast to pure market theory, which de- 
pends on the idea of constant dealings be- 
tween buyers and sellers in an atmosphere of 
complete knowledge, his explanations help 
economists understand why it can be advan- 
tageous for people to rely on fixed contracts 
and establish companies and labor arrange- 

See NOBEL, Page 17 




Recession, Competition Ravage IBM’s Profit . . . 


Compiled by Our Staff From Dispatches 

NEW YORK. — International 
Business Machines Corp. reported 
Tuesday an 85 percent drop in third- 
quarter profit, to S172 milli on. 

The world’s largest computer 
company blamed weak national 
economies, competitive pressures 
and transitions to new products 
that had slowed customer orders 
for existing ones. 

IBM said it expected to eliminate 
20,000 jobs this year under a cost- 
cutting program, up from the 
17,000 it previously bad targeted. 

Earnings per share dropped to 30 
cents in this year’s third quarter 
from SI.95 a year earlier. Revenue 
fdl 5.5 percent to $14.4 billion. 

“Although business conditions 
remain unsettled, we expect im- 


provement in the pace of our busi- 
ness as shipments of our new prod- 
uct line build,” said IBM’s 
chairman, John F. Akers. 

The company, in the midst of its 
worst downturn since the mid- 
1980s, has been frantically trying to 
cut costs, turn out new products 
and forge alliances with former ri- 
vals to reshape its business. 

Some Wall Street analysis ap- 
peared to think the steps under wa^r 
would help IBM turn the comer, 
and a number issued buy ratings on 
the stock after the earnings were 
released. IBM gained $1.75 to $103 
on the New York Slock Exchange. 

But other analysts said CBM re- 
mained on the brink of showing an 
annual net loss for the fust time 
since 1946. (AP, Reuters. AFP) 



The Software Showdown of 1992 


, j.fceriew features of software programs expected from 
tnrid lBNMn; early 1992. Six million people have bought 
" j. tout only 600,000 have purchased OS/2. 
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The Sea York Time 


. . . As It and Microsoft Join Software Battle 


By John Markoff 

New York Times Service 

NEW YORK — Early next year, 
IBM and Microsoft Corp., the two 
giants of persona] computing, will 
meet in their first direct confronta- 
tion. It is a contest that may well 
determine the shape of the comput- 
er industry. 

It is a crucial battle that will pit 
IBM's ability to produce a next- 
generation, more powerful soft- 
ware system against Microsoft’s 
pervasive influence in the world of 
personal computers. 

While IBM conceded last week 


that its operating system would be 
delayed a few months while new 
features were hurriedly added, it 
still insisted that it would be deliv- 
ered soon, probably next March. 

Both companies acknowledge 
that the winner of the next round of 
the operating-systems wars win 
have a tremendous advantage in 
selling the software that controls 
personal computers. 

The dash between OS/2 2.0 
from IBM and Windows 3.1 from 
Microsoft — both now due to be 
introduced early in 1992 — wfll 
give corporate and small-business 


computer users their clearest choice 
yet as to where to invest their devel- 
opment resources. 

“It’s a critical time because cus- 
tomers are deriding who their stra- 
tegic partner is, and it’s going to be 
only one of two people,” mid Mor- 
ton Rosenthal president of Corpo- 
rate Software Inc., a software dis- 
tributor based in Westwood, 
Massachusetts. 

IBM has staked its pride — and 
possibly its survival in the personal 
computer industry — on its new 
OS/2 2.0. It is basing its caseon the 


power and sophistication of OS/2, 
which will be the first to deliver a 
true 32-bit operating system to the 
IBM-compatible world. 

A successful OS/2 would also 
help IBM blunt Microsoft’s charge, 
and return large corporations and 
industry developers to the IBM fold. 

Earlier versions of OS/2 and 
Windows have been 16-bit systems 
that process data less efficiently 
and impose restrictions on pro- 
grammers. Full 32-bit software ap- 
plications are needed to take ad- 

See SOFTWARE, Page 16 


By Lawrence Malkin 

International Herald Tribune 

NEW YORK — Citicorp, the 
largest U.S. banking company, 
paid the price T uesday for years of 
heedless expansion by swallowing 
$930 million in charges for cutting 
staff and writing down bad loans. 
The move resulted in a third-quar- 
ter loss of $885 million. 

The bank skipped its common- 
stock dividend, and two rating 
agencies put Citicorp's long-tenn 
paper on watch or lowered it, which 
could increase the bank's cost of 
raising funds. 

Announcing Citicorp's third- 
quarter results. Chairman John S. 
Reed warned that lower-tban-ex- 
pecied revenues forced the bank to 
speed up its plan, announced in the 
July, to lay off 17,000 workers and 
to strengthen its weak capital base. 

“Additional cosi-cutting is re- 
quired,’’ Mr. Reed said. “We are 
unequivocally determined to 
strengthen our capital base and re- 
store our earnings momentum.” 

The report shocked Wall Street, 
which had expected a small earn- 
ings gain, and trading in the stock 
was suspended for an hour. The 
loss, which compared with a year- 
earlier profit of S22I million, 
amounted to a huge $272 pa- 
share. Thai means Citibank has a 
long way to go to catch up with its 
competitors, many of whom have 
begun to turn around after the 
worst year for American banks 
since the Depression. 

Chemical Bank, soon to merge 
with Manufacturers Hanover, re- 
ported Tuesday a third-quarter 
profit of $131.6 million, compared 
with a year-earlier loss of $43.7 
mini on. First Chicago's net was 
S24.6 million, down from last 
year's S36.2 million, but the bank 
said its non performing loans had 
declined from their peak in March. 
Wells Fargo & Co.’s net slipped to 
S252 million from $555 million af- 
ter provisions and the bank said a 
significant increase in its loan-loss 
allowance was possible. Banc One 
of Ohio, one of the nation’s super- 
regionals, reported that its net in- 
come gained to $133 million from 
$109 million. 

Bank shares strengthened, and 
even Citicoip’s stock improved. 
James McDermott; banking ana- 


rite-Down 


Profits Surged 
For Brokerages 
In 3d Quarter 

The Associated Press 

NEW YORK — Merrill 
Lynch & Co„ the biggest U.S. 
brokerage, said Tuesday that 
third-quarter earnings more 
than tripled as Wall Street 
continued to rack up huge 
profits in 1991. 

At Paine Webber Inc., earn- 
ings in the period quadrupled, 
to 538.4 million from $9.6 mil- 
lion a year earlier. Revenue 
totaled $529 million, up 22 
percent. Merrill's earnings 
jumped to $160 miUion from 
$46.1 million; revenue rose 22 
percent to $1.8 billion. 

While the results compared 
with an especially poor perfor- 
mance indiisuy-wide last year, 
they reflected renewed de- 
mand for stocks by individual 
and institutional investors and 
for debt financing by U.S. 
companies. 

lyst at Keefe Bmyette. said the 
credit quality of banks seemed to 
be improving as they comb through 
their loan portfolios, and a slowing 
economy could prompt easier cred- 
it, which would cut the banks' cost 
of funds and improve their profits. 

John M. Morris, the new Citi- 
corp public relations chief hired a 
fortnight ago from J.P. Morgan, 
one of the country's soundest and 
most profitable banks, put his new 
employer’s policy in plain English; 
“This establishes the baseline. 
From now on we will be onward 
and upward.” 

Citicorp took a charge of $430 
million to reorganize its informa- 
tion business, mainly its unsuccess- 
ful Quotron stock service. It took a 
write-down of $888 million for 
nonperfortning Third World loans, 
almost all from Brazil which nev- 
ertheless paid $154 million in inter- 
est. A further $180 million was set 
aside to absorb the cost of other 

See LOSS, Page 16 


European Executives 
Warn Japan on Trade 


By Steven BruU 

International Herald Tribune 

TOKYO — European business 
leaders, saying their ability to com- 
pete worldwide is being undermined 
by Japanese reluctance to accept 
foreign trade and investment, 
warned Japan on Tuesday that it 
could be stall cut of foreign markets 
unless it overhauled its attitude. 

At a conference on European in- 
vestment in Japan, businessmen ac- 
knowledged that there had been 
some Japanese efforts to rectify the 
situation, but they said fundamen- 
tal attitudes remained a barrier. 

“Apart from some luxury-goods 
and raw-material imports, the in- 
stinct is largely to tty to achieve 
self-sufficiency or dominance in al- 
most any industry by domestic 
firms even if those firms are or woe 
dearly inefficient by international 
standards,” said Anthony Brak, 
chairman of the European Business 
Community council which repre- 
sents European business interests. 

“It’s in Japan's own interest to 
stimulate imports and investment 
to tiie maximum,” he said. “Other- 
wise, in the end, Japan will either 
find the gates shut or will Emit its 
own markets.” 

The comments came a day after 
Japan reported a record monthly 
trade surplus, of $9.76 billion, and 
acknowledged that its surpluses 
were beading into an upward trend. 
In a dear effort to head off a back- 
lash from Japan’s trading partners, 
the Ministry of International Trade 
and Industry on Tuesday hinted 
that it might ask Japanese export- 
ers to restrain themselves. 

The Europeans’ impatience with 
Japan is fueled by such figures as 
these; At the end of March, Japao]s 
investment in European Communi- 
ty countries stood at $552 5 billi on, 
compared with an EC investment 
in Japan of $3.84 billion. . 

The European Business Council 


puts the blame for low EC invest- 
ment in Japan on tremendously 
high entry costs, especially land 
prices. Foreign companies are also 
hampered by the challenge of find- 
ing qualified staff, because they are 
perceived by Japanese employees 
as riskier than big Japanese compa- 
nies in toms of career prospects. 

In addition, access is restricted 
by the karasu system that links 
powerful companies. 

Takato Optra, a director in the 
tradeministiy’sindustrialpolkybu- 
rcao, said at the conference the min- 
istry was planning a variety of new 
measures to boost access, including 
additional tax incentives to help 
companies ape with Ugh land 
prices. ‘The investment dimate in 
Japan has improved. Our domestic 
market is not fully utilized by for- 
eign companies," he said. 

Some European businessmen 
agreed that the onus was on Europe 
to make greater efforts to leani 
about the Japanese market 

“One has to be successful in Ja- 
pan if you want to be successful 
worldwide with Japanese compa- 
nies,” said one leading European 
executive at Tuesday’s conference. 

The minister of trade and indus- 
try, EHchi Nakao, made his state- 
meal as economists said the current 
trade trend could boost Japan’s 
surplus for the year to levels not 
seen since the annual reooni of 
$96.4 billion in 1987. 

“We need to ask for cooperation 
from individual companies” whose 
exports have shown sharp growth, 
he said in an apparent reference to 
companies in the electronics and 
automobile sectors. 

The ministry, which has often 
been credited with engineering the 
rise of Japan’s successful export 
industries, has in recent years ap- 
peared equally concerned with pro- 
moting impons. 


France Holding Firm, on Subsidies 
For Fanners in GATT Negotiations 

Reuters 

PARIS — France is holding firm in its refusal to consider any new 
compromise on farm-subsidy reductions in the current GATT nego- 
tiations bat French officials said Tuesday a quick move on EC farm 
reform might unblock die trade talks. 

“If we go ahead with the reform of the Common Agricultural 
Policy, we will automatically end up m u ch further than the EC 
Commission's current mandate” for cuts at the GATT talks, a 
French government official said. 

The currait Uruguay Round under the General Agreement on 
Tariffs and Trade was doe to rad last December but was deadlocked 
over a dispute between the United States and the European Commu- 
nity over farm-subsidy cuts. _ _ _ 

Some analysts believe that France is now ready to follow Germany 
in showing greater flexibility in the GATT talks. 

But they said France was unwilling to make concessions publicly 
for fear of further angering French farmers, who have been bitterly 
protesting low prices and firing imports in recent months. 
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Corporate Earnings 
Boost Stock Prices 


Vta Anoctewd Pmi 


Compiled by Our Staff From Dispatches 

NEW YORK — Stock prices 
rose Tuesday on the New York 
Stock Exchange for the fourth 
straight session, as some better- 
than -expected corporate earnings 
reports proved a welcome tonic for 
•investors. 

The Dow Jones industrial aver- 
age jumped 21.92 points to 


Stocks also ended sharply higher 
lock Ex 


N.Y. Stocks 


3.041.37, bringing the index of 30 
blue-chip slocks well within strik- 
ing distance of its record close of 
3.055.23. set Aug. 28. The index has 
risen nearly 100 points in the mini- 
rally that stoned last week. 

Advancing issues outnumbered 
declines by more than 2 to 1 on 
Tuesday. Volume surged to 213.4 
milli on shares, from 130. 1 million 
.Monday, when the Columbus Day 
holiday was observed. 


on the American Slock Exchange 
and in over-the-counter trading, 
while key U.S. government securi- 
ties moved higher. 

The bellwether 30-year bond was 
up 6/32 to 103 1/32 in late after- 
noon trading for 3 yield of around 
7.85 percent, after being down 
12/32 earlier. 

The market shook off a weak 
stan tied to IBM’s weaker-ihan- 
expected performance in the third 
quarter. Joseph Barthel, director of 
technical strategy at Hopper. Soli- 
dav & Co. in Great Neck, New 
York, said after the initial unfavor- 
able reaction to IBM’s earnings re- 
port "people are now looking to see 
if earnings can improve through 
cost-cutting measures." 

IBM was the fourth most active 
issue, climbing 3 to 104‘i. 

(Reuters, UPI) 


Fed’s Absence Helps 
Dollar Move Higher 


Reuters 

NEW YORK — The doDar 
closed higher Tuesday on mainly 
technical activity, with traders not- 
ing an underlying positive tone to 
the U.S. currency. 

"Hie dollar seems to have a 
stronger bias, partly because the 
Fed hasn't moved to cut interest 


Foreign Exchange 


rates this week." said Tom Benfer, 
senior marketing representative at 
Bank of Montreal 
Short-covering also lifted the 
dollar, traders noted. 

The dollar closed at 1.7134 Deut- 
sche marks, up from Monday’s fin- 
ish of 1.7018 DM. Monday’s activi- 
ty was abbreviated by the U.S. 
.Columbus Day holiday. 

The dollar ended at 130. 125 yen, 
up from Monday’s 129.400 yen; at 
-1.4963 Swiss francs, up from 
■1.4828, and at 5.8355 French 
Trancs, up from 5.7S1. The pound 
fell to J1.7020 from $1.7135. 

While traders said the Fed’s ap- 
parent decision not to ease rates 
this week had boosted the dollar. 


many dealers stiD think an easing 
may take place in the next ample 
of weeks. 

Key U.S. data due Thursday — 
the August merchandise-trade bal- 
ance and September Consumer 
Price Index — will be the key factor 
in determining if the Fed will ease 
this week, traders say. 

Also Tuesday, the mark came 
under some pressure due to worries 
about the Soviet Union’s debL 

“The fact that the <3-7 didn't 
come to any agreement on how the 
West can help the Soviets pay off 
their debts has weakened the 
mark." said Belal Khan, corporate 
trader at Fuji Bank, noting that 
much of Moscow’s debt is with 
Germany and German banks. 

In late London trading, the dol- 
lar stood at 1.7125 Deutsche 
marks, nearly 2 pfennig ahead of 
Monday's late rate of 1.6955 DM. 
The U.S. currency also rose a gains t 
the yen. to I30.IS from 129.20; 
against the Swiss franc, to 1.4945 
from 1.4828. and against the 
French franc, to 5.8275 from 
5.7775. The pound slid to $1.7020 
from $1.7135. 


The Dow 


Daily dosings of the 

Dow Jones industrial average 

3100 



A M J J A S O 
1991 


Dpw Jones Averages 


Open Hfsh Low LOSt CSS- 


Indus 3021 J* 3057*9 300022 300.37 + 21.92 
Trans 1744X9 156127 123428 1253.18 + 12.W 
Util 21143 215.14 21232 214.45 + 050 
Como 100903 110233 108132 1095X5 + 000 


Standard ft Poor’s Indexes 


Industrials 

Tronic. 

Ullllltes 

Finance 

SPOT 

SP 100 


High Law Close Chtee 

44272 456.13 44240 +542 
31658 31246 316.12 +144 
145J8 14455 145.73 + 051 
3200 31.1* 3155 +04* 
34150 385.95 39141 +454 
3*745 3*271 3*457 +130 


EUROPEAN FUTURES 


Close 


High Low Prcv.dgse 


Mob 


Low Close atom 


U S. Inventories Fell 0.1% in August 

^KINGTON ^ 

0.1 migSl be anticipating flmngtt 


Food 


SUGAR (POX] 

U5. Dollars per metric loo-lots or 50 tons 
Dec 18350 N.T. N.T. N.T. 18200 N.T. 
18840 16*40 1*040 18660 16740 18740 
18440 18840 18650 18*40 1BSX0 18650 
18*40 1*340 19040 19040 18840 1*140 
18540 1*340 N.T. N.T. 18540 19240 
Est Sales 152 
COCOA (POX) 

Storflag per metric ton-tots of 10 tons 


GERMAN GOVERNMENT BUND (LIFFE) 
DM 290408 - Pts OMBD PCt 
Dec 8447 B6X2 8426 — 0.11 

Mar 8640 B650 66X2 —0.10 

JOH N.T. N.T. 060 — 210 

Est. volume: 35953. open Mens): 82858. 


Ana 

Oct 


NYSE Indexes 


N8t Law Close CO Ur 


Composite 

Industrials 

Transp, 

utilities 

Finance 


214.90 21255 214.90 +233 
2*848 2*4.97 2*848 +108 
188.70 184.96 1B8JB +242 
9555 9543 9555 + 0.18 
1*0*8 158.18 1*048 +2*9 
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NYSE Most Actives 
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High Low 
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Cho. 

Citicorp 

41402 
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12Vt 

12b 

— b 

RJRNbn 33305 

iob 
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+ b 
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32014 

18 

16b 

18 
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09b 

104b 
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38b 

+ Tk 
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25564 

21b 
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+ b 
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37 
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36b 
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29V» 

2£Vi 

29 
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27b 

26 

27b 

+lb 

Gen El 

19032 

70 W. 

67b 

70b 

+2Vr 

AHome 

17317 

74 Va 

71 W 

73b 

+4b 

PhflMr 

16979 

74 

72W 

73b 

+ b 

AMD 

16874 

lib 

Ulb 

10b 

— U> 

EKadak 

16477 

44b 

43b 

44b 

+ b 

BnkAm 

15991 

42b 

40U 

42b 

+2b 

AMEX Most Actives 


NASDAQ Indexes 


tttgh Low close ChUe 



VoL 

High Low 

Last 

Cho. 

Nabors 

*837 

*b 

*b 

6b 


EntPbs 


28 

2*W 

27b 

+11 to 

Met MB 


2ib 

2ib 

21% 

+ lx 

a-oosc 


4b 

5b 

6b 

+ A 

Forsft-s 


33b 

32 

33b 

+ib 

USBta 


44b 

42b 

OH 

+lb 

FruitL 


20 Vl 

19b 

20b 

+ b 

CarnCr 


36 

25b 

2 H 

— y> 

FAusPr 


UK 

taw 

11 

+ b 

Tu&Mex 


iib 

idb 

nb 

+ b 

Wlhfrd 


6U 

5b 

4% 

+ % 

Amdhl 


14b 

13b 

14b 

+ b 

A-att2sc 


«b 

8b 

9b 

+ b 

a tea 


72b 

72% 

72b 

+1 

ENSCO 


2b 

2b 

2b 

— b 


NYSE Diary 



dose 

Prev. 


1155 

1090 

Oedlrwd 

482 

463 


47B 

524 


2115 

2077 

New Highs 

168 

82 

New Lows 

17 

8 


Amex Diary 


Advanced 
Declined 
Unch an ged 
Total issues 
New Hiatts 
New Lows 


35* 335 

221 204 

239 25* 

81* 7*5 

41 32 

9 * 


NASDAQ Diary 


Close 


Advonced 
Declined 
Unchanged 
Total Issues 


142* 

709 

9.777 

4.155 


14*1 

718 

2377 

4.154 


Composite 

Industrials 

Finance 

Insurance 

Utilities 

Banks 

Trortso. 


534.12 52547 
598.9* 589.1* 
525.11 5202* 
53042 52758 
62088 *0959 
34143 338.10 
5*048 5364* 


534.11 + 845 
598.96 + 1087 
52449 + 448 
5325* +334 
(40.14+114* 
34140 —15* 
53941 +271 


Dec 

75* 

755 

747 

749 

772 

773 

Mar 

794 

79S 

805 

788 

811 

812 

MOV 

816 

817 

827 

810 

832 

833 

Jul 

838 

840 

849 

834 

55* 

SS7 

5ep 

841 

8*2 

070 

85* 

877 

830 

Dec 

885 

887 

895 

883 

901 

963 

Mar 

910 

912 

910 

910 

924 

927 

Mav 

928 

932 

939 

930 

940 

944 

Jal 

d24 

948 

950 

N.T. 

N.T. 

940 

9*2 

Sep 945 9*8 

Est. Sales 8601. 

N.T. 

N.T. 

976 

902 


COFFEE (FOX! 

5toH1ng per metric tofHati of 5 tons 


NOV 

515 

516 

531 

514 

sat 

Jan 

537 

538 

554 

537 

549 

Mar 

554 

555 

571 

555 

556 

Est. Safes 2X51. 





SB 


558 


High Low Close 


WHITE 5UGAR (Mattf) 

tc ton-tots of 58 tons 


ChUe 


Dollars per metric I 


Industrials 


Low Lost Settle ChUe 


Klsli 

GASOIL (I PE) 

U6. dollm per metric tan-tots of 180 tom 
N» 22250 21940 221 X3 221.75 + 1X5 
22245 71275 22150 22145 + IXS 

21745 71 845 717X5 21750 +140 

21040 21 LOO 21000 20945 +050 

20340 20140 2DLS 20150 +050 

19540 19350 19350 19350 + 050 

1B840 10740 18840 10645 — OS 

10150 18150 10150 18150 +150 

1BQ50 18050 10050 18050 +150 

Est. Soles 1*4*1 . Prev. soles 11370 . 

Osen interest 83X53 


HOU biU,oa totaled a " 




JOB 

Feb 


Apt 

Mav 

Jon 

Jel 


BRENT CRUDE OIL (I PE) 

ILS. doHors pbt barrel-lets of i«o barrels 
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22X3 

22X0 

29X2 

22X1 

+ 0X9 

Dec 

22X2 

2166 

2236 

2137 

+ 0X0 
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SSIK 

21X5 

2202 

22X2 

+ 0X9 
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2167 

31X5 

21X7 

2167 

+ 033 
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2165 

7135 

21X5 

2133 

+ 030 
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2192 

20.00 

20.90 

2067 

+ 0.19 

Mav 

N.T. 

N.T. 

N.T. 
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+ 0X7 
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N.T. 

N.T. 

N.T. 

2045 

+ 0X7 
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2038 
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Mar 
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27850 27740 27750 27840 — 040 

25*40 25600 25*40 25840 Urteft 

N.T. N.T. 25540 25740 Unch. 

Est. sales 1417. Prev. sales 1660 
Open Interest 12492. 
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Dee 


AMEX Stock Index 
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Low Close 
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372*3 376.94 
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Dow Jones Bend Averages 
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10 umtiles 
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97.15 
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Market Sates 
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NASDAQ volume down 
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SOFTWARE: IBM and Microsoft Join Battle Over Operating Systems 


(Continued from first finance page) 
vantage of Intel Corp.’s 386 and 
.486 microprocessors. 

IBM says ihe new OS/2 will de- 
liver “belter DOS than DOS and 
better Windows than Windows.” 
Joseph Guglielmi, IBM’ s vice presi- 
dent for market and business devel- 
opment. said the program would be 
able to nm Windows 3.0 programs 
and have a Macintosh-like screen 
called the Workplace Shell that can 
be controlled by a “mouse.” 

IBM’s delay has been caused by 


last-minute changes to allow the 
company s system to run Windows 
inside OS/2 Windows, rather than 
making the user switch screens. 

Microsoft, for its part, is count- 
ing on the popularity of its Win- 
dows program, and the desire on 
the part of computer users and 
software developers not to start 
again with a new system. It is now 
designing its own 32-bit version of 
Windows while dealing with criti- 
cisms that the current version is 
pome to crashes and that it will not 


be as speedy as IBM’s new system. 

Microsoft’s programmers say 
they are investing a significant 
amount of work in making the 3.1 
versioa of Windows less prone to 
crashing. They also say the new 
version of Windows win be signifi- 
cantly more sprightly. 

Microsoft is coming to the show- 
down with a decided edge, haying 
sold a remarkable six million 
copies of its Windows program in 
the last 16 months. 

IBM’s principal challenge will be 


to stop the hemorrhage of software 
developers who are now developing 
only for Windows. 

“I can't see how Microsoft can 
lose at this point,” said Dick 
Shaffer, publisher of Technologic. 

Still Microsoft is not a sure win- 
ner. While millions of copies of its 
program have been sold, analysts 
estimate that full-time use of the 
program may be as low as 25 per- 
cent because the current version of 
Windows, performs poorly on stan- 
dard desktop machines. 


Metals 


Previous 
BM Ask 


Close 

BM Aik 
ALUMINUM (Htab Grade) 

s£jl" ,,erm m350 D "lt145Q 111540 111740 
Forward 114250 114340 114440 114600 
COPPER CATHODES IHW Grade) 

IS? 1 ° SPern ^ t0 ?T72«, 135840 135940 
Forward 13*040 134140 135040 135140 
LEAD 

IS^ PerB, SES. , "30XOO 29040 29940 
Forward 31440 31450 31050 31075 

NICKEL 

tot” ^ rT $2D50 > 7<3040 747040 74M0O 
Forward 749540 750000 753000 753540 
TIN 

^ Per "SoSo OB S54040 551540 552040 
Forward 542540 563040 §95.00 5*0040 
ZINC (Special High Grade) 

ST ,Werro ^*«95 0 98340 98400 
Forward 9B940 99040 100440 100540 


Est. Sales 41594 . Prev. sales 21.72* ■ 
Open Interest 97.939 


Stock Indexes 

FTSE 100 (LIFFE) 

Index pew 


Dec 


28334 2*094 2*160 Unch. 

or N.T. N.T. 1*495 Unch. 

a N.T. N.T. 26314 Unch. 

Est. volume: 5773. Open Interest: 35572. 


Sources: Reuters. Marti, Associated Press, 
London Inn Financial Futures Exchange, 
tnn Petroleum Exchange. 


Spot CommocBtfes 


Financial 



High 

Law 

dose 

Cham 

3-MONTH STERLING l LIFFE) 


E5RW00- 

Pts ot MO pd 



Doc 

09.90 

nxa 

89.92 

—862 

Mar 

903* 

9038 

90X0 

— 0X2 

Jun 

90X1 

90X3 

90X5 

Unch. 

Sep 

90X5 

90X0 

98X2 

+ 0X3 

Dec 

9036 

9031 

90X3 

+ 063 

Mor 

90.11 

90X5 

90X3 

+ 0X3 

Jon 

90X0 

90X0 

89.98 

+ 0X7 

to 

N.T. 

H.T. 

BJ.9S 

+ OX2 

Dec 

ILT. 

N.T. 

89X5 

— 0X1 

Est. volume: 3X814. Open 

Interest: 144837. 


3-MONTH EURODOLLARS (LIFFE) 
si nillloa - pts at 100 pd 


JM 

Dec 

94X3 

9451 

9452 

Unctl. 

— 

Mar 

9443 

9441 

9442 

Unch. 


Job 

MX* 

94X2 

9442 

Unch. 

— 

Sep 

9417 

9415 

9414 

Unch. 

4 

Dec 

9162 

71*0 

93*0 

— 061 

— 

Mar 

9363 

9143 

9142 

— 0X2 

9 

Jua 

9110 

9369 

9110 

— 0X1 

— 

Sep 

9279 

92.79 

92X0 

+ 0X1 

in. 

Est. volume: M48. Open interest: 31611. 


3-MONTH EUROMARKS (LIFFE) 
DM) mMJtoa- MsetlOOpct 


Dec 

90*8 

90*4 

90*4 

—061 

Mar 

90 JW 

90.95 

90X6 

— 161 

Jun 

9L19 

91.18 

91.18 

Unch. 

Sep 

91X4 

91X3 

97X3 

Unch. 

Dec 

91*1 

91X9 

91*0 

— 0X1 

Mar 

91*0 

91X9 

91*0 

Unch. 

Jun 

91*8 

91*5 

91*4 

Unch. 

Sea 

71 JO 

91*9 

9170 

+ 0X2 

Est. volume: 11779. Open 

Interest: 

151X45. 


Commodity 
Aluminum, ib 
Coffee. Braz. lb 
Coppw electrolytic, lb 
Iren FOB. tan 
Lead, tt> 

Sliver, tray az 


SM jbWetsL tan 


stoet {scrap), ten 
Tin. lb 
Zinc, lb 


Today 

Prev. 

0X06 

0X07 

0*1 

0*1 

1.184 

13045 

moo 

213X0 

0X3 

OX3 

4665 

4055 

47360 

47360 

9560 

95X0 

15763 

3X53 

0*95 

0*954 


Dtvktemte 


Company 


Per Amt Pay Rec 


REVRRSB STOCK SPLIT 
MTC Electron Tech — l-far-4 


AAR Cora 
Badtfie-Noell Reel 
SI Paul Bancorp 
Union Texas Petro 
Williams (WW) Co 


.12 12-4 10-28 
71 11-15 10-31 
.10 11-13 10-31 
45 11-15 10-31 
.17 n-15 n-i 


Source.’ UPI. 


N.Y.SdE. Odd-Lot Trading 


uivriiu*- vud* ■ — a 

Early October Car Sales Fall Steeply 

oSEhS 

leading the phuw- 1 U.S. < uar manufacturers reported Tuesday. 

™ni compared to the 1990 rc ^ed l hey tad srtd . 

From January to (X. ■ , cn^ 003 in the same period of 1990, 

4,867.650 cars, compared with 5.3UMWX in me 

down 1 1.6 percent. , re was es tima ted at 6.1 million imits 

auto industry went into a rece ^ Dary fi w pArd wtoror Co* Chrysler, 
combined sales of lob Job unns 

compared with 183.925 for the same period last year, a 9-5 percent tali. 




Rexene Seeks Debt Restructuring 

— .f x.'-w mnlrop (haf rc <tn 


DALLAS (AP) — Rexene Corp. the piasl •j*. JjWavilwas 1 

dcbS possibly itaoogb a prepack- 

m3c a 1 17.9 million interest payment dneTuesday on 

suppliers and employees would continue, the fr/rapany sai a. 

X“ noteholders favor a testmctnrmg by way of a ptqmdaged 
bankruptcy, according to the company. 


Dow Creates Environment Council 

HOUSTON (UPI) — Dow Chemical Co. announced Tuesday the 
creation of an external corporate environmental adviaxy coundl to advise 
senior executives on global environmental, health and safe ty tfsu es. 


SHOT executives UU giuuw anuuuuft.u«y. — 

Four of the first seven members of the council named were from the 
United States, with one each from Canada, France and Bntam. 



IX)SS: Citicorp Pays for Expansion 


(Continued from first finance page) 


Buv Sales Short* 
00.14 495,900 45L224 1348 

QO.11 557506 5*7517 15453 

00.10 707.173 617.935 56674 

Oct 9 377203 765494 B9^22 

Oct. 8 791,70* *41445 24406 

•Included In the sales Rgum. 


LONG SILT (LIFFE) 

19*400 - pts a arts of too bo 

K 95-10 94-24 94-26 —DO* 

or N.T. N.T. 94-29 - 0-06 

Est. volume: 20492. Open Merest: 32585. 


Cmsin offerings of securities, ruuocial 
services or interests m real csuic published 
in ibis newspaper are not authorized in 
certain hmsdkuoas in which the Intenu- 
iima] Herald Tribune ts disvihulcd. ia- 
ctudiQg the Umled Stales cf Amain, and 
do not constitute offerings of securities, 
services or interests in ibex jurisdictions 
The Imcmatioaal Herald Tnbune assumes 
no repoosibifarv whatsoever for any adver- 
(isemcois for otlerings of any kina. 


bad loans, man y in domestic real 
estate. 

The bank also subtracted $320 
million from revenue to set up a 
reserve to pay severance for em- 
ployees and close down sell off un- 
profitable branches and other real 
estate by the end of 1992. Citicorp 
estimate! it would cut operating 
costs by about $1 billion from $2.6 
billion.' 

After the announcement, the Eu- 
ropean rating agency 1BCA Ltd. 
lowered Citicorp’s long-term rating 
by two notches to A-minus. Duff & 


Phelps, the 1 
t Citic 


put Citicorp on a credit wj 
Fitch Investors Service reaf» 
firmed its Citicorp ratings and said 
the outlook was uncertain. ‘ 
But Fitch indicated the bank 
would probably pull through. Citi- 
corp has the largest revenue stream 
of any American bank, making h 
capable of absorbing heavy write- 
offs. The bank also enjoys an im- 
proving capita! ratio and balance 
sheet, thanks to the sale of assets, 
and sympathetic government regu- 
lators fearful of the damage to the 
financial system if it were allowed 
to fail. 


man 


?• R . ' -.r. 


U.S. FUTURES 


Via 
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WORLD STOCK MARKETS 


Agencr France fmse Od. 13 
CIOMPrav. 


Amsterdam 


ABN Amro Hid 

3930 

38.91 

ACF Hotel no 

32*0 

HPi'l 

Aegon 

m*o nan 

Ahold 

E >1 

BE 

Akzo 

ni-AFTOH'; 

AMEV 

V T 1 


A Dam Rubber 

3*0 

3X5 


42 

tl* ' 

Butu mum Tell 

43*0 

C S3 


23 XD 

z 

CSM 

81.90 

BIX! 

DAF 

20X0 


D5M 

102X0 101 Xt 

Elsevier 

89X0 

| ' i 

Fofckor 

tit, 1 

t ’’Xl 1 

Gist-Brocades 



Helneken 

153X0 



52X0 

51.70 

Hwiler Douglas 

7410 

7360 

IHC Caland 

5730 

57X0 

Infer Mueller 

49 

6V 

inn Nederland 


W ry .i 

KLM 

KKy. lf l 


■ KNP 


V 


54X0 



59X0 

S3 

Pakhoed 

43X0 


Rhinos 

3470 

ft * w ■ 1 

Robeca 

IK'T.'tl 

I yjy 

Rodamco 





I,/ 1 ! 






Unilever 

161X0 16030 


RI'F'.'l 


VMF Stork 

4230 

LL Cl 

VNU 

/6*0 

75 

Wesxanen 

i 1 


Wolfe rs/Kluwer 

FT1 

55*0 

CBS {rend into 
Previous : 8950 

: 9050 


Brussels 


Acec-UM 

10)0 

1925 

AG Pin 

1760 

1/60 

Arbed 

41*0 

4280 

Barca 

1020 

904 

Bekaert 



Cockerlil 

162 

1*1 

Cobeoa 

4900 

4900 

Delhalse 

7690 

76» 

Elect rebel 

4555 

4565 

GIB 

1222 

1227 

GBL 


32*0 

Gevaerl 

6830 

6840 

Hoboken 

N.Q. 


Kredieibank 

3980 


Pelrotlno 

HITS 11050 

Roval Beige 

4005 

<HE5 

Soc Gen Baue 

5480 

S440 

Sac Gen Belglaue 

20S0 

20*0 

Satina 


Solvar 

17575 12525 

Tract eoel 

7730 


UCB 


Pawerlln 

2360 

23*5 

Currtnl Stack index 5S096* 
Previous : 5502.11 


Frankfurt 


AEG 

Aiiioni Hold 
Aiiana 

AsJro 

BASF 

Baver 

Bav HiPODank 
Bav Vereinsok 

BBC 

BHF Bank 
BMW 

Commorzbant 
Continental 
Daimler Benz 
Deaussa 
Dl BabcucV 


18650 18580 
1991 1970 

*22 *08 
85950 845 

243.70 24* 

289.90 288J0 
J52 34670 
3835037650 
N.Q. 730 
3*936650 
4705046*40 
2435024050 
199 19850 
68150 676 

32050 321 

153 15350 


Deuiicne Ban* 6*3.20 *39 


Douelas 
□retaner Bank 
Haroener 

Henkei 

Hachllel 

Hopcrisl 

Ho«.yi 

Holzmann 

Horten 

I WKA 
Kali Soli 
Komadi 

riaulriol 
► HO 


735 730 

342 336 

330 330 

5424054140 
i.m ii65 
234 70 236 

2*426450 
1220 1 IBS 
18718450 
29950 J9J 
It* 1*1 
*1640 610 

51350950 
13914050 


Kloeckner Werke 13050 13050 


Kruno Stahl 

Linde 

LuUnama 

VAN 

Manrtrsmann 

.'Uetaiioesell 
Muencn Fucck 
Ni>aarl 
Pki 

Pqriihe 

PreusMo 

PWA 

RWE 

Phemmeioii 
Sc henna 
SEL 
Stamens 
Thvssen 


145 145 

7*4 »63 

151.90 144 

37550 3)0 

571 .7026870 
41*41350 
2020 2040 
1917019550 
525 575 

6*0 660 
3465034250 
2332)250 
30350380.10 
313 310 

7865077240 
395 390 


OoMProv. 
Vorto 308 309 

Veda 348.7034550 

VEW 1995019950 

Vlas 3875038550 

Volkswagen 3461034250 
Wei la 630*3050 


DAX .Index ^158544 


Previous : *47.13 


Helsinki 


Amer A 

57 55X0 

Enso-Gutzelt 

19 

19 

K.O.P. 

21 

71 

Kvinene 

41X0 *230 

Metro 

SB 

58 

Nokia 

77.10 

78 

PohloJc 

73 

71 

Repala 

41 

42 

Stockmann 

117 

120 




Hong Kong 


8k East Asia 
Camay PodBe 
Cavendish im'l 
Che una Kano 
China Llghl Pwr 
Dairy Form lnl‘1 
Hang Lung Dev 
Hang Seng Bank 
Henderson Land 
HK Air Ena. 

HK China Gas 
HK Electric 
HK Land 
HK Realty Trust 
HK Shana Bank 
HK tong Htls 
HK Telecomm 
HK Ferry 
Hutch Whampoa 
Hyson Dev 
Jardlne Moth. 
Jordlne Sir Hid 
Kowloon Motor 
Mandarin Orient 
Miramar Hotel 
New World Dev 
SHK Props 
Stelux 
SwIrePacA 
Tai Cheung Pros 
TVE 

Wharf Hold 
Wma On Co 
Wlnsor Ind. 
World Inl'l 


19.70 19.T0 
945 950 
3.78 3.73 

2020 2020 
2050 TOJO 
9.45 9.70 
8 7.95 
3325 3325 
1170 1350 
17 17.10 
1050 10.60 
12.10 1210 
840 840 
685 *45 
3150 3150 
445 445 
745 745 
510 510 
14 13.90 

7.90 745 

34.75 3425 
1740 1750 
750 745 
448 4.90 

5.90 545 
1140 11 20 
2370 23.70 

350 153 

22.70 2240 

4.75 475 
2J5 243 

9.75 940 
7. is MS 

8.90 B.90 
525 525 

40337S 


Johannesburg 


AECI 

Attach 

Anglo Amer 

Barlows 

Blyvaar 

Buffels 

De Beers 

Drtafanleln 

Gencar 

GF5A 

Harmonv 

High veld Sleel 

Kloof 

Nedbank Grp 
Randfonteln 
Rusplaf 
5A Brews 
St Helena 
Sasol 
Welhom 
Western Deep 


1050 1050 
85 8450 
1154011525 
N.Q. 48 
A 6 
3475 34.75 
B&50 8575 
3740 3750 
1240 13 

68 *050 
18 1825 
1540 1550 
3125 3150 
I <35 1440 
1350 1375 
6625 *6 

55 5540 
2175 2175 
17.90 17.90 
1*50 14 

114 117 
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AM 
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10.23 
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7.43 
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2XJ 

Land Sec 

5.13 

511 

Las mo 

3.13 

197 

Legal Gen Grp 

3.92 

191 

Uavds Bonk 

4X5 

462 
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2*5 

2*5 

Lucas ind 

1X9 

1X8 

Marks So 

2.76 

175 

Maxwell 

1X8 

1*1 

MEPC 

479 
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2*0 

157 

Nal'l Power 

1X7 

1*1 

Not West 

3*0 
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3*4 

3*7 
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7*3 

7X0 
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495 
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1*9 

1*8 
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2X4 
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0X6 

0X6 
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6X2 

6*0 
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5X5 
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477 

433 
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PJWC Group 

i.77 

5X9 
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1X8 

Ml 

Rothmans 

1137 

11.10 
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XI8 

338 
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1X1 

IXI 
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5X3 

5X2 

Salnshurv 

3X7 

3X4 

Seal Newcas 

4.12 

4.1* 
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0.93 

Severn Trent 

3X3 
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13T 
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7*0 
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3XK 
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3X8 

U8 
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Jnilever 
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3.94 

3.94 

War Loan 3b 

4X6 

36*0 

Wellccrne 

7.18 

717 
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4*7 

4*7 
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XXI 

330 
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3X2 
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mEWBK! 


Previous : 2574 xa 



Madrid 


BCD. Bltaoo/Vlz. 
Banco Central 
Bco. Santander 

Bcnesto 
CEPSA 
Drasados 
E m o s 
Iberdrola 1 
Telefonlco 


3025 3035 
4100 4115 
4850 48*0 
3450 3440 
2340 N.Q. 
2080 2075 
*47 *25 

707 703 

1175 1175 






London 


47J *14 

2IB21550 


Abbev Nail 
Allied Lvans 

Ario w lug Ins 

Argyll Group 
ASDA Group 
Ass Bril Foods 
BAA 
BAe 

Bank Scolland 

Barclays 
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BAT 
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Blue Circle 
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BP 
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Cadburr 5ch 
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Enterprise Oil 
Euro'unnel 
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GEC 


2.90 
5.98 
257 
277 
0.44 
4.71 
427 
i75 
I IB 
451 
95S 
*27 
225 

367 

2J9 
5 90 
4.27 
3J6 
isn 
256 
1.17 


4.10 

545 

4.12 

490 

488 

521 

4 65 
464 
274 
193 


468 

4J* 

3.77 

1.16 

440 

9.90 
642 
223 
174 
240 

5.90 
425 
3.41 
1 95 
263 
1.18 
4.07 
42* 
568 
407 

4.95 

4.88 

SA* 


465 

270 

1.92 


Market Closed 
There were no quo- 
tations Tuesday in Mi- 
lan because or a strike 
by stock broker clerks. 


Montreal 

Alcan Aluminum 22*, 22W 
Bank Montreal Tr*s 371* 
Bell Canada 
Bombardier a 
B ombardier B 
Camblor 
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Dominion Text A 
Donohue 
MacMillan Bl 
Nall Bk Canada 
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Proviso 
Quebec Tel 
Quebe car A 
Quebecar B 
Teleolabe 

V Ideal ran 


4Ftk «5 
N.Q. 24 
244* 24 

10 k. 10 
» SSk 
64 *'a 

1I+. N.Q. 
17'u 17 

101k ID'S 

ISVfe is 
Ilk. 11"= 
164, 161k 
IK IP* 
IB 174k 
9ia ess 
I2*k 124a 




Close Prev. 


Pais 


Air Lkhllde 673 M7 
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Sao Paulo 

Banco da Brasil 168 
BnKtascn 1220 

Brahma 81.90 

Parenapanema 640 
Petrobros 2000 

Vata Rio Dace 330 
Varfg *610 

RSvWTSSS 1 "" 8 


Singapore 
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UOB 
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5.10 5 
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Stralft Tim esing : 137604 
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Stockholm 
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Ericsson 
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Procord I a AF 
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Sendvlk a 
SCA-A 
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305 310 

357 3*0 

478 480 

231 247 

250 252 

155 158 

114 115 

l« 102 
1*7 171 

19S 200 

84 Bi 
340 338 

98 101 
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Pot invEsfenent information 

read THE MONEY !®>OST 

every Saturday , n ih* IHT 
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Grains 


WHEAT (CBT) 
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Est. Sains Prev. Sales 9.HI9 

Prev. Day Open int. 59.957 off 5 


WHEAT (KCBT) 

5LOOO bu minimum- dollars per bushel 
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Mm- 148V. 3J0W XOV 2 
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334V4 + 

337 + 

PrevXlay Open Int Cha 
607*7 +377 


in 


Season Season 
High Low 


U50 1210 Mav 

>447 1294 Jul 

Est. Sales 1X533 Prev. Sales 7672 
Prev. Day Open Inf. 57,907 up 108 


Clow 

Chg. 

Season 

High 

Season 

LOW 


Open 

High 

LOW 

Ooee 

Cho. 

L-i:-::"".-- 1 

1422 

-36 

91X4 

90X1 

Jun 

91X0 

91X0 

91*6 

91*7 

—63 

1 jjLL-£r.i 

1447 

—36 

91*7 

91X3 

Son 

91*5 

91*5 

9159 

91*0 

—JO . 




ORANGE JUKE CNYCE) 

15JXO tas.- cents per ta. 

16100 11130 Nov 15835 16*30 

T3X00 11265 Jan 14160 14160 

13770 11360 Mar >4270 14270 

13460 11560 May 

13275 11535 Jut 

1243)0 naoo Sep 

T2L50 11X00 NOV 

12600 12600 Jan 

Mar 

Est. Seles 2300 Prev. Sales 13*8 
Prev. Dav Open Int. 12638 


15833 18200 
14160 14160 
14270 1 4270 
14275 
142.95 
142.95 
14275 
14275 
142.95 


+4.15 

+500 

+500 

+500 

+500 

+500 

+500 

+500 

4400 


2X5 

220 

Dec 

2*8 

2*8 

246 

2*6% 

— 63 

277V, 

228% 

Mar 

257V6 

2X7% 

2X5% 

15» 

—6154 

2X9% 

234b 

May 2*3% 

2*414 

2*2 

2X2% 

— 61'A 

262 

2X9% 

Jul 

2*8 

2*8% 

2*654 

2*7 

— 61W 

2*5 

2X6% 


2395k 

2*1% 

15954 

260b 

+60% 

259b 

2X6% 

Dec 

256% 

258% 

2X654 

2X8 

+6154 

2*4 

2*0 

Mor 




2*554 

+6154 


Est. Sales Prev. Sales 33311 

Prev. Dov Open <nL234434 off 85 


SOYBEANS (CBT) 

5000 lei minimum- do! ta re per bushel 


1V4 


Horsham 
Hudson's Bey 
Imasco 
taco 

I merer ov pipe 
Jarawck 
Lobalt 
LablawCO 
Mockemlr 
Magna Inti A 
Maritime 
Mark Res 
Mac Lean Hunter 
Mohon A 
Homo Ind A 
Moran da Inc 
Noranda Forest 
Noram Energy 
Nova Cora 
Oshawa 
Pagurln A 
Placer Dome 
Poco Peiroleum 
PWACora 
Quebec Sturaecn 


Renal! 

Rogers B 
Roth mans 
Royal Bonk Can 
Royal Trust Co 
ScePTre Res 
Scott's Hasp 
Seagram 
Sears Can 
Shell Can 
SherrlM Gordon 
SHLSvstemhse 
Soul ham 
Soar Aerospace 
Slelaj A 
Teck B 

Thomson News 
Toronto Domn 
Torstar B 
Transalta Uhl 
TransCda Pipe 
Triton Flnl A 
Trlmac 
TrUec A 
Unlcoro Energy 
Woodward's Ltd 


1V4 
4.15 
BH SV3 
14’A 14Va 
5V: 5H 
330 3>A 

N. Q. 160 

716 7 

15V. 1494 
10 lOVi 
I1H 11*4 
IffH 1016 
31ta 32 
32V: 22 

35* 35 

30Vj 
1 5* 15M 
25V, TS'U 
19 WVfc 
6H M* 
17Vh 
204k 20U> 
7U. 7 

101* IK 
3016 3t?rt 
tto 7 
lSVv 1716 
7*6 7W 
229b 27VJ 
7 7 

24 Li 23V. 
55b 5ta 
13>b 13 

7VS 79b 
Fit 4 « 

O. 15 0.W 

59b 5*S 

1414 139b 

12 11W 
72V: 77H 
2M 26W 

BU. 8 
265 245 
1*9b l*«i 
126H 123 

12 12 
42 W. 4216 
7 Vh 
5b sb 

15b 15V, 
MW UV, 
5VJ 5b 
18b lBb 
14b tab 
17 171b 
21 20V: 

13 12ta 
16b 141b 

J' 

BA 81b 
10b 1 8b 
N.Q. 170 
264 260 




Zurich 


Toronto 


Abillbl Price 
Agnlco Eogie 
Air Conoea 
Albert a Energy 


14”. 141": 
465 4b 
7b 7*4 
tab 13b 


Am Barrick Res 259 j 25b 


II 785 786 

se 997 9«6 

Mines 1775 1775 

B overt 4380 4350 

Mgv 3220 3240 

line 2030 2840 

iw S570 2*711 

1153 11*0 
■count 2860 28*0 

1*40 1*38 
Gvr 1080 TOO 

iplck 4030 4050 

8200 81*0 
h-B 375 375 

3 Hid 1245 1250 

Recite H owing B 5020 5018 


474 

5.17 

Nov 

5*754 

5*8% 

5*514 

5*8 


459 

5X7% 

Jon 

5X9 

5*0 

5X6% 

5X9 


4*6 

5X8 

Mar 

5X1 

5X1% 

568!* 

3X0* 

+60% 

4*8 

5*7 

May 5X9% 

561 

5X8 

560% 

+60% 

6*8 

5*2% 

Jul 

567 

589% 

585*, 

588% 

+60% 

6*0 

5X9 


569 

591% 

588 

5 9064 

+61 14 

4X8 

5X7 

Sep 

564 

588 

582% 

583 

+61M 

620A4 

452 

NOV 

5*4 

592 

584 

588b 

+6246 


Est. Sales Prev. Sates 28669 

Prev. Dav Open Int. 114607 up 1682 
SOYBEAN MEAL (CBT) 

1 aa tans- dd la ry per tan 

201.00 15978 Od 18030 18038 17870 17960 —SO 

19650 16060 Dec 17770 17860 17690 17770 —.90 

19760 7*170 Jon 17660 177 JO I76JD 17670 —60 

118060 16250 MOT 17600 17630 17620 17560 —60 

19460 16450 MOV 17450 17460 17130 17430 —50 

19660 16600 Jul 17430 17470 17460 17450 +60 

18850 17230 Awe 17430 17460 17460 174J0 +.90 

18600 17260 5+P 17460 17478 17180 T74JS0 +160 

19460 18660 Od 18750 11760 1 8750 18758 +150 

19660 14760 OK 78750 18760 157J0 18760 +.18 

Est. Sales Prev. Sales 11973 

Prev. Day Open Int *6834 up 990 


SOYBEAN OIL (CBT) 
60000 ids- donors per 100 lbs. 


24.90 

18X0 

Oct 

19X5 

19X0 

19X8 

19*9 

+.17 

2465 

4JJU 

Dec 

19*0 

T9X8 

19X5 

19X6 

+X0 

24.15 

1960 

Jon 

19.75 

1960 

19X2 

1963 

+.18 

2410 

19X2 

Mor 

2Q ra 

2026 

2065 

20X5 

+.14 

23X0 

19*2 


20X8 

20X0 

20X8 

20X3 

+.18 

24X0 

19.90 

Jul 

3(L74 

2087 

2073 

2062 

+.17 

?W-Tfl 

2065 

Auo 

2060 

2060 

avo 

2865 

+.18 

2230 

2085 

Sep 

2165 

2165 

2165 

2165 

+68 

22X0 

208* 

Od 

2165 

2165 

2165 

2)65 

+.15 

22*0 

2160 

Dec 

21X5 

21*0 

21X5 

21*0 

+.18 

Est. Sales 


Prev.Sales U6(8 





Prev. Dav Open Int. *0.103 up 571 


Livestock 


CATTLE (CME) 

(0600 tts.- cants per lb. 

7690 *852 Od 7360 7X2S 

7737 71.15 Dec 7635 7645 

7670 7160 Fed 7555 7S57 

7760 7110 APT 7560 7560 

75.15 7835 Jun 7230 7175 

7250 *935 Auo 7030 7030 

7260 *960 OCT 71.10 71.10 

Est. Soles 1649 Prev. Sates 7640 
Prev. Dav teen Ini. 71676 otf 1612 
FEEDER CATTLE (CME) 
utxx Ibv- rents per lb. 

8830 8030 Od 4560 85.90 

88.10 80.90 Nov 8630 8635 

3730 8860 Jan 85J0 85^0 

37.10 8037 Mar 8337 8337 

8760 79 SS Apr BIAS 8145 

8650 78.95 Mcv 8100 8105 

B360 0059 AUO 8100 8100 

8130 8260 Sep 8168 8150 

Est. Sales Prev. Sates 1633 

Prev. Oav Open lnL 10333 up2B 


7185 7120 
TS.9I 7662 


75.15 7532 

7535 7140 


7130 71X1 

7CJ0 70.40 


7065 7065 —35 


Est. Sales Prev. Sates 39322 

Prev. Day Open lnt.941.3B3 oft 6425 


BRITISH POUND (IMM) 
s per pound- 1 point equals S06001 ___ 

13900 15670 OK 16908 15920 15840 15856 

13198 15570 Mar 1571* 15728 14570 15470 

13024 15534 Jun 15530 15530 14530 14580 

Ed. Sales 17,1*7 Prev. Sates 4589 

Prev. Dav Onen int. 20526 otfU 


-128 

-132 

-132 




CANADIAN DOLLAR (IMM) 
sperdlr- 1 point equals 506081 J 


-• 


8552 8545 
8567 


8464 §465 
8337 8350 


8360 8367 
4160 8162 





Metals 




HI GRADE COPPER (COMEX) 




25000 Bu.- centsc 

sr ID. 






109X0 

9530 

Oct 

105*0 

10595 

KMXO 

105*0 

— xe 

10760 

9510 

NOV 

104X0 

18515 

104X0 

10560 


10850 

94X0 

Dec 

103*5 

104X0 

1006(1 

104.10 

10550 

9560 


102*0 

10360 

102*0 

10365 

—.10 

10510 

9160 

Feb 

102X0 

102X0 

102X0 

102*0 

—.10 

10460 

93X0 

Mor 

10160 

701.90 

1016S 

10160 

—.10 

10360 

9150 

Aor 




101X5 

—.10 

T06X0 

93X0 

/mav 

10020 

100.95 

100X0 

10060 

—.10 

10260 

9518 

Jun 




l 'l 

—.10 

10360 

9260 

Jui 





—.w 

99.10 

98X0 





90X0 

—.10 

103*5 

9260 

to 




99X5 

—.10 

10050 

91*0 

Dee 




98*5 

—.10 

9860 

2X0 

Jon 




98.10 

—.10 

99X0 

9260 

Mor 

*7X0 

WTO 

97J0 

*7X5 

—.10 

97*0 

93X0 





97.10 

—.10 

97*0 

9460 

Jul 




96X0 

—.10 

Est. Sol R 

5600 Prev.Sales 4*12 




Prev. Dav Open Int. 416*5 up 206 




SILVER (COMEX) 






1 5000 travel.- cents per trovac. 





4216 

3986 

Oct 




4051 

—IX 

3846 

3846 

Nov 




«6X 

—IX 

423X 

3746 

Dec 

4106 

4116 

407X 

408X 

—IX 

5966 

3916 

Jan 




410.1 

—1* 

4136 

3826 

Mar 

414X 

4176 

4146 

414* 

—1* 

5896 

3856 

MOV 

4196 

4196 

4196 

4186 

—IX 

5576 

3950 

Jul 

4246 

4246 

4246 

4226 

—IX 

4836 

4086 

Sep 




427X 

—IX 

5076 

4086 

Dec 

4346 

4346 

4346 

43X7 

—IX 

5056 

4406 

Jan 




4342 


5136 

4296 

Mar 




4406 

—IX 

4736 

<386 

MOV 




4442 

—IX 

470X 

4396 

Jui 




451 X 

—1.7 

Est. Sates 

8600 Prev. soles 7.952 




I Prev. Daw Open Int. 90X0! UP 758 




PLATINUM (NYME) 






I 50 Irov at- dollars per fray or. 





51360 

33060 

Oct 

367*0 

36860 

34760 

34660 

—4.90 

451X0 

314X0 

Jan 

37360 

37360 

36860 

349X0 

-4.90 

438X0 

339X0 

Apr 

37550 

37S60 

37360 

372*0 

—5X0 

427XD 

34260 

Jul 




376X0 

—520 

40460 

25450 

Oct 




38360 

-520 

ES). Sales 


“rev. Soles 2.923 


Prev. Day Open Int 17X50 up 445 




PALLADIUM (NYME) 
TOO troy or- doilara per cz 






114X0 

7860 

Dec 

87TO 

8760 

B4XS 

8460 


135X5 

80X0 

Mar 

87X0 

B7X0 

8660 

86.95 

—160 

101X5 


Jun 




87.95 

—160 

Est Sates 


“rev. Sates 

82 


Prev. Day Open irtT. 5930 off 28 




GOLD (COMEX) 







100 iroy az.- ooltarseer rrey ox. 





<47860 

34360 

Oct 




^ K 


36060 

34480 

Nov 

359X0 

359X0 

3S9X0 



48360 


Dnr 

361X0 

341X0 

399X0 


-1X0 

454X0 

34960 

Htb 

34460 

344X0 

362*0 



44460 

35460 

APT 

36580 

36460 

365*0 



467 in 

3S500 

Jun 






426X0 

359*0 


37210 

372.10 

372.10 

fi-'i ’ 


41060 

344X0 

Oct 






40668 

36460 

Dec 

377.90 

377.90 

377.90 



404X0 

37860 

Feb 




379X0 


41860 

37560 

Apr 






41160 

376*0 

Jun 





—1X0 







389.00 

—1*0 

EM. Senes 25000 Prev.Sales 16X08 
Prev.Day Open Int. 93X98 up 1*10 





6814 

6173 

DOC 

6800 

6800 

6798 

6745 

6268 

Mar 

6747 

6747 

6747 

6717 

6330 

Jun 

6705 

6713 

6705 

6671 

6420 

Sep 

6660 

6660 

6660 

6625 

6520 

Dec 





■H 




Esf. Sales 3314 Prev. Scries^ 


6*21 


+1 

■H 

+1 


Prev. Dav Open Ini. 28399 off I 


GERMAN MARK (IMM) 

S per mark- 1 paint eauals S0600I 


6770 

X365 

Dec 

X812 

X827 

5793 

5*23 

X3S3 

Mar 

X760 

X764 

X740 

X868 

X485 

X322 

■5685 

Jun 

Sep 

X695 

-5703 

569S 


Est. Sales 47337 Prev.Sales 12324 
Prev. Day Open Int. 54357 otf 557 


5651 


JAPANESE YEN (IMM) 

Soar ye n- 1 point equals S06000C1 
007730 606997 Doc 607688 607693 JXJ76S7 JH7J77 

00771 8 607000 Mar 607*48 607570 607451 607*45 
007705 -007150 Jun 607664 

007710 .007280 Sep 607668 

007700 607512 Dec 607673 

Est. Sales 2S676 Prev.Sales 12.108 
Prev. Day Open Int. 84320 up5T2 


-32 

-32 

—32 


r.-.-, ..... 

■i... .. . m 




SWISS FRANC (IMM) 

Spertranc- 1 point equals *06001 
6090 5240 Dec 5*49 me 4448 4658 

4995 43*7 Mar 44)9 4431 5605 4412 

_ 5485 4475 Jun ASS 9 

Est. Sales 71553 Prev.Sales 4432 
Prev. Day Open int 241340 up 576 


-34 


Industrials 


COTTON 2(NYCE) 

9U»OIO&- cents per Ux 
7535 6130 Dec 4140 433S 

77.15 6445 Mar 65-W MK 

92* 6530 May 6450 6645 

#760 67.10 

7040 6550 Od **=nn iKAc 

*960 65.15 Dec 4530 6530 

Mar 

MOO Prev.Sales *671 
Prev. Dov Open Int. 19330 


4338 4345 +.14 

6525 6549 +64 

66.10 4430 -67 

4660 6435 — J2 
6533 4560 +68 

6530 *530 +33 


50BEL; 

Wv 

W. . 


- -• .. 


HEATING OIL (MY ME) 

92600gol- cents per gd 

w -40 49 JO 

“Jg Dec 7110 7050 

22™ i®; 70-15 7050 

6860 5235 Feb *8vn 6AU3 

S' 40 4*« 6525 

«§n 4190 

S’22 H-S “W 4030 

«60 Jun 5840 5840 

5140 Jul 5860 5 8 1 0 

SUM 52.75 Auo 5845 56.70 

2*2 560 S’- 00 59.80 

S4J0 Oct *045 6045 

SiiH!® 5 - Prev. Soles 33387 
Prev. Day Open lnt.144380 an 34 


5830 49.15 
6930 7060 
8958 7038 
4750 4850 
6440 6535 

6140 6160 
5940 5940 
5&50 SUB 
5860 5830 
5840 5830 
5960 59 JO 
404S 5045 


+67 
+64 
+32 
+40 
+55 
+.10 
— 35 
-35 
+.10 


Jt» 


+.« 

+.10 


8145 8137 
BUD 8130 


HOGS (CME) 

<0000 lbs., cents par 10. 

4945 4265 Od 44J0 4460 

4832 4230 Dec 4355 4332 

4835 4140 Feb 4260 4330 

4442 4030 APT 4145 4145 

5040 *545 Jun 4643 4645 

*830 *540 Jul 4640 4640 

4645 4*47 Auo 45X0 45X0 

4260 4040 Od 4135 *140 

Est. Sales 3JW Prev. Sates 16Z7 
Prev. Day Open Int. 17574 off 8 
PORK BELLIES (CME) 

40600 lbs.- amis per lb. 

6360 <237 Feb 4330 4465 

4160 4235 Mar 4360 4330 

5HJQ 4330 MOV <350 *450 

5760 4335 Jul 41*0 4450 

5160 4230 AIM 4350 C50 

Est. Sates 3411 Prev.Sales 1578 
Prev. Day Open Int. 18368 up43 


4437 
4335 4357 


42X0 4117 
4US 4150 


4*30 4432 

4635 4432 


*437 4467 
4135 4135 


+62 
+62 
+.15 
— 33 
-33 
—.13 
—65 


4115 4437 
4355 4430 


+55 
+50 
+50 
+35 
— *05 


Food 


COFFEE C (HYCSCEI 


Swiss Vote shank 
Union Bank 

Winterthur 
Zurich ins 


83 83 

2180 2130 
4200 4240 
487 48* 
7380 7300 
725 725 
304 305 

499 497 

1ISS 1150 
3300 3310 

MW J4jg 
1850 18*0 


SBS Index j*09JS 


Previous ; 


37XD) IDs.- cents per to. 

11400 

7890 

Dec 

107X0 

82X0 

Mor 

10800 

85*0 

MOV 

10BTO 

8765 

Jul 

10800 

90X8 

Sep 

107X5 

93X0 

Dec 



Mar 


8855 8960 


EsI. Sates *430 Ih-ev. Sate 1S2S 
prev.Day Open Int. 44J03 OH413 

SUGARWORLO 11 (NYCSCE) 


7950 7960 —155 
8350 8375 —160 
B6.10 8610 —260 
8855 8855 —110 
9140 9150 —US 
9540 9540 —1X0 
9960 —40 


112000 IDs.- cents Peru. 

8X7 

10.14 

7X6 

Mgr 

9X7 

765 

May 

8X0 

9.16 

760 

Jul 

0*9 

9.04 

7X3 

oct 

8X1 

8*5 

837 

Mar 



845 

844 


85* 

850 


854 +JJ9 

859 +69 

855 +67 

842 +67 


ESf. Sales 7654 Prev. Sates 7,936 
Prev. DoY Open Int 00325 off 9*8 


840 +.15 


COCOA (NYCSCE) 


men ib 

1535 

953 

Dec 

1208 

1208 

1175 

1181 

—38 

7538 

997 

Mor 

1266 

1266 

1235 

1342 

-38 

1381 

1026 

May 

1297 

12*7 

1770 

1276 

—34 

14H3 

1056 

Jul 

1313 

1315 

1311 

in 

—as 

1425 

1080 

sen 

1332 

1335 

1312 

1329 

—as 

MAO 

1119 

Dec 




1363 

—37 

1490 

1772 

Mar 




1397 

—36 


Financial 


US T. BILLS (IMM) 

SI ml Man- pts of 100 pcL 


95X0 

92X4 

Dec 

9508 

9503 



95X0 

93*2 

Mor 

95.15 

95X7 

95.13 


94.98 

93.15 

Jun 

9500 

0500 



94X2 

9187 

Sep 





93.98 

9198 


94X7 

9*37 

94J7 

94X2 

Esl. Soles 


Prev.Sales 

523 



—62 

+61 

+64 


Prev. Oav Open Hit. 27693 otf 21832 

S YR. TREASURY (CBT) 

5100600 prln- pts &32ncte of loond 
04105 98.190 Dec 1046« 10*660 

03.130 99390 Mar 103.135101185 

Est. Sales Prev.Sales 1356 

Prev. Day open Int. 93388 Off 285 


10331510(640 
101135 101140 


+620 

+620 


TO YR. TREASURY (CBT! 

Indsofll 


SlRLOOOprtn- pts & 32nds of 100 pd 
1(0-7 95-15 DOC 102-21 102-2* 

102-15 95-8 Mar KQ-3 HB-S 

99-13 98-11 Jun 

Esl. Sales Prev. Soles 4.130 

Prev. Dav Open Int. 9S593 off 922 


103-18 102-27 
101-30 102-4 
101-13 


IIS TREASURY BONDS (CBT) 

(8 Pd-Siooxoo-Pts & 32ndsof loo pd) 


10D-1B 

8S-I9 

Dec 

| 


99-15 

100 

99-24 

05-14 

Mar 


99-6 

98-21 

39-6 




90-3 

08-11 

98-3 


9M 

87-14 


97-17 

97-18 

97-17 



85-6 

Dec 

9+23 

9+27 

9+33 

9+77 


90-16 






9W1 

90-22 


95-19 

95-19 

95-19 


9+14 

90 

Sep 




9+1 

94 

93-31 

Dec 




9+17 


90 

Mar_ 




9+2 


Est. Sales Prev.Sales 47520 

Prev. Dav Open lnl.30f.130 off 11X74 
MUNICIPAL BONDS (CBT) 
si 000 K Index-pis & 32ndi oil 00 Pd 
05-9 L22 Dec W-39 955 

94-18 88 Mar 94-7 94-11 

Esl. Sates Prev.Sales 380 

Prev. Day Open Int. 10468 ur>93 

EURODOLLARS (IMM) 

51 mlilhm-ptsef 100 Pd. 


U»0 bbJ.- dollars per bfal. 

28.10 1730 Nov 2354 Tllto 

17-10 Dec 2136 
1735 Jan 2110 nm 
1730 Feb 2263 2268 

1735 Mar SS 2243 
1740 Apr 77 7* Wli 
17J0 Mav 2263 SS 
}73D Jun 2164 2164 
Jul 2130 2IJ2 
? uo 

1738 Sap 2153 71 * 4 

55T %% 

^’“riSopteiJSSfclS'StSlS 2 


27 JD 
2750 
7760 
2635 
2640 
2450 
2*40 
22.11 
2)58 
2460 
21X5 
2750 
21.17 



UNLEADED GASOLINE (NY ME) 

‘>2600 oal- owls per pal 

75 ^ 212 S9S aA0 “Js 

inS 5-2 Dec 42*0 41--K 6130 6110 

*235 4760 Jan 6250 6150 

“30 Feb 6240 6360 6230 6256 
*3.45 5040 Mar 6160 6465 63J0 6460 

4A8S 57X0 Mav 6665 6465 46JS 6 SJ6 

gf SS iff SS SS SS'.SS 

” P^SaS 1 ^ 15 4119 “ 1S 

Prev. Dov Open Int. 9&490 OHsis 
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Reuters 

LONDON — A fan in British 
industrial production in August 
dented hopes of -a swift recovery 
from recession, economists said on 
Tuesday. 

“The economic recovery is not 
coming through as strongly as some 
people had hoped and tfiese figures 
suggest any upturn is not going to 
4be robust, said David Owen, econ- 
omist at merchant bonk Kldnwort 
Benson in London. 

Overall industrial output fell by 
a provisional, seasonally adjusted 
flS percent -in August after a re- 
vised 03 percent drop in July. 
Manufacturing production de- 
dinod 1.1 percent after a revised 
0.5 percent rise in July. 

Speaking in Bangkok, the chan- 
cellor of the Exchequer, Norman 
Lfimnnt, said the industrial-pro- 
duction figures had not altered his 
view that the recession in Britain’s 
troubled manufacturing industry 
was over. - 

Economists agreed that the re- 
cession in manufacturing might be 
over bat questioned the strength of 
the upturn. 

“The recovery is still on course 
but these figures suggest it may not 


come through until the fourth quar- 
ter of this year " said James Sawteli, 
economist at Warburg Securities. 

Economists said the weak indus- 
trial-production picture suggested 
that a further easing in base interest 
rates might be needed. 

The Treasury said a fad in manu- 
facturing output in August had 
been expected after strong rises in 
June ana July. "The monthly fig- 
ures are always erratic at this stage 
of the cycle.” 

Vehicle output, which accounts 
for around 5 percent of manufac- 
turing output, dropped sharply. 

But economists were cheered by 
September producer-price data 
that suggested inflationary pres- 
sures were on the wane: 

Prices that manufacturers charge 
for their products, or output prices, 
rose by a provisional 0.1 percent, 
giving a year-on -year increase of 
5.6 percent against a revised S.7 
percent in August. 

Input prices for manufacturing 
fell an adjusted 0.5 per c e nt after a 
revised 1 J percent drop in August. 

British monetary authorities 
view the producer-price data as a 
crucial indicator of underlying in- 
flationary pressures. 


By Ferdinand Protzman 

New York Times Service 

LEIPZIG, Germany —The Blttthner fam- 
ily has been building pianos here since 1853, 
weathering the rise and fall of Imperial Ger- 
many, the Weimar Republic, the Third Reich 
and then nationalization by East Germany's 
Communist Gove rnm ent. 

Three days before German unity arrived 
on Oct. 3, 1990, Ingbert BlQthner-Haessler 
bought the company that his family founded 
from the government agency charged with 
privatizing the former East German state 
holdings. 

Now, Julius Bluthner Pianofortefabrik 
GmbH has joined the small but growing 
ranks of Easters German companies that 
appear to be successfully making the shift to 
capitalism. Sales have remained consistent, 
and a staff of 100 faces overtime, not layoffs. 

Mr. Bluthner, whose family kept manageri- 
al control after the business was nationalized 
in 1972, had the advantage of making a prod- 
uct that remained in demand in 30 countries, 
including the United States and the former 
West Germany. Telling customers that they 
are buying the same brand that Wagner and 
Liszt played helps, too. 

But since last year, Mr. BKUhner has had to 
buy new machinery and obtain higher-quali- 
ty materials. To compensate for the collapse 
of Eastern European and Soviet markets — 
and keep the merchandise moving despite 


higher prices — he has courted piano dealers 
and added a U.S. marketing unit. 

“We are highly motivated, partly by far of 
losing our jobs, but even more so by pride,” 
Mr. BlQthner said. “It really irks everyone 
here when we read in Western German pa- 

f We are highly 
motivated, partly by fear 
of losing our jobs, hut 
even more so by pride/ 

Lngbert Blulhner-Haeasler 

peis that people in the East don’t work hard 
or are irresponsible and incapable of achieve- 
ment We want to show the world that's not 
true." 

For Bluthner, adapting to capitalism may 
prove easier than for many Eastern German 
companies whose products are either out- 
moded or of such poor quality that they 
cannot compete on the world market 

“Our operation is breaking even,” Mr. 
Bluthner said. “The company is stabilizing. 
This year we will build between 400 and 500 
instruments and have sales of about 53.5 
millio n- Over the last year, we invested about 
$297,000 in new equipment and materials. 


Our goal is lo build up the company and 
solidify our place among the elite piano man- 
ufacturers in the world, such as Stemway, 
Borsendorfer and Bee hs tew.” 

But competing with the elite in a free 
market required some significant changes, 
including upgrading some of the materials 
that go into a BlQthner piano, investing in 
new equipment and significantly raising the 
prices, which now range from $25,000 to 
533,000, somewhat less than for Steinways of 
the same size. Piano dealers said these prices 
were more than 20 percent higher than when 
the company was state-owned. 

“Under Communism, the price of our pi- 
anos had nothing to do with the cost of 
producing them,” Mr. BlQthner said. “The 
state paid for everything no matter whaL 
Now we have to cover our costs and make a 
profit.” 

Where and how the pianos are sold is 
changing. The company has pushed into new 
markets in Switzerland. Israel and South Ko- 
rea, countries that East Germany did little or 
no business with because of ideological dif- 
ferences. Thai has helped offset the collapse 
of its markets in the Soviet Union and East- 
ern Europe. 

Biuthner's primary markets remain West- 
ern Germany, England, Italy. France and the 
United Slates. 
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Ford U.K. Warns Of Widening Loss 

Agence France-Presse 

LONDON — Ford Motor, Britain's leading automak er, warned 
Tuesday that its loss would be much worse this year than in 1990, a 
day after workers asked for a 7 percent w ay, rise. 

Ford’s sales have fallen to their lowest level since 1978, said a 
spokesman for the subsidiary of Ford Motor Co. of the United States. 

Overall car sales in Britain are expected to be down 22 percent for 
the whole of 1991 from the 1990 level, the spokesman said, with only 
1JS million cars sold against just over two million last year. 

Last year, Ford U.K. had its first loss in 20 years, a shortfall of 
£274 million ($465.8 million). It cited stagnation on the auto market 
and costs from the takeover of Jaguar. 


Amadeus and Sabre Drop Plans to link Systems 


Agence France-Presse dens, ibe European operator, tries using Sabre as wdl as the 

PARIS — The European and Amadeus, a system operated by 10^00 customers of Amadeus. 

U.S. electronic air-ticket reserva- Air France, Iberia of Spain and The director general of Amo- 
tion systems Amadeus and Sabre Lufthansa of Germany, reached deus-France, Edouard Odier, re- 
have abandoned plans for a trade agreement with Sabre, the comput- fused to give any details on the 
and marketing alliance, they an- er division of Ameri can Airlines, derision beyond the official state- 


deus, the European 
Amadeus, a system * 


tries using Sabre as wdl as the 
10,500 customers of Amadeus. 

The director general of Ama- 


and marketing alliance, they an- 
nounced Tuesday. 


nounced Tuesday. on a commercial ant 

“Fundamental differences of deal in November last 
strategy became evident during Once the European 
talks after the European Commis- 


er division of American Airlines, derision beyond the official state- 
on a commercial and marketing ment, but a source close to Ama- 
deal in November last year. dens said the “fun damen tal differ- 

ence the European Commission ences" were basically over the 


oval, the two sides different structure of the two or 

wwi gave the go-ahead" for the had planned that flights and services ations and a different approach to 
affiance in August, “and Amadeus offered by both systems would be the market, 
has decided not to follow up its available on the computer screens of Amadeus controls 60 percent of 

agreement with Sabre," said Ama- all 18,200 travel agencies in 48 coun- the European electronic air-ticket 


has decided not to follow up its available oo the computer screens of 
agreement with Sabre,” said Ama- all 18,200 travel agencies in 48 coun- 


reservation market; its main rival is 
Galileo, operated by British Air- 
ways. KLM of the’ Netherlands. 
Alitalia and Swissair. 

If it is seeking a new U.S. part- 
ner, Amadeus is unlikely to link up 
with Uni ted Airlines' Covia-Apollo 
as it already has ties to Galileo, ' 

Other possibilities are the U.S. 
concern. System One, linked to 
Texas Air, the Worldspan network 
of Delta, Northwest and TWA 
and an essentially Asian network. 
Abacus. 


Very briefly: 

• BASF AG, citing weak business, said it would reduce its employee 
bonus payment to a total of 392 milli on Deutsche marks (S230 million) 
from 450 million DM last year. 

a Hafoia Holding A/S, the Danish insurance group, extended until Dec. 
18 its offer to pay 1.000 kroner (S153.30) each for any new shares issued 
by its rival Baltics Holding A/S, in which Hafnia owns a 33.5 percent' 
stake. 

a French consumer inflation ran at a 16 percent annual rate in Septem- 
ber, down from 3 percent in August, according to provisional figures. 

a Wagons-Lhs SA’s stock was suspended on the Brussels and Amsterdam 
stock exchanges because of a “planned financial operation” among 
shareholders, a company spokeswoman said, 
a RhOne-Poolenc and a subsidiary of Amoco Corp. will set up a joint 
venture to market Kennel, a heat-resistant fiber made by Rhdoe-Poulenc. 

■ The Milan stock exchange was dosed again on the third day of a strike 
by floor share traders. Raa ^ Afp 


German Coal Aid Fans Controversy 


By Richard E. Smith 

International Herald Tribune 

FRANKFURT — The German economics minis- 


• Seles iSi 3 
MT-a o" ■: 

i (IMMi 


’ua. w-j-ten y i; set® 'subsidies to the coal industry, and the parties conld 
J; only agr ee on plans to meet again in November. 

— ■ ■ Germany's heavfiy subsidized coalmining mAistty 

has been a major target of Mr. M&Hemann's broad 
campaign to slash subsidies to Western Germany to 
* rechannel funds for the reconstruction of the East. 

Mr. MODemann had threatened to resign in My if 
oo ar. r-.r animal subsidy programs had not been cut by 10 

n v ?: "To rjj trillion Deutsche manes ($6 billion), and various cuts 
isJecP'z** were cobbled together earlier this year to allow him to 

L3Us«»i«:r meet the goaL ...... . 

But coal mining has so fax been, little affected. It 
.jw ub remains one of the mosrpowerful bastions opposed to 
n Hlcf ■ -Ii 'tS- iS - Mr. M6Q«nann’s plans because die threat of losing 
/ja?”" rf J subsidies unites the interests of some of the country’s 

i iWM -. ’ largest companies and with those of unions. 

i.gqgS- ^ p, B Mr. Mtiuemarm pressed plans on Tuesday to cut 
If srr -2£ g . subsidies by 1.1 bfltion DM by 1995, but the unions 
r i So S a-p m ' remained adamantly opposed. Industry leaders 
Soiw u claimed such plans could cost as many as 40,000 jobs. 

Hundreds of thousands of miners have taken to the 
**» streets to protest against the plan. Unions are forecast- 

c * stK ssr ot * : ijjp a “hot autumn" of demonstrations if Bonn makes 

T “T . ^ ■ 

T sen s?z -8 j no concessions. 

,. £t The minister showed some flexibility ot a longer- 

■js* oi iF range plan to cut production of coke. He previously 

, had proposed to cut production to 45 million metric 

i iirsE jcTiS jjJ I tons % 2005, from the current 70 million tons, but ot 
r x-i* jgj j Tuesday offered to set the target at a more generous 50 

‘ aw ' million tons. 
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The negotiators expected two sessions of further 
talks to take place early next month and Mr. MODe- 
mann warned that positions remained far apart ot a 
number of issues. 

So far, the economics minister has scheduled cuts of 
roughly 10 bflHon DM in each of the next three years, 
with the bulk affecting the insurance, shipping, agri- 
culture and aerospace industries. Political pressure 
remains strong to pare such subsidy programs since 
the reconstruction of Eastern Germany is currently 
requiring transfers of about 100 billion DM annually 
from Western Germany. 

The coal-subridy program has for decades sustained 
an industry that was once the backbone of Germany’s 
industrial revolution but has since been vastly under- 
priced by cheaper labor abroad. 

The German Institute of Economic Research com- 
puted that each coal-mining job was subsidized ax a 
rate of over 35,000 DM a year, making it the most 
heavily supported industry in Germany an a per 
capita basis. 

Mr. MOQcmann warned on Tuesday that cuts would 
have to be made soot in order to not only ease the 
budget squeeze but also to comply with eventual 
pressures from both the European Community and 
the General Agreement on Tariffs and Trade, the 
global trade body. 

A contract signed in 1980 obliges the German 
electricity industry to use 40.9 million tons of costly 
domestic hard coal annually until 1995. But it lets the 
companies pass the cost on to customers. 

Federal and state governments also transfer about 4 
billion DM annually to the steel industry as compen- 
sation for having to buv cokes made from domestic 
hard coal for crude steel production. 
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NOBEL: 

Property Rights 

(Continued from first finance page) 
stents that rely on long-term rela- 
tionships. 

Mr. Coase published his first 
seminal research, “The Nature of 
the Firm,’' in 1937 and wrote an- 
other touchstone paper in 1960, 
"The Problem of Social Costs.” 

“He waked for decades alone 
before his colleagues started to ap- 
preciate bis theory," Mr. Jacobson 
said. 

Arjo Klarrte r, an economic histo- 
rian at George Washington Univer- 
sity in Washington, said that Mr. 
Coase was »tnngn<il among academ- 
ic economists in producing enter- 
taining, wen-written papers. 

“He is from what I call the (rid 
Chicago school rather than the new 
school, where everything is filled - 
with mathematics and written in a 
very tedious way that is practically 
umnttffigible to outsiders,” Mr. 
Klamersaid. 

Mr. Cease's insights have been 
useful iii other fields related to eco- 
nomics, such as legal science and ibe 
study of organizations. He also pro- 
vided support for such important 
developments as the creation of 
markets in pollution rights, which 
hdp foaerthe most tffiaent ways of 
reducing environmental waste. 

Mr. Coase, who was bom in 
Middlesex, En gland in 1910 and 
later became a UJ5. citizen, joined 
ihe facultyat the University of Chi- 
cago in the 1960s. 
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. Caurlyle . A 

Hotel P|| 

Discerning visitors to New York select 3E33j9 

The Carlyle, one block from Central ^ 

Park, for its consistent excellence. 

Each guest accommodation has a ^ 

dedicated line FAX. color cable TV, VCR, jnnj| 
stereo and CD player. A new Fitness Center jjpftj fl 
is available for our guests. Jaffa! 

. A proud recipient of the Mobil Five- Star Award l ^ B 

for 23 consecutive years. > I 

Madison Avenue at 76th Street 
New York 10021 

Cable The Carlyle New York £zJCr 

Tetex 620692 
Telephone 212-744-1600 

FAX 212-717-4682 Member of The Sharp Group since 1967 j 


No words could describe the popularity of 
the Citation V and Citation II as effectively as 
these simple numbers: 

Out of every ten business jets delivered in 
their category last year, more than seven were 
Citations. A dominating 73 percent of the 
worldwide market 

That means total sales of these Citations 
more than doubled the sales of all other manu- 
facturers combined. 

We cite those figures merely to point out 
what much of the business world already seems 
to know: that no other business jets deliver 
greater performance at lower cost than Citations. 

The Coition U allows companies to move 
well beyond slower turboprop travel - and up to 
the speed, comfort, and safety of a jet Yet, it’s 
guaranteed to cost less to operate than any other 
full-size new turbine business aircraft - prop or jet. 


With nearly 200 purchased since its 1987 
introduction, the Citation Vis the fastest-selling 
business jet of aB time It may also be the best 
business jet value of all time No other aircraft in 
its price range measures up to the Citation V as 
an all-around performer. That's why flight 
departments of major corporations - as well as 
single aircraft operators - have made the Citation 
an essential part of doing business. 

And now, there is more reason than ever 
to buy a Citation. Because those record sales 
have led us to increase production rates, which 
has shortened delivery schedules So you can 
be operating a Citation V or Citation II much 
sooner than you may have thought possible. 

Last year, Citation earned better than 
70% of the market This year, we hope to do 
better - by putting your company in a Citation. 

To schedule a demonstration, or for more 


information, contact Cessna Aircraft Company; 
Coworth Park House; Coworth Park; Ascot, 
Berkshire SL5 7SF. TeL: 44-344-S73222. 

Fax: 44-344-27275. U.K. residents only: 
0344-873221 Fax: 0344-27275. 
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NASDAQ prices as of 4 p.m. New York time. 
This list compiled by the AP. consists of the 1,000 
most traded securities In terms of dollar value, it is 
updated twice a year. 
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THE SUN NEVER SETS 
ON OUR NETWORK. 







Wherever you are based, arid wherever your business takes you, M PS Banking Group is always close at hand. Our 
worldwide network of branches and representable offices includes New York, London, Frankfurt, Singapore , Brus- 
sels, the Cayman Islands, Paris, Copenhagen , Berlin, Bitfinpest, Madrid, Beijing, Tokyo, Moscow, Cairo, Sdo Pau- 
lo, the Channel Islands and Sydney. The M PS Banking Group has grown out of the common aim of eight banks to 
proinde made-to-measure services by integrating traditional banking with a full range of financial, insurance and mer- 
chant banking prcducts. The M PS Banking Group , 900 branches in Italy serving businesses throughout the world. 
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MONTE DEI PASCHI Dl SIENA • BANCA TOSCANA • CREDITO COMMERCIALE • CREDITO LOMBARDO • BANCO VALDOSTANO • 1CLE • ITALIAN INTERNATIONAL BANK • MONTE PASCHI BANQUE 
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Circulation and advertising growth are the twin barometers of publishing success and, as the charts below eloquently 
demonstrate, the International Herald Tribune achieved outstanding results on both counts in the past ten years. 

Total Circulatioa 


.. (m thousands). 


Asia/Pacific Circulation 

(in thousands) 


Advertising Revenues 


(in USS million) 
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Over the ten-year period, 
calculation increased by 40% 
worldwide, stimulated by growing 
demand for the IHTs brand of 
objective journalism and by the 
creation of eight facsimile printing 
locations. 




Circulation was especially strong in 
Asia where the IHT added some 
30,000 copies since 1981. 



SINGAPORE 




TOKYO 


Advertising revenues 
were also up dramatically — 
by 176% between 1981 and 1991 — 
as international marketers 
increasingly recognized the value of 
the International Herald Tribune’s 
elite audience. 


It was also a time of rapid expansion in the operations of the Global Newspaper, starting with the 1980 inauguration 
of an Asian facsimile edition in Hong Kong, followed by Singapore in 1982. Other facsimile editions were launched 
in The Hague (1983) and Marseille (1985). A Miami edition was started in 1986 — and transferred to New York in 1988. 
In 1987. the IHT celebrated its centennial year by adding two more remote printing locations— in Rome and Tokyo. 
Finally, to close out the 1980s the paper’s eleventh printsite was opened in Frankfurt in September 1989. 

For advertising information, please contact your nearest IHT office. 



park 

®L Avenue Charies-de-GauIIe 
92521 NeuiHy Cedes Pans. France 
TeL: (33-1 1 46 3793 00 Telex: 613595 
Fax: 133-1)463752 12 


.ON DON 

3. Long- Acre. London WC2E9JH 
Jnited Kingdom 

rd.: (44-1) 8364802 Telex: 262009 . 
r ax: (44-02402254 


INTERNATIONAL 





PuMiaht-d \lilh The Nn> Yiirk Tlmr* and TV ^ *4hi£U>n IW 



FRANKFURT 
Friednehsirase 15 
6000 Frankfurt Main, Germany 
Td.: (49-69)7267 55 Telex: 416721 
Fax: (49-69) 12 73 10 


NEW YORK 

850 Third Avenue. New > ork 
N.Y. 10022, U.SA. 

TeL: ( 1-212) 752 3890 Telex: 427175 
Fax: (1-212)755 8785 


HONG KONG 
7ih Floor, Malaysia Building 
50 Gloucester Road. Hong Kong 
Td.: (825-5)861 0616 Telex: 61170 
Fax: (825-5) 861 3073 


SINGAPORE 
138 Cecil Street 

Cecil Court. —07-02, Singapore 0106 
TeL: (65) 223 6478/9 Telex: 28749 
Fax: (65) 224 1566 


TOKYO 

4F Mainchi Newspapers. 1-1-1 Hitoisubashi 
Chiyoda-ku. Tokyo 100, Japan 
TeL: (81-3) 3201-0210 Telex: 33673 
Fax: (81-3) 3201-0209 
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. '••7 Reuter. r 

SYDNEY — The man leading 
the Kerry Packer-Conrad Black bid 
fK Australia's Fairfax media em- 
pire resigned an Tuesday, the day 
leaders dosed, claiming that he 
bad been the target of a propagan- 
da campaign due to his connections 
with Mr. racier. 

Trevor Kennedy said that he had 
resigned as inanaging director of 
Tourang Ltd. and would not take 
cp any position, with Fairfax even if 
iheTourang bid for Australia's old- 
est and .second-biggest newspaper 
group was successful 

He said allegations in recent 
months, that he would not be an 
aWcpendent chief executive of 
Fairfax, but merely a puppet for 


Mr. Packer, his former boss, were a 
form erf “McCarthyisnT. 

*'In my view it would be impossi- 
ble for me to carry out” the job. be 
said, “if there are to be continued 
inquiries and investigations into 
my independence.** 

Mr. Black said in a statement 
that he was disappointed with the 
resignation. 

The Fairfax receiver. Des Ni- 
choll. declined to make any com- 
ment on the tenders but spokesmen 
for two of the three major bidders 
said it would take at least a month 
for a final decision. 

The three declared bidders are 
Ton rang. Independent Newspa- 
pers PLC and Australian Indcpen- 


iddingfor Fairfax 


dent Newspapers, representing a 
group of Melbourne investors. 

A Canberra lobbyist, Stephen 
Carney, said Tuesday that a fourth 
consortium would lodge a bid for 
Fairfax. He would not reveal the 
identity of the group but said it was 
tOO percent Australian-owned, 
Sydney-based and did not have ex- 
isting media interests. 

Mr. Carney said the group did 
not lodge a bid on Tuesday in the 
expectation that Fairfax's bank 
.creditors would direct the receiver 
to re-open bids. 

Fairfax, which controls the Syd- 
ney Morning Herald, Melbourne's 
The Age and the Australian Finan- 
cial Review, three of the country's 
major newspapers, was put into re- 


ceivership last December with 1.2 
billion Australian dollars (J950 
million) in debt. 

Under the Touring bid. Mr. 
Black’s Hoilinger Inc., which owns 
Britain’s Daily Telegraph, would 
take 20 percent erf Fairfax. Packer's 
Consolidated Press 14.9 percent 
and Heilman & Friedman Capital 
Partners, representing Fairfax's 
U.S. junk-bond holders, would 
take 10 percent. The remainder 
would be sold to the public. 

The Australian government has 
decided to limit foreign control of 
domestic media to 20 percent but 
to allow unlimited foreign share- 
holdings provided the)' are non vot- 
ing shares. 
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Compiled b\ i>j? Staff From Dispatches 

SEOUL — South Korea's Na- 
tional Assembly passed unani- 
mously Tuesday a resolution that 
opposes the opening of the coun- 
try's rice market to imports, 

The six-point resolution passed 
by the 299-member assembly read, 
in part: “As nee is the root of our 
culture, the staple of the nation and 
the major source of income for 

farmers, the assembly will never 
allow the opeiung of the rice mar- 
ket, even for minimal rice imports." 

As the assembly was meeting 
leaders of Korea's main agricultur- 
al lobby group said they would 
stage nationwide protests Oct. 25. 
alleging that the government was 
retreating from its firm stand 
against opeiung the market. 

But Deputy Prime Minister Choi 
Gak Kyu told the assembly that 
South Korea's position against rice 
imports was unchanged. 

The South Korean assembly’s 
move comes as the world trade 
body, the General .Agreement on 


Tariffs and Trade, is trying to re- 
start trade liberalization talks that 
stalled last year largely on the issue 
of agricultural protectionism and 
subsidies. 

The South Korean position on 
rice resembles that of Japan, which 
is under pressure from the United 
States and other grain -exporting 
nations to accept foreign rice. Some 
groups in Japan, such as business 
federations, have supported a par- 
tial market opening, however. 

The resolution said the Uruguay 
Round of the GATT talks must 
give equal consideration to coun- 
tries importing agricultural prod- 
ucts and to exporting countries. 

Countries like South Korea that 
rely heavily on imported food must 
be allowed to mam tain their pro- 
duction capabilities for basic sta- 
ples for the sake of food security, 
the resolution said. It added that 
the non trade character of such agri- 
cultural products must be acknowl- 
edged bv the Uruguay Round. 

(AFP. UPI) 
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New Zealand and Iran Cooperate 

Agence Franee-Presre 

TEHRAN — New Zealand will import oil, set up joint ventures 
and export livestock and agricultural equipment under an agreement 
signed with Iron, the official news agency, IRNA, reported Tuesday. 

The “note of understanding" signed Monday also calls for techno- 
logical cooperation, exchanges of university students and professors 
and continued efforts by New Zealand to plant forests in northern 
Iran, IRNA said. 

The memorandum was signed after a meeting of a joint economic 
commission, headed by New Zealand's trade minister, Philip Bur- 
don, and Iran's construction minister, Gholnmreza Forouzesh. 


China Will Try to Increase Exports 

Agence Franee-Presre 

BEIJING — China will make "massive efforts” to increase exports, 
despite possible U.S. sanctions over alleged protectionism, the China 
Daily said Tuesday. 

But China will also use hard currency earned from its export drive to 
buy more products from overseas, especially advanced technology. For- 
eign Trade Minister Li Lanqing was quoted as saying by the English- 
language newspaper. Chief among the export-expanding measures he 
died was improving the quality of exports. 

According to his ministry’s figures, China exported S3Si billion-worth 
of goods in the first eight months of the year, against imports valued at 
$20.8 billion. 


Very briefly; 

» Isuzu Motors Ltd. of Japan said it would make a record pretax loss of 49 
billion yen ($375 million) in the year ending Oct 31 because of sluggish 
car sales. 

• Singapore Airlines threatened to retaliate against a British Airways 
offer of a free ticket for every purchase of a BA economy fare to London 
but did not reveal what measures it would adopt. 

■ Indonesia's central bank governor, Adrianus Mooy, said that new limits 
on foreign borrowings, announced as part of a freeze on almost S10 
billion in major projects, were flexible. 

• China is to hold a large-scale space- technology show in Hong Kong next 
month with items including satellite launching rockets, among them the 
Long March III rocket that launched the AsiaSat 1 satellite last year. 

Commodities Fair in the souSuxntity, the first time a^Chinae leader has 
done so since the fair started in 1957. 

• The Soviet Union's chief central banker, Victor Geraschenko, hoping to 
tap Taiwan's rapid economic growth, this week will lead the highest- level 
Soviet mission to Taipei since the 1949 revolution. 

• D rnihH Holdings PLC said it had agreed to the acquisition of a 34 
percent stake in Dunco LttL, the company that distributes its brands in 
Japan and which wfll change its name to D unhill Group Japan Ltd. 

• Nomura, Nikko, Yamatefai and Dtiwa, Japan’s four biggest brokerages, 
b egan suspending part of their stock dealings as a penalty for compensat- 
ing favored clients for investment losses. 

Reuters. AP. AFP. AFX 
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NFL Takes Over Patriots Giants Win in Last Seconds 


International Herald Tribune 


The Associated Press 

FOX BORO, Massachusetts — The NFL has taken 
control of the New England Patriots for 30 days, 
allowing owner Victor Kiam time to make a S38 
million payment to buy out a minority owner, a 
spokesman for one of the team's owners said. 

An NFL spokesman said Monday the league would 
have no immediate comment. 

The extremely unusual move gives the league full 
control over the operation of the team, said R. Robert 
POpeo, attorney for minority owner Fran Murray. 
j Kiam owns 51 percent of the team and Murray 49 
rp’ercenL 

' “The team will function normally," Popeo said. 
^Therc will be no changes that will be apparent to 
Anyone. All of the people there will be in control of the 
'team. Nothing will change." 

' ■ Kiam missal an OcL 10 deadline to buy out Murray 
-with a payment promised three years ago. Under 
•terms of the agreement, Murray was to gain control if 
'.Kiam could not meet the deadline. 

- " Kiam claimed the agreement gave him an additional 
■JO extra days to come up with the money, but Popeo 
said there was no such provision. 

• . “We never accepted that," he said. “We don’t ac- 
cept that to this day." 

Murray “has effective control of the franchise now 
through the league," Popeo said. “In effect, by having 
.the controlling interest transferred, Mr. Murray has 
- accomplished everything he needs to accomplish with- 
out litigation." 

" Kiam also paid S 300. 000 to Murray on Monday to 
cover interest and carrying costs, Popeo said. 

- If Kiam fails to make the lump-sum payment after 
30 days, Murray becomes the Patriots’ general manag- 
•ing partner ana can seQ the team or keep it In the 
meantime, Popeo said, additional negotiations are 
expected. 

■ " “It will be a constant dialogue to make certain that 


By Frank Litsky 

Yew York Tunes Service 

PITTSBURGH — The New York Giants never 
make it easy. 

They beat the Steel ers, 23-30, Monday night on 
Matt Bahr’s 44-yard Add goal with four seconds left 
But the Giants should never have been in that 
predicament 

They rolled to a 20-0 lead by buttoning up the 


L ONDON — Winter comes, and in these dark 
nights we glimpse die shape of soccer's golden 
spring. 

Last Saturday, France continued its re n aissa n ce, 
becoming the first visitor to defeat Spain in Seville for 
68 years. With the decisive goal, Jean-Piare Papin 
proved again tha t, for his nation at least, he has the 
priceless knack of scoring when it matters most 
Papin may never resemble the elegance his national 
team manager Mi did Platini personified. We can 

never be sure the 
Bftlt . chemistry would 

” OD . M m — 9 work between men 

Hughes of succeeding gen- 

erations, but just 


the franchise is protected and the New England fans 
are prelected,” ne said. “Hopefully, this will be the 


are protected,” he said. “Hopefully, this will be the 

■ beginning of a search for a solvent owner." 

Popeo did not rule out the possibility that Kiam 
- Would be able to make the payment, but said “he has 
not come up with the money and there’s nothing to 

■ indicate he'll be able to do so." 

■ ' Murray has pledged to keep the team in New 

■ England or require a buyer to keep the team here. He 
has veto power over any move, Popeo said. 


They rolled to a 20-0 lead by buttoning up the 
Steel ers’ offense. Then, midway through the third 
quarter, Neil O'Donnell, a second-year backup, re- 
placed Bubby Blister, the Steders’ battered quarter- 
back, and the Steel ers came alive. 

In just over 18 minutes, they scored 20 points on 
four possessions. Gary Anderson kicked field goals of 
26 and 39 yards and O’Donnell completed touchdown 
passes of 12 yards to Louis Lipps and 5 yards to Jeff 
Graham. The pass to Gr aham came with 50 seconds 
left 

Much of the Seeders’ success came on a deep draw 
play that caught the Giants' pass rushers too far 
up field The draw kept the Steders’ drives moving, but 
the Giants still held the ball for 36 minutes 17 seconds 
to the Steders 23:43. 

The outcome raised the record of the Super Bowl 
champions to 4-3 and dropped the Steders to 3-3. 

Thu was the first tune the Giants had won on the 
road this season, and the first time they had won two 
games in succession. The sellout crowd erf 57,608 at 
Three Rivers Stadium watched the Giants convert 
third-down situations regularly. Three times Jeff Hos- 
tetler scrambled on third down, and three times he 
made the first down. 

Rodney Hampton had another big day running the 
ball. He made two carries of 1 5 yards each and one for 
11 yards, and he finished whh 25 carries for 96 yards. 

The Giants scored their earlier points on Hostetler's 
12-yard pass to Howard Cross, Dave Meggett's 30- 
yard run and Bahr’s field goals of 45 and 40 yards. 

Hostetler completed 14 of 25 passes for 1 16 yards, 
with 2 sacks. For the Steders, Blister was 6 of 1 6 for 97 
yards, 2 sacks and an interception. O'Donnell com- 
pleted 11 of 21 for 152 yairis. 

So the Steelers fell short, but bardy. Still, the 
Giants’ defense was not embarrassed by its dose call. 

Tm not upset," said Carl Banks, the Giants' inside 
linebacker. “We'll play better. We did enough to win 
the game." 
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blanks from a distance evermce. .Vogts said gjwedr 
JEfcfcat was no disaster. tbatEurope was “note 
more, nothing less thw a i 

faflsw qualify for any major champion^ - , : • 

nr WE FANS GOT a different signal from Vogts’j 
I comment that Cardiff last sunm« was an aberi^ 
tion, a one-off by a team finding it difficult to corncte 
Sms with being world champK^Germ^y^ald- 
ed, is how ready to prove itself better than Wafea-ia 

eV r2is 3 Sl±ed Yorath before he set ootfwmCardiff 
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_ of succeeding gen- ^ ^ 

t^w^theF^rmghthave^S^ 

been a Papin to finish off the creativity of the 1980s. NewucaouHiMi ^ ~ 
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Guard Magic Johnson of the Las Angdes Lakers, getting his 
first taste erf Paris on a tour of the dry Tuesday afternoon. The 
Lakers are representing the NBA in the four-team McDonald’s 
Open, which is being played in Paris on Friday and Saturday 
and includes teams from France, S^ain and Yugoslavia. 


French Driver Leaves British Jail Alter 2 Months, but Bitterly 


i * Compiled by Our Staff From Dispatches 

* LONDON — French Formula One racing driver Ber- 
- trend Gachot was freed From jaS Tuesday alter an appeals 
’ court reduced a sentence imposed on the driver for spraying 

* gas into a taxi driver’s face. 

V The release ended a two-month saga for Gachot, who had 
been sentenced to 18 months jail on Aug. 15. But the appeals 
fcourt reduced the term to nine, with six months suspended 
‘ Under the English legal system, Gachot was allowed to be 
released even though be lias served only two months. 

His release means he is free to rejoin the Grand Prix 


was 1 1 thin the world drivers' championship, out he has been 
"■ replaced on the English-based Jordan team while in jaiL 


The court beard that Gachot had already lost much of his 
expected income m prison and his losses would double if he 
served Ins full sentence. “These consequences are too grave 
for this man’s conduct in this case,” said one of the justices. 

Gachot made it dear that he left bitter nonetheless. 

“Being in an English prison for two months had cost me 
almost 1 milli on pounds sterling ($1.7 million),” he said 
“That must be the most expensive accommodation in Eu- 
rope. It is certainly the least attractive. 

“1 just hope 1 will be able to get back to normal. I hope 1 
can now further my career.” 

Gacbot’s appeal against the conviction for assault was 
dismissed 

The justices heard that the 28-year-old Frenchman, who 


was found guilty by a 10-2 majority, sprayed CS gas, which is 
banned in Britain, into a taxi driver’s face. The incident 


happened after a traffic accident in which the two drivers 
collided at Hyde Park Corner in London last December. 

Gachot had argued in court that he sprayed taxi driver 
Eric Court to defend himself from being punched. CS gas, 
which is similar to mace, is sold in other European countries 
but is illegal in Britain. 

“I have been angered by all that has happened to me,” 
Gachot said “I have seen injustice before, now I have 
experienced it I love my English girlfriend and I love the 
English people. But their laws need looking at 

“Europe has a long way to go before we all understand one 
another. (AP, AFP) 


Fantasy and fate. It is not ours to manipulate. All 
we can say is rive la France, the first challenger to 
secure a place in the 1992 European Championship 
finals. Sweden, as host, automatically qualifies. The 
Soviet Union is virtually home and dry at the expense 
of banco Italy. . . 

But Wednesday could conceivably bring tbe elinu- 
nation of Germany and the Netherlands, reigning 
champions of the world and of Europe. 

Both have borne advantage and both will need the 
sted of winners to come through. The Dutch, I am 
reliably informed, are showing in training the resolve 
and passion to recapture their strong style. 

Not before time. It was pitiful seeing such talented 
fellows betray the beauty in their game and allow 
inferior teams to push them around in 1990. 

Ruud Gullit attempted then to come back too soon 
after injury. Marco van Basten was diminished by 
aftereffects of antibiotics. But the rest shrank. They 
squabbled and lost 

Wednesday could begin the redemption. Portugal, 
the closest rival in the group, has potential match 
winners in Paulo Futre and Rrn Banos, but the Dutch 
in the mood have so much more. 

Van Basten, recovered from a swollen ankle; says 
the whole team , and manager Rinus Michels, have 
talked themselves into re-enacting the style of 1988, 
built on fluid interchanging of positions, on sacrificial 
running to create space for improvisation. 

“It is hard on everyone,” admits van Basten, “but it 
is such fun and creates a lot of chances." 

Go for it, men! 

M EANWHILE IN NUREMBURG, Germany 
must also work harder than at any time snee 
the 1990 World Cup to overcome the audacious 
Welshmen who lead their group. 

“You must take care of Mark Hughes, las Rush and 
Dean Saunders because they are all fast," Bobby 
Robson suggested to Berti Vogts when they met after 
Robson managed the Rest of the World side against 
Germany in Munich a week ago. “TTien, provided you 
equal Wales's spirit, you stand a good chance. It will 
not be easy." 

Vogts knows all of that. Yon could sense in his 
brooding, and in the tension around the Germans on a 
night meant for charity, that aven gin g Wales’s 1-0 
victory in Cardiff four mouths ago, burns deep in the 
German mind. 

On a personal level, Vogts was stung by a casual 
remark by Wales coach Teny Yorath mat Germany 
has not been the same since Franz Beckenbauer quit as 
manager. “He will get his answer on October 16,” 
Vogts replied. 

Not quite pistols at dawn, but the two have fired 


tour namt a uc ucts"" ~ ~ — .. , v r , 

Neville Southall and goalscorers Hughes, Rush and . 

^Ncrw that is the stuff of combaL Wales, a nation of 
L8 million people mourning its rugby failings, believes^ 
it has more than a minnow’s chanca Germany amply , w 
arrogantly, thinks of itsdf as the best . 

Vogts and Yoratb were tigers on the field, men 
‘whose heightened sense of wfaoteheartedness some- 
times proved hurtful to opposing shins. Typically 
Yorath, having pushed the Welsh dragon s nose m 
front and smellmg a first major championship finals 
since 1958, fears nothing in GeananyTs back yard. 

He remarks, with plenty of justification, that Ger- 
man players are play-actors as well as great players. 
And if there were 1 1 Vogts on Wednesday, such words - 

would backfire. - 

Bui Wales’s captain Kevin Ratcufre tned to cool 
this word play. “We don’t want to be antagonairig 
them,” counsels Ratdiffe. “Enough has gone. on be- 
tween us in our last three meet in gs. I think they k now 
we area physical side and oor strength is dosing than 
down. They had Thomas Berthold sent off in Cardiff 
this year, but I still think they are a standard above 
everyone in class, technique and tactics.” ; 

Ratdiffe expects Germany to try to impose its 
superior skills [n the professional manner and not get 
drawn into a physical battle. As a defende r who se own 
speed has been suspect ever since he suffered senouijp 


injury two seasons ago. he must have nightmares 
watching Italian club games featuring tlx; attacking 
flair of Rudi VGller, Jurgen Klinsmann, Thomas Dcffl 
and Kari-Heinz Riedle. 

Y ET THE WALES gpahender Southall stands 25 
minutes from his country’s all-time record of not 
conceding a goal in 384 minutes. So the Welsh are not 
even though their coach lectures than to 
watch out for Germany's new libero, Manfred Bits. 
“If crar players start chasing the ball, Binz becomes the 
most important cog in the wheel,’' warns Yorath. “He 
comes strolling through from the back, and if we have 
bodies flying all over the place there wiD be nobody to 
pick him up.” 

Discipline, as well as fire, is Yoraih's message. And 
former Wales coach Mike Smith believes the crux wiD 
be how much Barry Home; a lesser sung Welshman, 
can subdue Lothar Matthatis. 

“Sheer guts will count,” says Smith. “Matthaus has 
done nothing in two contests against Home, and if 
Barry can hold on a g ain , keep him tight and restrict 
the flow of passes to Klinsmann and VfltDer, die task is 
not insurmountable:" 

The task is to win or draw and thus qualify at the 
expense erf the world champion. “If we do it," grins 
Yorath. “I'll Qy home without the plane.” 

Rob Hu?fta u on Ac staff of the Sandiry-TmtB. 


BOOKS 


: BERNARD SHAW Volume 3: 
1 The Lure of Fantasy 

! By Michael Holroyd. 544 pages. $30. 
Randan House Inc., 201 East 50th 
Street, New York, N.Y. 10022./£21. 
Chatto & Windus, 20 Vauxhall Bridge 
- Road, London SW1V2SA. 

Reviewed by Robertson Davies 


M ichael holroyd has now 

completed his three-volume life of 


1YJL completed his three-volume life of 
Bernard Shaw; it will rank with the finest 
biographies of this century. A great life 


deserves a great Life; Shaw provided the 
4 , first and Holroyd has hit toe bull's-eye 
. with the second. 

The lot of the biographer is not an easy 
. one. He must have an opinion about 
^ cvery circ ums tance that concerns Us 
( subject, but he must not be idiosyncratic, 
’ as is Hesketh Pearson in his good but 
.cranky book about Shaw, be must not 
^ Tall into the abyss that claims Pearson, 
* Frank Hants and G. K. Chesterton, who 
- were determined to know bat in political 
. and aesthetic arguments with Shaw, and 
. were not vro to the work. But he must not 
suffer the fate of the biographer who falls 
i. in love with bos subject and excuses his 
every failing. 

The problem is that Shaw was so 
I chock-full of “that immense energy of 


life which we call genius,” to quote his 
own words about Shakespeare. He 
spreads his energy unstintmgly over a 
wide variety of enthusiasms, not all of 
equal importance, and not all of which 
have worn weD. 

A man of impeccable 19th-century 
manners in his dealings with strangers, 
Shaw could be abrasive and seemingly 
cruel in his relations with his friends. Of 
course, he had to come to terms, as we all 
do, with the fact that our most cherished 
convictions cannot always be made to 
jibe with the realities of life, and so does 
Holroyd. No doubt about it, in the dang 
of tbe 19th century in winch he was bom, 
Shaw was a nun old party. 

Nowhere was he more rum than in his 
dealings with women. He married Char- 
lotte Payne-T ownshend, who feared and 
detested sex, and Sl John Ervine be- 
lieved (though it is not the son of thing 
(hat anyone can now prove) that the 
marriage was never consummated. But 
Shaw did not fear or detest sex, and, 
though a late beginner, he was a very 
active lover in the days before his mar- 
riage. He is reported to have once said 


that he did not know how a couple who 
had slept together could face one another 
at breakfast, but perhaps he did not 
remain for breakfast Once he had mar- 
ried Charlotte, Charlotte came first and 
Charlotte knew it, although she felt some 
understandable jealousy of more beauti- 
ful, younger women. 

Love to Shaw was, like virtually every- 
thing else, a matter of the mind, and of 
words. But what did he think the mind 
was? We do not know. The names of 
Freud and Jung appear rardy in Hd- 
royd’s three volumes. He says that “Too 
True to Be Good” is a response to the 
challenge of Freud's world, but one 
could read or see the play without any 
inkling of it. Shaw appears to have ig- 
nored one of the most revolutionary 
movements of his time, that of psycho- 
analysis, but he was far too discerning a 
man not to have been aware erf this 
movement, and to have given some 
thought to its relevance to bis own expe- 
rience and work. 

So we now have Michael Hobroyd’s 
three admirable, ex tr aordinary volumes, 
making up a great biography. Why do we 


hasten to read it? We read Shaw eagerly, 
and we support productions of his plays, 
because he remains the greatest drama- 
tist writing in English ance Shakespeare, 
and a prose stylist able to stand beside 
Swift and his admired Bunyan. He is 
certainly among the greatest wits in our 
la ng ua g e, or in any language and his 
criticisms of long-dead musicians and 
actors are delightful because they make 
us laugh, and also because they suffuse 
us with a high-spirited enthusiasm that is 
always rare and wind] we seek with an , 
unappeasable hunger. 

Shaw ^ because he was a great 
artist, and it is as an artist that be en- 
dures. His art was language, in which he 
clothed tbe irrepressible, namin g spirit 
and the reviving wit that captures and 
strengthens us stiff. For language is, after 
all the most astonishing attribute of 
mankind, and it takes a Shaw to remind 
us how grossly it is undervalued. 


PEANUTS 

YOU’RE TAKING THAT 
LEAF TO SCHOOL FOR 
•*SH01U AND TELL'? 



lUELL PE5CRI0E TO THEM 
HOW YOU FELT WHEN 
YOU SAW THE LEAF 
fALL FROM THE TREE.. 


TEU. HOW YOU FELT 
SEEING IT DRIFT 
DOWN TO EARTH FOR 
THE LAST TIME... 
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BEETLE BAILEY 

MISS BUXLEY, 

DON T >&Li HAVE 
ANYTHIN^ BETTER 
TO VO ? 


WELL/ 90 , 

IT # THEN/ 


J-PR6SS \ /\ 
/f SALE YA 


Robertson Davies's new novel, "Mur- 
dm & Walking Spirits . " will be published 
this fall He wrote this for The Washington 
Post 
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CALVIN AND HOBBES 


DINNER'S BEAC’f.CAlMtN. 
COME. TO THE TABLE- 


BEST SELLERS 
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TEiENlSVW 

f N0.WU'RE 
IT m V NOT! 


NESJ ftM. I'M R1SUT 
HERE ERCKV OF \T '. 
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L NOT/ 


THAT SCRAMBLED WORD GAME 
g Dy Henn Arnotd and Bob Lae 
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Books of 
American 
Publishers 

1 - 203 - 966-5470 

Worldwide 

1 - 203 - 966-4329 

FAX 

1 - 800 - 255-2665 

Toll Free LLS. 

At current exchange rales 
books of American pub- 
lishers will probably cost 
you less. Call for informa- 
tion. BOOK CALL Is your 

personal bookstore at the 
end of the phone. Our 
experienced booksellers 
will help you with all of 
your special needs. 


klrucranWe three tour Jumbles. 
One tetter to <mc*i square, to farm 
'our ordinary words. 
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Tbe New York Times 

Has to a based on rcpOT® from mote dun 
Feds onto arc aCTacqysariiy axg cqr ihg 


3 LA TOY A, by La Toya Jack- 
son wiih Patricia Romroowski 


,4 IRON JOHN, Robert Bhr — 
*5 FIRE IN THE BELLY, by 




ALQUI 

■ 




Last Week 
n t»Ust 




ENBOCK 


' Mv© * 


1 SCARLETT, by Alexandra 

2 tSe^Jm OF ALL FEARS, 

by Tom Clancy 

3 THE DOOMSDAY CON- 


SPIRACY, by Sidney Sheldon 

4 NIGHT OVER WATER, by 
Ken FoDett 

3 OH. THE PLACES YOU’LL 
GO! by Dr. Senss 

6 SAINT MAYBE, by Anne Ty- 

fer 

7 THE DECEIVER, Iry Fnsda^ 

jckFwsyth 

8 THE FIRM, by John Grisham 


CHECH 


NEVER HAVE SO 
MANY 0WEP> SO 
MUCH TO SO 
LITTLE 


Now arrange the circled lettore to 
farm me surprise answr. as sug- 
gested by I he shove cartoon. 


: MAYBE, by Anne Ty- 


9 FLOWERS 


by Rosaammfc PUdier . 

10 THE DUCHESS, by Jade D<- 

reraux — — 

11 RUSSKA, by Edward Rmhex- 

tord 

12 THE KITCHEN GOD'S 


a John Grisham 4 31 
THE RAIN. 


SamKeen 6 22 

6 PARLIAMENT OF 

WHORES, by P. J. OTtonke 5 17 

7 J. EDGAR HOOVER, by 

Can Gentiy 8 3 

8 HARD COURTS, by John 

Fmctein ■ — 4 5 

9 TOUIOURS PROVENCE, 

by Peter Moyle 10 15 

10 EXPOSING MYSELF, by 

Geraldo Riven with Daniel 
Pirnme r — 12 3 

I) CHUTZPAH, by Alan M. 

Dashowitz ... . — 9 17 

12 ANNE SEXTON, by Diane 

Wood Middkbroak 13 6 

13 WHEN YOU LOOK LIKE 
YOUR PASSPORT PHOTO, 

ITS TIME TO GO HOME, 



CM THWS QtQtfV 

rMwnc _- 

. TABLE- ) 


jf'S 


WIZARD of ID 


f ^ 

YOUU FIX 

V m& upu/ntl j 


HOI/ GAPCOVW 
ORB O&p 


f 1-ersdU 9T > 
r &4Y &Uf&hl t T 

seeMAW&wvsr 

wmt TATTOO* 
meiR y 


Print answer hem: \ 


by Emu Banbecfc — II 12 

14 THREE BLIND MICE, by 


14 THREE BLIND MICE, by 

KenAnkUa — 

15 DAVE HARRY TALKS 

BACK, by Dave Barry 


(Answers tomorrow) 


WIFE , by Amy Tm 

13 THE DRAGON REBORN, 


by Robert Jordan „ 

14 GONE WITH THE WIND, 

by MareercTMittfadl 

15 OUTER BANKS, by Anne 

Riven SkJdoos 


• Charge to Amex, Mas- 
terCard, Visa or send 
Stateside check 


yesterdays 1 J^wre- VOKEL mihth puddle outlaw 

I Answer Some wumsn ctose the* 1 eyes wt*taotne»s ... 
LOOK BEFORE THEY UP 


• We ship anywhere 
' the world 


NONFICTION 

I ME: STORIES OF MY UFE, 


in the world 

• Gift wrapping available 

• Mall orders welcomed 

• Corporate orders invited 

• Open 24 HOURS 
everyday 

•FREE Holiday Catalogue 
Ffl EE monthly new title (are- 

eanteraiJabte— the perfect 

way to keep up with the latent 

US. books. 


i-OH, by Robert Fnlghnm 


ADVICE, HOW-TO 4 MBCELIANEOUS 

1 FINAL EXIT, by Deni 

Humph ry 1 9 

2 WHERES WALDO? try Mar- 
tin Handford 2 48 

■3 THE GREAT WALDO 
SEARCH, by Martin Hand- 
ford 89 

4 FIND WALDO NOW, by 

Martin Bradford 31 

5 HOMECOMING, by Mm 

Bradshaw 3 52 


REX MORGAN 


IT** NOT UMUSCJAL 

FOR MEN yOUR -i 
HUSSrtWDS AGE ) 
TO WA NT TO T 

/amnwi. 


T DON'T vou 1 
> THINK HE'S ^ 

just r\ LrrrLEi 
OLD TO T*K£ i 
up Sailing, dr. 

MORGAN? ANP 

L what about} 

HIS HEART?' m 


fKSf OF ALL, I BELIEVE - 

WeTll find his heart 
cowmiow is trea^ble 
THRO UGH MJEDJCATION 
V ■ -t AND die rr . 


SECONDLY IF THE SPIRIT 
IS willing a health? 
MAN is RARELY too \ 

» FOR ANVn 


OLD FOR ANVTH/NG, 

2 SsT MRS. GRANT/, 




DOONESBURY 





BBM. 
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No Justice at Third Base? 
Ump Says There Wasn't 


By Dave Anderson 

New York Tima Senior 


a TTANTA — In the Braves’ clubhouse, there was 
no sound. Just as for the Iasi ! 8 innings there had 
been no runs. 

^ Xi At a picnic table, David Justice, the Braves' deanup 

* bitter who thought he had scored a run in the fourth 
!%[. inmng of Monday’s 1-0 loss to the Pittsburgh Pirates, 
J finished a paper plate of chicken and baked beams, 
then walked to his locker and turned. 

^ V - "I stepped on third," he insisted. “All you got to do 
: is look at the replay. My right foot skidded right across 


*5® 

[e ^ 6 

2 t Jr^w. 



..T tt'€J 

JtintUfcL 


Maybe so, but when the Pirates, alerted by sbort- 
^Asiop Jay Bell threw the ball to third, umpire Frank 
F pulli called Justice out for having missed the bag. 
ij*, Justice's run was erased. Now the Braves must win 

'*4^ the last two games 

^ V of this National Vantaae 
league Champs- H 

k- ocsnip Series, 

which resumes ~ — 

Wednesday night in Pittsburgh with the Pirates in 
command, three games to two. And with David Justice 
still insisting his right foot had scraped the bag. 

“If I didn't touch it, 1 would've stopped right there," 
he said. “I didn't pound it, but I touched it." 

On the television replay, a puff of chalk dust is seen 
’ ; from the bag as Justice went by it on Mark 
:e’s single. 

uscito. “That's what some of my teammates told me," he 
3 i cflj : mid. ‘They had run up into the clubhouse here to see 
- “■ ‘ the replay.” 

B UT WHEN THE BRAVES’ right fielder was 
allied out for missing the bag, he joined Fred 
Meride of the 1908 New York Giants in baseball 
baserunning lore. 

■ Merkle didn’t miss a base, he just never bothered to 
12 V t j, touch. IL 

!£ ^ In a September pennant-race game with the Chica- 
U-IW- go Cute, Meride was on first base when a single by Al 
**■ Bridwdl scored the winning nm from third with two 
■my out in the ninth inning. 

In the tradition of the time, Merkle, seeing the 
.winning ran score, trotted toward the center-field 
IgJJJj; clubhouse rather than stepping on second base. 

■ In the confusion, Johnny Evers, the Cubs’ second 

foT?' baseman, yelled for the ball got Umpire Hank 
® E 'X> , Day’s attention and stepped on second, forcing 
tad’Jf -Merkle for the third out By now the crowd was 

tiKbtn; 


■ct- 

i to 
mer 


swarming onto the field, and the umpire called the 
game as a 1-1 tie. 

When the Giants and Cubs ended the season tied 
for first place, the National League ordered the game 
replayed. 

The Cubs won that game and went on to win the 
World Series from the Detroit Tigers. Meride’s boner 
has endured in baseball lore, all but erasing his reputa- 
tion as a dependable bitter and first baseman. 

History may be kinder to David Justice, a 24-year- 
old slugger who was the league’s rookie of the year in 
1990 and hit 21 homers and drove in 87 runs this year 
despite missing two months with an aQing back. Even 
if he bad scored, the Braves might not have scored 
again; then again, his ran might have sparked a big 

innin g 

W hatever might have happened, his- 
tory will remember that David Justice missed 
third base. Despite Ids denials. 

“On the hit. Steve Buechele was coming toward the 
bole, so I had to change my running angle," he said "I 
lost my balance, 1 knew Barry Bonds was coming bard 
with a throw. I usually touch third base with my left 
fool, but I lost my balance.” 

But when he was called out, he didn’t protest 
"What good would that do?*’ he said. 

He appeared to have hesitated rounding the bag. 
“That’s right," he agreed. “The only way was if I 
dragged my foot across the bag. I stumbled, but only 
because l tried to touch II It was ugly, but I know I 
touched it That’s a 1-0 lead for us right there.” 

But when Justice was called out at third, manager 
Bobby Cox never emerged from the Atlanta dugoul to 
dispute the decision. 

“On a play like that, no one’s looking at third.” 
Justice said. “They’re looking at Bonds coming up 
with the ball." 

T HE REASON FOR COX’S silence was that Jimy 
Williams, the third-base coach, agreed that Jus- 
tice had missed the bag. 

“Jimy thought he missed it” Cox said later. “If be 
hit it be just grazed it the top of it Dave thought he 
grazed it" 

But if Justice grazed it as the puff of chalk dust 
seemed to indicate. Pulli didn’t see iL 
If the umpire didn't see it it didn’t happen. And 
unless the Braves find a way to score enough runs to 
win two games in Pittsburgh, that puff of dust won’t 
be enough to erase Justice from baseball's base-run- 
ning lore: Merlde’s boner. Justice’s miss. 



Missed Base 
Keys Victory" 
For Pirates 
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CJose doesn't count, so Dave Justice was out after faffing to touch third. Jimy Wiffiams looked on. 
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Time Out at the Playpen: Twins Begin Focusing on Series 
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By Claire Smith 

New York Tuna Service 

The Minnesota Twins have three more 
days to savor their American League pen- 
■ nant. 

Some, like Kent Hrbek, will fight the 
■anxiety of waiting for the Wold Series to 
'begin on Saturday night by hunting or 
fishing. 

Chuck Knoblauch, the rookie second 
baseman who neither hunts nor fishes, will 
. try to take in every movie he missed dining 
a wondrous first year in the American 
.League. Unless he takes in “Cinderella,” 
however, it’s doubtful that he wifi find a 
plot any more ipagical than the one that 
just unfolded in the first tier of the postsea- 
son for the league champions. 

There were many factors leading to Min- 
nesota’s fourth and final victory Sunday, 
an 8-5 contest over the Toronto Blue Jays 
that started the Twins toward their second 
World Series in five years. Among those 
not necessarily glaring out from the box 
scores: 

PLAYPEN FACTOR: Lasting images 


from the 1987 championship season in- 
clude snapshots of Twins lounging around 
the old clubhouse, cavorting in the field or 
r unning antenna-guided remote model cars 
around the Melrodome floor just four, five, 
six hours before games. 

The fun-and-games atmosphere still ex- 
ists as this is one team that, unlike many 
others in the major leagues, seems truly in 
love with its environment, its ball park and 
its manager. Tom Kelly. 

“There’s just something special about 
the Twins,” Kirby Puckett said. “Nobody 
thinks they're any better than anybody 
else. We’re all the same." 

- AWAKE- THE-SLEEPING-JBEAR 
FACTOR: In the first two games of the 
series in Minnesota, Puckett, Hrbek and 
Chili Davis tat a combined .150 and drove 
in three runs. In the final three games, they 
hit .350 and drove in nine runs. 

Their success was infectious. The Twins 
hit .228 as a team with 10 runs scored in the 

fim three games. They hit .338 with 17 
runs scored in the final two games. 

Puckett, who refused to hang ’em up 


after a l-for-7 start in the playoffs, was 
particularly masterful in the games at the 
Sky dome, going 8 for 14, with 5 runs batted 
in. He got the Twins off to smashing starts 
in both Games 4 and 5 by homering to start 
the Minnesota scoring. 

“He can get nine, 10 hits faster than 

AMERICAN HAGUE 

anyone I’ve ever seen,” said Kelly. “He 
really looked focused here." 

LAST-SHALL-BE-FIRST FACTOR: 
The Twins may have considered dismissing 
Kelly way back in the spring, after a 2-9 
start But they didn’t another example of 
patience shown by a team that gutted out 
an 88 -loss season m 1990 because manage- 
ment knew it had kids and those kids were 
learning. 

“We had a young pitching staff last year; 
we tried to develop them and we suffered," 
Kelly said. “This year they came of age." 

HOT-HAND FACTOR: Not only did 
the youngsters, like pitchers Scott Erickson 
and Kevin Tapani thrive, so did a host of 


free agents during the season and in the 
playoffs. 

Former Tiger Jack Morris won 18 games 
during the season and two playoff games. 
Mike Pagliaruio, beefing up the average, 
batted 279 this season. Then, during the 
playoffs, he rediscovered an old friend: his 
home run swing, using only his seventh 
home run of 1991 to deliver a 10th- inning 
victory in Game 3. 

BEST-OF-THE-WEST FACTOR: The 
American League West has now captured 
pennants Five consecutive years, matching 
the longest reign ever by one division in 
postseason play. Five straight victories also 
went to the American league East, from 
1975 to 1979 and the National League 
West, from 1974 to 1978. 

LEAST-OF-THE-EAST FACTOR: 
The American League East teams have lost 
all but three games since die start of the 
1987 American League series between 
Minnesota and Detroit If it’s any consola- 
tion at all to Blue Jays fans, Toronto was 
involved in two of the three victories. 

THE ROGER CLEMENS EJECTION 


FACTOR: For a second straight year, an 
umpire unfortunately wound up a major 
player. Mike Reilly, the home plate um- 
pire. tossed the Blue Jays’s manager. Gto 
Gaston — a league championship first — 
after Gaston used what is considered the 
most damaging “magic" phrase of alL 
When it gets that pereonal more often than 
not the speaker is dismissed. 

HIT-THE-ROAD-JACK FACTOR I: 
The Twins, with their sweep at the Sky- 
dome, have won five straight American 
League playoff road contests — a league 
record. The team won Games 4 and 5 of the 
1987 series at Tiger Stadium. 

HIT-THE-ROAD-JACK FACTOR O: 
Daring from the 1989 playoff loss to Oak- 
land, the Blue Jays have lost five consecu- 
tive home games in postseason play. 

And, finally? 

THERE’S-NO-PLACE-LIKE-DOME 
FACTOR: AD four of the Twins’ victories 
came in a dome. Maybe, the domeless NL 
champion, whether Pittsburgh or Atlanta, 
may nave something to stop Minnesota’s 
magical tour through the 1991 postseason. 


By Mark Maske 

Washington Post Service 

ATLANTA — The Atlanta 
Braves uncovered new and as- 
tounding ways not to score, and as 
a result they find themselves on the 
verge of dismissal in the National 
League playoffs. A missed sign and 

a missed base were the major ingre- 

NL PLAYOFFS 

diems as they bumbled to a 1-0 loss 
to the Pittsburgh Pirates. 

The Braves nave been scoreless 
for the past 18 innings of this series, 
and they are fating a three-games- 
to-two deficit in this best-of-seven 
playoff encounter as the venue 
shifts back to Pittsburgh. Pirates’ 
starter Zane Smith shut (he door 
Monday with 7% innings of seven- 
hit mastery, and Roger Mason got 
the final four outs. 

Tom Glavine was the bard-luck 
loser, but also a culprit: Glavine 
missed a squeeze-bunt sign from 
the third-base coach. Jimy Wil- 
liams, that helped Atlanta waste a 
bases-loaded. no-out opportunity 
in the second inning . But that was a 
mild mistake compared with David 
Justice’s fourth-inning gaffe, when 
be missed third base — at least 
according to umpire Frank Pulli — 
to nullify the run he apparently 
scored on Mark Lemke’s single. 

And that was enough to make 
Jose Lind’s fifth- inning RBI single 
off Glavine stand up. Later. Justice 
would insist that he had grazed the 
bag, but the only man whose opin- 
ion counted remained adamant. 

“It was very, very obvious,” Puffi 
said. “He missed it. End of story.” 

Atlanta’s mountain of frustra- 
tions began in the bottom of the 
first, when the Braves got two hits 
but did not score — thanks to a 
double-play ground ball off the bat 
of Terry Pendleton and Smith’s in- 
ning-ending strikeout of Justice 
with Ron Gant on second base. 

Then in the second, a leadoff sin- 
gle by Brian Hunter, a walk to Greg 
Olson and Lemke’s base hit loaded 
the bases with none oul Up came 
Rafael BellianL Moments later, At- 
lanta again was empty-hand ed- 

First, Smith struck out BeQiard. 
Next up was CHavine, perhaps the 
best burner on the team. Manager 
Bobby Cox was so confident of his 
abilities to handle the bat, in fact, 
that he ordered a suicide squeeze 
with a 2-2 count. Disaster followed. 
Smith threw a sinker on the outside 
comer and in the dirt and Glavine 
missed for strike three. Hunter was 
caught in a rundown, tagged out by 
third baseman Steve Buechele. and 
the rally ended. 

“1 missed the sign,” Glavine 
said. 

Thai was minor compared with 
what ensued two innings later. Jus- 


NL Boxscore 

PITTSBURGH ATLANTA 

Ob r h M 


Redus 1b 
J.BelJ SS 
Vn Slvke cf 
Bool no rf 
Bondi If 
Be nele 3b 
Sfciugtif C 
Lind 2b 
Z5mlth p 

Mason p 


a d o 
0 2 0 
0 I 0 

0 I 0 
0 0 0 

1 0 0 
0 1 0 
0 1 1 
0 0 0 
0 0 0 


Lo^mini If 
Pena p 
Pod I ton 3b 
Cant ct 
Justice rf 
Hunt er 1b 
Grew oil 
Olson c 
Lemke 2D 
Belllgrd ss 
Blauser n 
Glavine p 
Ktjwtcnii H 
Totals 


abrtibf 
4 0 70 
0 0 00 
4 0 10 
4 0 10 
4 0 00 
3 0 10 
10 10 

3 0 10 

4 0 2 0 
2 0 0 0 
2 0 00 
2 0 00 
1 0 00 

34 0 VO 


Totals 32 I 6 1 
Pittsburgh m 018 MO— 1 

Atlanta 000 OH 000 0 

E — Ream <21. Lind ill. Blauser 111, D.P— 
Pittsburgh Z Atlanta 1. LJ)B— Pittsburgh B. 
Atlanta 8. 2B— J-Bell (2), Van Stvke (27. Bon- 
lllo (21. SB— Pendleton 1 1 >. S.B — LO-Smlffi (1). 
Gant (43. CS— Hunler (1). S— SlouWit. 

IP H 1 ER II SO 

Pittsburgh 

ZSmlth W.l-1 7*) 7 0 0 1 5 

Mason S.l HO 2 0 0 0 t 

Attala 

Glavine u0-2 Soft 3 T 

Pena I 0 0 D 0 t 

Umpires— Home. Davidson; First, Fraenv 
mlns; Second. Horvev. Third, Pulli; Left. De- 
.Muth: Right. Grew. 


tice led off the fourth by beating a 
bouncer toward the right side of me 
infield. First baseman Gary Redus 
ranged far to his right and back- 
handed the balL But his throw to- 
ward Smith was at the pitcher’s feet 
and it skipped away while Justice 
raced to second base on the error. 

Hunter followed, swinging 
mightily but watching the ball 
trickle a foot or so in front of home 
plate. And he just kept watching, 
with catcher Don Slaught becom- 
ing entangled with Hunler as he 
tried to field the ball. Bob David- 
son, the plate umpire, called Hunt- 
er out for interference. 

Olson then sent a sinkin g line 
drive toward center field, which 
Andy Van Slyke caught just off the 
ground as be ran forward. Olson 
stood at first base and gestured that 
Van Slyke had trapped the ball on 
one hop, but television replays 
seemed to confirm the out call 
That's when the fun really started. 

Lemke yanked a ground-ball tin- 
gle into lefL Justice rounded third 
awkwardly: He tried to plant his 
left foot on the bag but missed the 
comer, then attempted to drag his 
right fool across the base. Replays 
were undear as to whether he did. 

Justice recovered to get home 
safely, jumping over the tag at- 
tempt of Slaught after Barry 
Bonds’s throw from left field. But 
shortstop Jay Bell was waving his 
arms and yelli n g that Justice had 
missed third. Slaught gave the ball 
to Smith, and the pitcher relayed it 
to Befi. He stepped on third, and 
Pulli responded with an out signal. 

“There’s no doubt in my mind 
that I grazed the bag with my 
spikes," Justice said. Bell coun- 
tered: “I was absolutely, positively 
certain. He missed iL" 
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Slight Upturn 
For British Boxer 


SCOREBOARD 


Chang, in China, Triumphs 

BEIJING (APJ — American Michael Chang, playing for the first time 
in his ancestral homeland, defeated Paul Haarhuis of the Netherlands, 6 - 
3, 6-1, Tuesday in the first round of the Marlboro Championship tennis 
tournament , . , ■ . , 

Chang, 19, got off to a shaky start when Haaihms broke tas serve in the 
first game, but he broke right back and went on to win the first set He 

■ breezed to victory in the second set. . 

15 ! Chang played a solid game from the baseline, while Haarhuis hurl 

- himself with several unforced errors. 

There was no doubt who was the most popular player. The 4,000 
. Chinese spectators applauded Chang’s winning shots and s o m et ime s 

■ even his miscues. , , . 

led Michael Chang , said Lin Di, the fourth- 
's national team. “Aren’t we all Chinese?” 

some of China’s most high-profile tennis buffs, 

* including Co mmunis t Party Politburo member Li R uih u an and Wan LI conference at St Bartholomew’s 

« i— : j—.— Hospital. He added that Watson 

“makes no spontaneous move- 
ments and has made no effort to 
communicate yet” 

Western has been granted an appeal of the one-match ban Watson, 26, underwent surgery 

f - imposed on Mata’afa Keenan, sou off in Sunday’s rugby union World Cup after suffering aserious stain iiyu- 

victory over Argentina. The appeal wfl be heard Wednesday. (Reuters) 

& Freshman rushing sensation Marshall Faulk of San Diego State was 
responding well to treatment for a collapsed lung and a school spokesman 
said that, although he will definitely miss the team’s game this Saturday, 
his status will be evaluated from week to week after that (AP) 

Thetivfl war in Yugoslavia means that a Davis Cup match is likely to be 
played next year for the first time ever in a provincial Australian city. The 


Canadian Football 



Compiled by Our Staff From Dispatches 

LONDON — British boxer Mi- 
chael Watson, who collapsed after 
a world title fight 24 days ago, is 
still in a coma but is showing some 
response to light and touch, doc- 
tors said Tuesday. 

Neurosurgeon Peter Haralyn 
called the responses “signs of 
hope," but warned that said Wat- 
son would be fortunate to make a 
fufl recovery. 

“It is perhaps the very first steps 
in a very long road to some sort (rf 
recovery," Handyn told a news 


NHL Standings 


NFL Standings 


WALES CONFERENCE 
Potrk* DivHloa 

Yt L T PIS GF GA 


Washington 

New Jersey 
N.y. Ronaers 
n.y. islanders 
Pittsburgh 
Philadelphia 


1 I 0 

4 I 0 

3 4 0 

2 1 1 

2 1 t 

1 3 1 

Adams Division 


V|.« chairman of China’s legislature. 

: For the Record 


jy during his World Boxing Or- 
ganisation super-middleweight 
fight against fellow Briton Chris 
Eubank. 

Haralyn is scheduled to meet 
with the British sports minister, 
Robert Atkins, and boxing authori- 
ties on Wednesday to discuss po- 
raake the sport saf- 
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HartfM-d 0 2 2—4 

Montreal 0 1 2—3 

verbeek t.Burl I, Andersscnl. Sanderson 2; 
LebeouX Schneider t.MulierX Shots on pool: 
Hertford (on Roy) 0.47—19. Montreal (on 
Whitmore) 12- IS- 11— 38. 

Washington 1 1 3— S 

N.Y. Rangers 2 1 0—3 

Khtlsllch 3. Bond r a 5 121. Hatcher 4: 
Gartner Z Let tch X Arnoote 1 Shots on goal: 
Washington ion Richter i IB9-1S— 34. New 
York Ion Llull 10-134- 24. 


AMERICAN CONFERENCE 
East 

W L T 
Buffalo 6 1 0 

Miami 3 4 0 

ULY.Jeis 3 4 0 

Mew England 2 4 0 

Indianapolis 0 7 a 

Central 

W L T 
5 1 0 

3 3 0 

7 4 0 

0 t 0 
West 

M L T 

S 3 0 

4 2 0 

4 3 0 

3 4 0 

1 i 0 

NATIONAL CONFERENCE 
East 

W L T 
7 0 0 

5 2 0 

4 3 0 

3 4 0 

3 4 0 

Centra) 

W L T 
Detroit S t 0 

Chicago 4 2 0 

Mlnnesato 3 « 0 

Green Bay 15 0 

Tampa Bov ISO 
west 

W L T 
New Orleans 6 0 0 

Atlanta 3 3 0 

UA. Rams 3 3 0 

San Frpneisai 2 4 0 


Pis PF PA 
JS7 210154 
429 177 164 

.429 |40 135 

AJ3 66 111 
M0 49 176 

PIS PF PA 
JB3 179 89 
MO 135127 
J33 89)11 
MOO 91 171 

PtS PF PA 
.714 140 76 
AA7 128 107 
J71 11*128 
429 131 109 
.143 171 157 


PtS PF PA 
1JWQ 231 82 
714 150 136 
571 118 M3 
.429 96 93 
429 79 139 

PtS PF PA 
A33 1281)9 
MSI 97111 
429 101113 
.167 B3 IIS 
.167 73 1)3 

Pts PF PA 
1.000 134 S3 
500 101 122 
500 103 133 
J33 129 10G 


EASTERN DIVISION 

W L T PF PA Pts 
k-Toronto 10 5 0 540 434 20 

A-WIrmlpea S 7 0 4 10 41) >6 

jr -Ottawa 6 9 0 417 482 12 

Hamilton 2 13 0 326 475 4 

WESTERN DIVISION 
k-Cotgorv ID 5 0 507 467 20 

i- Edmonton IP 5 0 581 489 20 

x-Brlt Cl mb 9 6 0 569 (II If 

Sasktcnwn 5 10 0 533 607 10 

x-etbidied ata voH berth 

Mondavi Result 
Hamilton 41 Saskatchewan 21 
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Japanese Baseball 

CENTRAL LEAGUE 



W L T 

PCt GB 

x-Hlroshima 

76 55 2 

573 — 

ChontcW 

71 59 1 

546 3W 

Yakut! 

66 63 2 

512 8 

Yomluri 

66 64 0 

508 8V. 

Talro 

64 66 1 

.492 10VS 

Honsnin 

48 82 0 

369 26 VS 




ZOE presents 

EUK0KAN ESCORT 
AGWCY 

eufl DIPLOMAT LONDON 
FREffHCM 0800 252610 
INTI ( 44 ) 71 22 ! 8453 

asOPEAN ESCORT AGB^CT 

cretil cor* welcome 


INTERNATIONAL CLASSIFIED 
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ESCORTS & GUIDES 


MERCEDES 

VIP ESCORT AGS^CY 
9AMTH1MMGHT-7DAVS 
MAJOR C8SXT CAftDS ACCEPTED 
Ta-ioeoN 
(071 1 351 6666 


ESCORTS & GUIDES 


" A NEW EXPERIENCE 

BCORT&TRAVaSKVICE 

' .• U AMtl M(*Mfr -7Dop 
OBfr.CMDSA CHECK ACCBTED 


WIBNATIONAL ESCORTS 

& ■■ 11WSWWAJH.Y.CJ 

Cnedn hcc 
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EXCLUSIVE CONSULTANTS 

• .VfaidOw Escorts 
wra and Social Service 

Mepr Otdt Cords A 
Tpa>*.pIZl«7 


DEBUTANTE 

London's Escort & Trawl Serwce 
Credt Ca* wrfcame 
Tot 071 731 3057 


CON1ESSA 

V.LP. E5C0CT 5EEVKE 
LONDON 071 723 4934 


G0CVAJWRLDOA5S* 

Esoti Service *732 60 18 * CrecfaCa * 


CHELSEA E5COU SBmCE 
51 Beoutfflw Boca London SW1 
Tet 071-584 65l3 &nbfcM IB years 


••ZURICH** 

luAaSe Escort Service 01 7352 61 25 


MYSTIQUE 

LQN20N ESCORT S9VKE 
Td 071 624 7099 
CretH conk o n l oo nia 


OXT O 

Frl Oou Es cort / Guide Seva. Tet 
m 3351 - 2278, DsaminfAtp Ser- 
vo for e*eo*» ■ 


LONDON ‘BJeGANQ' 
ESCORT SSnnCE TQ 071 289 2335 


* ZURICH TIFANY* 

fini Oa» Escort Servico. 

Open 7 Dan. CretH Cartb Adapted. 
Td-OW 432878). 


MASKS IMPACT ESCORT aid G«Je 

Service. MuMkmgL Vaa. Open live 
■ ridniift.Tri: Z61 4J« 


TOKYO TOP-19 
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TH.3M64674 TOKYO 
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Evert Service 

TeJ London 071 289 2369. 


TOKYO ••• TOP ESCORT SBMCE 

anil cards aonptad. Tet. fK| 
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+ 46 8 605 41 50 


VWNA 

Dav & Evening Basrt Service 
Tet 56 89 77 
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GOMAN . SWISS ESCORT SBV1CE 
LONDON TR 071 7300405 


LONDON tiSBIf 

ESCORT 5KVKE 

raan5fi4tw6 


SOLO ESCORT SBMCE 

Tet London 671 799 33S5. 
Noonta irednidit. 


— GWEVA'KJYAl»GB«VA” ' 

VP-ESCOKT-SSMCE & TJJAVfi 
■OPEN 7 DAYS. Tet 022/49 56 82* 


DUESSHOOtf - BSEN - COLOGNE 
& Area MuMnpud VIP Bor & 
Trend Service. Tetfell / 35 22 37 


LOTOONMOeiE 

French beat Sonnes 
TdCn 724 4625 


GLAMOUR 
Madrid Erart Sonia 
T* 711 86 38 


MHAN tUGANO VB«E EXCUSVE 

**■*• Eia>rt Service. 

Tet 07-21 8057506/ 09363 557417 


•a&CVA t PARS COWeCIKW 

Frondi & (NT bcdujwe Escort 
Service. Geneva 31221 21 99 61 


*•■•* FRANKFURT 

faeces Bart Service. 7 days. 
Tet 069 / 666 25 64. 


MUNICH' WELCOME 

ESCORT & GU93E AGENCY. 
PLEASE CALI 089 - 912314. 


YVETTE OF LONDON 
ESCORT SERVICE. Tet 07) 700 6099 
or 0660 898093 


ESCORTS & GUIDES 

If^YT | 


BRUSSELS, MICHELLE Escort a)d 
Travel Serna. Tet 02-51 1-2271 CrodH 
Cords accepted 

CLUB VOYAGE ESCORT Ewteve 
Agency. NYC Teh 712-5482930 
Swsfcv-rndoy 4cro-i2tjn 

Ii-ii * 




ZUStCHNEW ( 

Ugh da» Escort Service. 

Trf 077 / 63 B3 32. 1 


FRAN K F U K T - WEBADW 
Mans New toll Esrort Agency. 
Plena CaB 049 - 397 06 06 itaV 






MONDAY'S RESULT 
Giants 21 Pittsburgh 2 
THURSDAY'S GAME 


SUNDAY'S GAMES 


Xrdleched pennant 

Tuesday's Results 
Grtunfcfti 9, Hiroshima i. 1st gone 
Onmlchl i Hiroshima 4, 2nd game 
PACIFIC LEAGUE 

W L T PCt GB 
X-SdlOu 01 43 6 A46 — 

Kintetsu 77 48 S 612 41* 

Orix 64 63 3 504 18Vs 

Dole) 53 70 4 ,433 27W 

Nippon Ham 53 77 5 JCt 2 81* 

Lotte 45 77 5 J74 35 

x-cUedted pen n oat 

Tuesday's Results 
Latte 5. Dole l 5. tie. 9 Innings 
Lotte 4. Dale! 2 


PORTLAND— Waived Randy Allen. Chris 
Harris and Shelton Jones, for w ar d*. 

FOOTBALL 

Nattoaal Football League 

BUFFALO— Pul Bruce Smith, defensive 
end. ana Mlcftoel Alexa n d er , wide receiver, 
on Inlured reserve. Waived Odell Hoggins, 
nose tackle. Activated Regels Rogers, defen- 
sive end. from Hi lured reserve. Activated 
CnrH Hale, comethack from Physically un- 
able to perform list. 

Cincinnati— C laimed Rod Saddler, de- 
fensive end. on waivers from Phoenix. 

CLEVELAND— Put Leenvd Burton, guard, 
an Inlured reserve. Claimed Mike Wlse.defen- 
sJve end. oH waivers mom LA. Raiders. 

DALLAS — Activated Mickey PrulH. line- 
backer. trom Inlured reserve. Put Vince Al- 
britton. safety, on inlured reserve. 

GREEN BAY— Activated Darrell Thomp- 
son, running back. Irom practice sound. Put 
Allen Rice, running bock, an Inlured reserve. 

INDIANAPOLIS— Actfvalefl Wflllom 

Schultz, tackle. Irom Inlured reserve. Put 
Mike Prior, safety, on Inlured reserve. 

LA RAMS— Put Masl Totunu. fullback, on 
mlnor-inl ured reserve. Waived Ben Thomas, 
defensive tackle. Activated Bill Hawkins, de- 
fensive end. and Robert Bailey, csmerback. 
from Inlured reserve. 

MIAMI— Put John OHerdotU, linebacker, 
and Keith Sims, offensive guard, an Inlured 
reserve. Activated Ned Bolcor, linebacker, 
trom phvslcollv-unable-to-perto r m list. 
Signed Dave Zawofson. offensive tackle. 

NEW ENGLAND— signed Stan Clavton. of- 
fensive lineman. 

NEW ORLEANS— Put Milton Mock, ear- 
nerbacLen Inlured reserve. Activated Calvin 
Nicholson, carnerboetc, trom practice roster. 


Tomahawk Chop 
Outrages Indians 

United Press International 

MINNEAPOLIS — Some Amer- 
ican Indian leaders hoc are upset 
with the "tomahawk chop" and oth- 
er antics at Atlanta Braves fans. 

Roger Head of the Indian Af- 
fairs Council of Minnesota said 
Monday that the tomahawk chop, 
drum beating, wearing feather 
headdresses, face paint and chant- 
ing is “absolutely shameful” and 
added, “Don’t they think they’re 
offending anyone in this country?" 

Clyde BeUecourt of the Ameri- 
can Indian Movement said the At- 
lanta fans are stereotyping In dians. 
“They're portrayed as a bunch of 
savages,” he said. 

The offending fans include Jane 
Fonda, who has campaigned for 
many liberal causes, and former 
president Jimmy Carter and his 
wife Rosajynn, known for support- 
ing human rights. They all did the 
chop with Braves owner Ted 
Turner at a game. “These people 
are sensitive?" Head said. 


rr 
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NEXT MONDAY’S CAME 


BASEBALL 
National League 

MONTREAL— Assigned Eric Bullock, out- 
fielder, out right io intiionepofa, American 
Association 

N.Y.METS— Signed Mel stofflemvre, alien- 
ing coach, taana-vear contract with on option 
vear. Named Earle Flsner marketing repre- 
sentative. 

BASKETBALL 

National Badcatban Association 

NEW JERSEY— Waived Seen Muto ond 
Brian D'Amico, centers. 
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Potomac Breakdown Light in Dark: Shifting the Sands of Time 


By Russell Baker 
TjT WASHINGTON — This city is 
; ^ Lia-.’ing. s nervous breakdown. 
^ ha? Jwsr coming for a kxig rime. 
. r.e hysteria about the Thomas 
tvotaaiion is not the cause of it, 
;im rite inal bursting of the dam 
-rn afl restraints collapse and 
r. lirv; replaces civil discourse, leD- 
r.z us ionethmg is terribly wrong. 

vVfcat could be crazier than the 
Senate, after giving Judge Clarence 
Themes a free pass on the abortion 
isce. suddenly finding itself 
chocked — shocked! — at the idea 
he mav have made lewd sugges- 
tions to Aaita Hill? 

Yes. i f course, sexual harassment 
by verbal mruendo is vulgar, offen- 
M'-a and. fur a man supposedly ma- 
ture eoc ugh to interpret the Consri- 
: i-uc-n with wisdom, deplorable. But 
lha sraul fanUnist legal issue of the 
is ^tor.ion, and i: is not just the 
cerrfni male Senate that has lei 
Tiionnis stand silent on il 

wonieo now furious about 
n.aic insensitivity to women's con- 
•:vr::.s hid got this angry when the 
.■jtliciar. Committee was letting 
chs judge sund mute on abortion, 
nomination might have been 
‘ .ght cut. as it thould have been. 

ap-.reh political question. Thai 
- L .-.- .i. i: vi*bat kind of Supreme 
-kef the country want? 

Vr^s would have brought the Sen- 
edging up toward reality, a terri- 
:-rv Washington rarely visits any- 
more. Congress, for example, feds 
tritsundersiood because the public is 
ang*-. about its big pay increase and 
srasai dispensations to kite checks, 
I ” its own traffic tickets and pause 
;=.nr of the Capitol »iining rooms 
:o 'rot on the cuff before stepping up 
: ■ the TV’ cameras to announce 
were ; • no free lunch. 

C-c.r-iss is not the only party 
Y; .Toa reality. It is (be prea- 
•j.’a:. .iftsr all who' started Thomas 
i:?7. the read to agony by using 
h'nt >n a childish political maneu- 
r\ Pi e idea was to keep a black 
rec: yn the court but fill it with a 
c.v.jer ::*.:ve. What a political cut- 
■■■:. Ni- er mind that it's terribly 
lidii'i c politics, not to mention de- 
£ r '*.a:::s:o the coart. 

Then there was that silly pubbe- 
rel.i:!ons campaign dwelling on 
i comas' impoverished childhood: 
“Never mind the judge's mumpres- 
ri*.t 1-jgai credentials, folks. In 
sLIdh'-rfi he has known the rigors 
•:! : omdoor privy." What was 
tbrjcaily disturbing about this 


wasn't just its implicit contempt for 
the public, but also its proof that 
the White House is willing u> re- 
duce matters of state gravity to ally 
public-relations games. 

□ 

This isn't, the only sign that the 
White House is as unhinged as 
Congress. Ponder the appointment 
of Robert Crates to head the CIA 
just when the president discerns a 
“new world order.” Gates, of 
course, is the quintessential man of 
the old world order, having spent 
his career warning us that the Rus- 
sians were coming. 

Reality might dictate retiring 
Gates with honors and appointing a 
new director to figure out what the 
agency ought to do in the new world 
order and whether it can do it 
cheaper and under public scrutiny. 

What the Gates confirmation 
bearings revealed of the CIA was a 
depressing!) - typical government 
bureaucracy where people spend a 
lot of energy in vicious internal 
arguments over how to interpret 
facts everybody knows. 

The agency's inability to figure 
out that Gorbachev meant it when 
be said the Soviet Union was in a 
bad way suggests it's just as happy 
in Never-Never Land as the rest of 
Washington. Then of course there 
are White House, Pentagon and the 
congressional military-hardware 
crowd all conniving to build bil- 
lions and billions of dollars worth 
of new bombers to blast the be* 
jeebers out of the Soviet Union, in 
case a new one comes along. 

□ 

Washington’s nervous break- 
down may be the natural result of 
suddenly losing its sense of identity. 
After 45 years as freedom's champi- 
on in the Cold War, it no longer 
seems to have much purpose in Me. 
Europe, Japan and the rest of Asia 
are going their own way without us, 
and with disturbing success. 

Washington has been numbed 
by winning the Cold War: power- 

lyzed by domestic proS^^ hope- 
lessly bound to an increasingly 
corrupt system of political financ- 
ing, its people fooling around with 
cheap political stunts to win vic- 
tories that take them nowhere ex- 
cept to the next pointless election 
which will send them all back to 
Washington to keep a tighter-than- 
ever grip on unreality. 

Mew York Tima Service 


By Laura Colby 

International Herald Tribune 

L ONDON — Maybe the Old 
Testament contains more 
truth than nonbelievers have been 
w illing to allow. So too, perhaps, 
do the writings of Homer and of 
the Roman Historians who de- 
scribed the founding of the Eter- 
nal Citv. 

New credibility for such an- 
cient chroniclers of history is pro- 
posed by a group of British schol- 
ars who take issue with the 
conventional way of teaching 
about the ancient world. Their 
conclusions, if adopted — and 
that seems highly possible — 
could shift the sands of rime. 

Scholars have long believed in a 
Dark Age in the ancient world, 
b eginning around the 12th century 
B. C. and continuing for several 
centuries. But Peter James, a histo- 
rian, and four colleagues argue 
that this period was far shorter, 
perhaps only a generation or two. 

The theory could result in “a 
chronological revolution,” ac- 
cording to Colin Renfrew, Cam- 
bridge University's leading ar- 
chaeologist, who wrote the 
preface to “Centuries of Dark- 
ness” (Jonathan Cape). “You 
can't understand how things hap- 
pened. or at what rate civilization 
progressed," James said, “unless 
you've got the dates right.' 1 

Challenging the established 
views in the world of archaeologi- 
cal academe has raised a lot of 
dust Kenneth Kitchen, an ar- 
chaeologist at Liverpool Univer- 
sity, termed the book “a manifest 
failure” that should be “con- 
signed to oblivion.'’ 

But other archaeologists and 
historians are taking the book as a 
serious challenge to the way in 
which ancient history has been 
perceived for the past century or 
so. Anthony Snodgrass, a profes- 
sor of classical archaeology at 
Cambridge, wrote in the Laid on 
Review of Books that “by then 
familiarity with the whole, vast 
field, and by the sober and rea- 
soned way in which they put their 
case, they have earned the right to 
be listened to, and no doubt to be 
quite widely believed.” 

James began questioning tradi- 
tional chronology as a teenager in 
the 1960s, when he read the work 
of the maverick American scholar 
Immanuel Velikovsky. Veli- 
kovsky argued that the Egyptian 



Theory would boost credibifity of Homer (left), shift reigns of Ti 


period should be shortened by 
500 to 800 years, which James 
says “is like using a sledgeham- 
mer to crack a nuL He was asking ■ 
the right questions, but coming up 
with the wrong answers.” 

Two decades later, James was 
working on his doctoral thesis at 
the London University Institute 
of Archaeology, where he met 
Robert Modal, an Egyptologist 
specializing in Nubia; John 
Fr ankish, an Aegean archaeolo- 
gist; Ian Thorpe, an expert on 
European prehistory, and Nifcos 
Kokkinos, a biblical archaeolo- 
gist. The five had what James calls 
“a mutual distrust of convention- 
al chronology.” 

That chronology holds that be- 
tween the late Bronze Age civili- 
zations of Mycenae, in what is 
now Greece, the Hittites in Tur- 
key and the Egyptian New King- 
dom Empire and the ancien t 
Greeks and Roman civilizations, 
there was a 300-year Dark Age 
during which the region was 
plunged into a deep economic 
and cultural recession. 

But James points out that few 


artifacts have ever been able to be 
ascribed to this Dark Age. and 
many se e m i n g enigmas nave re- 
sulted. How can erne explain the 
apparent disappearance, then re- 
appearance several centuries later 
of a wide range of skills in ancient 
Greece, such as pottery painting 
mid writing? Or of the supposed 
desertion of Nubia (modern-day 
Sudan) for 300 years after the 
withdrawal of the Egyptian ad- 
ministration, only to dc repopu- 
lated with Nubians who used the 
«me temples, pottery and Egyp- 
tian script they had previously? 

James and his colleagues argue 
that the conventionally taught 
“Dark Age” was periums only a 
couple of generations long, and 
that the 300-year estimate was 
based on erroneous reasoning by 
19th-century archaeologists. 

They based all dating for the 
ancient world on the ancient 
Egyptian calendar, but used erro- 
neous assumptions as to bow the 
calgnri.ir would work, the book 
argues. Once those assumptions 
are thrown out, and the third inter- 
mediate period — the latest period 


fcjpr Vd&t roflrraoa (?) 

(eerier) and Akheoaton. 


of ancient Egypt — is shortened by 
250 years, as Janies and Ms col- 
leagues say it should be, ancient 
ctvnization begins to march for- 
ward in a more logical sequence, 
and the enigmas of Greece ami 
Nubia are solved “Everything 
slides into place," James says. 

Light is also shed oa other his- 
torical puzzles, such as the found- 
ing of Rome, which Reman histo- 
rians had taking place around 750 
B.G That date has been disputed 
by modem archaeologists using 
toe Egyptian dating who argued 
that it actually took place around 
the 10th century' B. C. James says 
Ms theory shews “that the Ro- 
mans weren’t that wrong about 
their own past.” 

The 250-year change would 
also propel the Trojan ware for- 
ward to about the late 10th centu- 
ry B. C, far closer to the lifetime 
of Homer, who described than in 
vivid detail in his Iliad. Homer’s 
poem “contains very accurate 
memories of the late Bronze Age, 
including descrip ti ons of things 
like armor, helmets, drinking 
cups, and even the walls of Troy,” 


says James. “These detailed mem- 
ories are far more likely w som ?’ 
one who has spoken with a suryi- 
vorof the war, or a chuu oi^ a 
survivor, than in someone wno 
lived more than 300 years later. 

Likewise, the reign of Tutankh- 
amen would be pushed forward to 
the lllh century B.C. and so 
would that of his father, the Pha- 
raoh Akhenaton. 

The shift for Akhenaton is 
most striking because it makes 
him practically a contemporary or 
King David of Israel. Akheaa- 
ton’s Hymn to the Sun has long 
been acknowledged by Biblical 
scholars as being a precursor to 
David’s Psalm 104, but the time 
shift proposed by "Centuries of 
Darkness” would close the sever- 
al-century gap between the pha- 
raoh’s life and David's to only a 
couple of generations. “David 
would then be writingin a con- 
temporary living tradition of po- 
etry,” James says. “You could 
easily see bis Psalm as a Hebrew 
version of an Egyptian hymn." 

Biblical scholars have also been 
heartened by the book’s implica- 
tions for the riddle surrounding 
King Solomon, whose 10th centn- 
rv kingdom is described in tbe 
Bible as immensely rich. Howev- 
er. archaeological finds from the 
10th century B. C. have been very 
poor, with little of the ivory, gold 
or elaborate temples described in 
detail in the Bible. But adopting 
James’s chronology, finds now as- 
cribed to the 12th century B.C. 
move up to Solomon’s time. 
“These are exactly what you’d ex- 
pect in such a wealthy kingdom, 
right down to a temple whose 
floor plan is strikingly like one 
described in the Bible." he says. 

James says that more radiocar- 
bon tests are necessary to back up 
his. theory, including tests on 
mummies rather than their wrap- 
pings. Up to now tests have fo- 
cused on items such as pieces of 
lumber, which could be far older ; 
rhfln the implements that they 
were made into. 

“All our current assumptions 
about the timing of ancient histo- 
ry are based on a 19th-century 
crank theory,” argues James. 
Once it is proved false, “there will 
be a lot more continuity in the 
way our civilization can be traced 
from the late Bronze Age to the 
ancient Greeks and Romans.” 
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Paid Simon, the most important 
Western performer to-. appear in 
China since troopscrasbed alpro- 
demoeracy uprising in Beijing more 
than two years agevsaia Tuesday 
be believed his concert Saturdayu. 
Guangzhou would help end. zepres- 


LVTCnThi’.ir»iK-i.i l _x-Kii 


in Hong Kong, he said he doubled 
his concert would brip tbe govem- 
ment to tighten its strangJdioH; *3 
don’t think concerts like iffine w® 
ultimately be useful in the suppres- 
sion of freedoms. I think 
site. Tbe more that Cltina ..... 6^ 
comes opened to Western demo- 
cratic and cultural influences !!* 
more difficult it is to pretend the 
world doesn't hold those possibtfc 
lies ” he said. Some 25,000 fans art) 
expected at Saturday’s conceit, 
part of Simon’s world tour ;. pi 

Atlanta Braves owner -.Ted 
Turner was furious when he and his 
fiancee. Jane Fonda, were stuckon 
an elevator for 10 minutes before 
Game 5 of the National League, 
playoffs. The two were stuck with : 
12 other people after they squeezed 
into the crowded press elevator a. 
Atlanta- Fulton County Stadium#) 
minutes before the game. “Don’t 
lei so many people on. Take, 
charge." Turner snapped at the ele- 
vator operator, James Walter. 
Walker didn’t teB Turner that.fe 
and Fonda had pin thedevator- 
over its 12 -person font The eteifa- 
tor stuck just short of the stadhany 
third leveL “It's like opening night 
in the theater.” Fonda said on her 
release. “When you have a bad 
dress rehearsal that nteans- the. 
show’s going to be good-” Not.iiP 
baseball Tbe Braves lost. ; 

□ 

A “Homage to Warner .Bros.”', 
was inaugurated Tuesday it the- 
Pompidou Center in Pans,. with 
Culture Minister Jack tangr greet-' 
ing several Warner executives, in- 
cluding Steves J. Ross, ch airman 
of Time Warner Inc., and film no- 
tables such as Sabine Azean, An» 
PariUaud, Donald Sutherland, 
Qawk; Letouch, Quincy Jones, Mi- 
cbel Legraud and Fred T lnu eaiww. ' 
Along with an exhibition of film 
memorabilia, including the private 
collection of the late Jack WaniCT, 
which has never been shown pub- 
licly, there will be a retrospective 
showing cf about 250 Warner Bros, 
movies Oct 16 to March 5 in tbe. 
center's Salle Garance. ^ ' ' 
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